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when it will be required. Remittances should be made to the 
Federal Reserve Board. Member banks desiring to have the 
Bulletin supplied to their directors may have it sent to not less 
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WORK OF THE BOARD. 


Much of the time of the Federal Reserve | 


Board during September has been devoted to 
the consideration of, and action upon, applica- 


tions for permission under the Kern amend- | 
ment to thé Clayton Act for the same person to | 


serve at the same time as an officer, director, or 
employee of a member bank and not more than 


two other banks which are not in substantial | 
competition with the member bank. These ap- | 


plications were received with the recommenda- 
tion of the Federal Reserve Agent for the dis- 
trict from which they came and were first 


which course they were presented for Board 
action. 

The Kern amendment, it is to be noted, is 
drawn in broad terms. It prescribes no fixed 


reaching its conclusions, and it lays down no 
rules of investigation. 


the relevant facts and circumstances, to be re- 


be noted, however, that while the Board has 
full discretion to determine what shall con- 


prohibition of the law becomes automatically 
operative. Clearly, therefore, the Board’s re- 
sponsibility begins and ends with the determi- 


nation of the fact and the degree of competi- 
tion. 








Broadly speaking, each case has had to be 
investigated and considered by the Board es- 
sentially on its own merits. It should, how- 
ever, be stated that the Board has taken the 
position that what is commonly regarded as 
potential competition, as well as actually ex- 
isting competition, must properly be consid- 
ered as a factor in cases where the resources 
of the banks concerned are of such magnitude 
or of such character that the ability of the 
banks jointly to grant or to withhold credit 
or otherwise to influence the conditions under 


_which credit could be obtained should fairly 


be held to constitute such banks a dominant 
given examination and recommendation of a | 


subcommittee appointed by the Board. They | 
were then taken up by a committee of members | 
of the Board on the Clayton Act, through | 


factor in the general loan market. 
Applications of 707 officers, directors, and 
employees have been approved and 113 appli- 
cations disapproved by the Board to Septem- 
ber 26. Where received in time to permit of 
early action by the Board, these approvals 


_and disapprovals were sent out on September 


15, thus giving the banks, the applications of 
procedure to be observed by the Board in | 


whose officers, directors, or employees were not 


| granted, a month in which to hold new elec- 
It leaves the Board | 


to determine for itself, on its own judgment | 
and in its own way, whether or not in any | 
given case banks are, on a consideration of all | 


tions. During the consideration of the appli- 
cations the Board requested the presence in 
Washington of several of the Federal Re- 
serve Agents, in order that the situation of the 


banks involved in the applications might be 
garded as in substantial competition. It is to. 


better understood. Where the Board finds that 


_ there is substantial competition, it is not within 
| its power to grant consent. 
stitute evidence of the existence or of the ex- | ever, to offer every opportunity to applicants 
tent of competition between banks, there its | 
discretion ends—wherever “substantial” com- | 


petition is found to exist between banks, the | 


It desires, how- 


to present additional] facts or arguments bear- 
ing upon the subject and will therefore grant 
hearings upon the petition of applicants. The 
first of these hearings will occur on October 3. 

Amendments to the Federal Reserve Act, 
which were printed in the September Bulletin, 
with the announcement that they had been 
agreed to by both Houses of Congress, were 
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approved by the President and became effec- 
tive on September 7, 1916. In revising the con- 
ference report upon the amendments there was 
inadvertently omitted from the amendments, 
as printed in the Bulletin, the reenactment of 
the authority given to the Board on March 3, 
1915, to permit member banks to accept bills 
and drafts based upon the importation and ex- 
portation of goods to the amount of 100 per 
cent of their capital and surplus. The amend- 
ments as printed in the Bulletin should there- 
fore be changed by striking out the last six 
lines of the second paragraph on page 440. In 
explanation of the situation created by this 
omission the Governor of the Federal Reserve 
Board sent out, under date of September 8, 
1916, the following letter : 


“Amendments to the Federal Reserve Act, 
as printed in the September number of the 
Federal Reserve Bulletin, were signed by the 
President on September 7, and are therefore 
law. 

“Tn this connection your attention is called 
to the fact that the following words, compris- 
ing the last six lines of the second paragraph 
on page 440 of the Bulletin, were, through er- 
ror, omitted by the conference committee: ‘ ex- 
cept by authority of the Federal Reserve 
Board, under such general regulations as said 
Board may prescribe, but not to exceed the 
capital stock and surplus of such bank, and 
such regulations shall apply to all banks alike, 
regardless of the amount of capital stock and 
surplus.’ 

“The Board discovered the omission when 
the bill was referred to it for approval, and, 
although effort was made, it was found im- 

ossible to correct the mistake during the clos- 
ing hours of Congress. The matter will there- 
fore be left in abeyance until Congress recon- 
venes in December, when there is every reason 
to hope and believe that the correction will 
be made. 

“Pending such correction, the Federal Re- 
serve Board will be unable to grant any new 
requests from member banks for permission to 
accept to 100 per cent, under the powers above 
quoted.” 


One of the amendments to the Act provides 
that the Board may, by general ruling affect- 
ing all districts alike, permit member banks to 





carry in Federal Reserve Bank any portion of 
their reserves now required to be held in their 
own vaults. Acting upon this authority, the 
Board, on September 11, took action, notice 
of which was sent to Federal Reserve Banks 
in the following letter: 


“The recent amendments to the Federal Re- 
serve Act provide in part that the Federal 
Reserve Board shall have power, ‘by general 
ruling covering all districts alike, to permit 
member banks to carry in the Federal Reserve 
Banks of their respective districts any portion 
of their reserves now required by section 19 
of this Act to be held ‘o toile own vaults.’ 

“In pursuance of the authority vested in it 
by this section the Board hereby rules that, 
effective September 18, 1916, and until further 
notice, any member bank so desiring shall be 
permitted to carry in the Federal Reserve 
Bank of its district any portion of its reserves 
now required by law to be held in its own 
vaults, 

“ Please inform the officers of 
they may advise the member 
district.” 

The 1916 series of circulars and regulations 
of the Board was sent out to Federal Reserve 
Banks September 20 and are reprinted in this 
Bulletin. The issuance of these circulars and 
regulations was delayed in order that the 
changes made necessary by reason of the 
amendments to the Federal Reserve Act might 
be incorporated. With the issue of 1916 the 
Board has adopted the plan of consolidating 
the circulars and regulations. Only one new 
circular had been issued prior to the sending 
out of the compilation, that covering clearing 
and collection of checks, Circular No. 1, of 
May 1, 1916 (reissued as Regulation J). 

A dividend was declared by the Federal 
Reserve Bank of Dallas on September 15, with 
the approval of the Federal Reserve Board, 
the payment completing the full 6 per cent to 
December 31, 1915. The Federal Reserve 
Bank of San Francisco, after charging off all 
expenses of organization, furniture, and equip- 
ment, paid on September 20 a dividend of 6 
per cent to January 1,1915. The rule has now 
been adopted by the Board that books of Fed- 


our bank that 
anks of your 
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eral Reserve Banks shall hereafter be closed 
and dividends credited on June 30 or December 
31, or both. ; 

Final conversions by Federal Reserve Banks 
of the thirty million of United States 2 per 
cent consols into United States 3 per cent 30- 
year bonds and 3 per cent 1-year Treasury 
notes, in equal amounts, for the year will be 
completed on October 1, 1916. Two banks did 
not take the entire amount of their allotments, 
and the bonds to which they were entitled 
were distributed among other banks which de- 
sired more than their allotments. 

Elections to fill expiring terms of class A 
and B directors of Federal Reserve Banks 
will be held in November, the polls opening 
on November 21 and closing 15 days thereafter. 
The letter sent out to Federal Reserve Agents 
outlining the procedure in connection with 
these elections is reprinted elsewhere in the 
Bulletin, with a list of directors whose terms 


expire. The appointment of class C directors | 


will, under the law, be made by the Federal 


Reserve Board. Terms of directors expire on | 
December 31. 

Announcement was made by the Board on 
September 15 of elections to fill two vacancies 
in class C directors at the Federal Reserve | 


Bank of Philadelphia. Henry B. Thompson, 
of Wilmington, Del., was elected in the place 
of George W. Norris, Philadelphia, resigned 
upon appointment as a member of the Farm 
Loan Board, and J. Davis Brodhead, of South 
Bethlehem, Pa., was elected in place of Vance 
C. McCormick, of Harrisburg, Pa., also re- 
signed. Mr. Thompson was designated by the 
Board as Deputy Federal Reserve Agent. His 
term will expire on December 31, 1916. The 
term of Mr. Brodhead expires on December 31, 
1918. 

Threatened interference with the operation 
of railroads by the impending strike of em- 
ployees resulted in sudden and heavy demands 
for Federal Reserve notes by member banks 
upon Federal Reserve Banks in several dis- 
tricts, which were in turn reflected in demands 
upon the reserve stock of notes in Washington 








and at the subtreasuries. All of these de- 
mands were promptly met, thus giving an indi- 
cation of the effectiveness of the machinery of 
the Federal Reserve Act in this particular. 

It may be noted in this connection that ar- 
rangements were in readiness for the redis- 
count by other Federal Reserve Banks of the 
paper of any Federal Reserve Banks which 
might be subjected to discount demands from 
their member banks in excess of their ability 
to care for them out of their own resources 
alone. At no time was there any doubt of the 
ability of the Federal Reserve system easily to 
take care of any demands for credit and cur- 
rency which might arise because of interrup- 
tion of transportation at a season when the 
movement of staple crops was under way. 

Federal Reserve Banks have adopted, dur- 
ing the month of September, rates for promis- 
sory notes of member banks running 15 days, 
and for 15-day commercia! paper. These rates 
vary from 3 per cent to 34 per cent and 4 per 
cent. The Federal Reserve Bank of Chicago, 
on August 31, decreased its rate for 60-day 
paper from 4} to 4 per cent. Boston, on Sep- 


_ tember 29, established a rate for domestic ac- 


ceptances from 3 to 4 per cent. 

A quarterly meeting of the Federal Advisory 
Council was held in Washington on September 
18 and 19. All of the members of the council 
attended and reported, among other things, 
that while business is very active, there is no 
immediate prospect that a change of discount 
rates will be desirable. 

There has been substantial progress in the 
collection of checks and the system is working 
more smoothly with its continued operation. 
Federal Reserve Banks are collecting at par 
from 417 more banks than on the date of the 
report printed in the September Bulletin. On 
another page of the Bulletin are given de- 
tails of the operation of the 12 banks under the 
clearing plan. The supplement to the par list 
showing additions and withdrawals was sent 
out on September 15. 

Governor Harding, Vice Governor Warburg, 
and Comptroller Williams attended sessions of 
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the American Bankers’ Association in Kansas 
City the latter part of the month and addressed 
meetings of the association. Mr. Warburg also 
made an address before the American Institute 
of Banking at Cincinnati, Ohio, on Septem-" 
ber 22. 

Mr. Hamlin addressed the Ohio Bankers’ 
Association at Columbus, Ohio, on September 
14 and the American Association of Public Ac- 
countants in New York City on September 21. 





Election of Directors. 


Elections to fill expiring terms and vacancies 
in classes A and B directors of Federa! Reserve 
Banks will be held in November and December, 
the polls opening on November 21 and closing 
15 days thereafter. Below is given the letter 
of instructions as to the procedure to be fol- 
lowed, sent out by the Federal Reserve Board 
on September 11 to the 12 Federal Reserve 
Banks, and a list of the directors whose terms 
expire on December 31, 1916. The class C 
directors whose names are also given are, un- 
der the law, appointed by the Federal Reserve 
Board. 


Inasmuch as the term of office of one class A 
director and one class B director of your bank 
will expire on December 31, 1916, arrange- 
ments should be made to hold an election of di- 
rectors to succeed those whose terms expire, 
such new directors to serve for terms of three 
years each. 

The Board has fixed November 21 as the date 
for opening the polls. You should accordingly 
arrange to have printed: (a) Certificate of 
election of district reserve elector; (b) cer- 
tificate of nomination for class A director; (c) 
certificate of nomination for class B director. 

These certificates, as printed last year, con- 
tain form of resolution to be adopted by the 
member banks. A sufficient number should be 
prepared and mailed to each member bank in 
the group which elected the director whose 
term expires on December 31, 1916. It will be 
necessary, therefore, for you, as chairman of 
the board, to group the banks in your district 
in accordance with the act, following the gen- 
eral lines of the plan set forth in the circular 





of the Organization Committee. When these 
the banks 
e preferen- 


certificates have been returned by 
the electors should be listed and t 
tial ballot prepared. 

Under the provisions of section 4 this ballot 
need not show the name of the bank placing 
in nomination any candidate, but if not on the 
ballot a separate list should be prepared show- 
ing by whom each candidate is nominated. If 
this is done, the ballot form used will be some- 
what simplified, since the voting columns, 
showing the first, second, and third choice of 
the elector, can appear on the same page as the 
name of the candidate. 

Section 4 of the Federal Reserve Act. pro- 
vides that— 

“Every elector shall, within 15 days after 
the receipt of the said list, certify to the chair- 
man his first, second, and other choices.” 

The polls for the election of directors would 
therefore close 15 days after November 21, and 
in consequence, arrangements should be made 
to have the ballots in the hands of the electors 
not later than November 21, 


LIST OF OFFICERS AND DIRECTORS OF FEDERAL RESERVE 
BANKS WHOSE TERMS EXPIRE IN 1916. 


District No. 1—Boston: 
Class C—Walter S. Hackney, Providence, R. I. 
Class A—C..G. Sanford, Bridgeport, Conn. 
Class B—E, R. Morse, Proctor, Vt. 
District No. 2—New York: 
Class C—Pierre Jay, New York, N. Y. 
Class A—William Woodward, New York, N. Y. 
Class B—H. R. Towne, New York, N. Y. 
District No. 3—Philadelphia: 
Class C—Henry B. Thompson, Wilmington, Del. 
Class A—M. J. Murphy, Scranton, Pa. 
Class B—A. B. Johnson, Philadelphia, Pa. 
District No. 4—Cleveland: 
Class C—Lyman H. Treadway, Cleveland, Ohio. 
Class A—W. S. Rowe, Cincinnati, Ohio. 
Class B—C. H. Bagley, Corry, Pa. 
District No. 5—Richmond: 
Class C—James A. Moncure, Richmond, Va. 
Class A—J. F. Bruton, Wilson, N. C. 
Class B—J. F. Oyster, Washington, D. C. 
District No. 6—Atlanta: 
Class C—W. H. Kettig, Birmingham, Ala. 
Class A—F. W. Foote, Hattiesburg, Miss. 
Class B—W. H. Hartford, Nashville, Tenn. 
District No. 7—Chicago: 
Class C—Charles H. Bosworth, Chicago, Ill. 
Class A—J. B. Forgan, Chicago, II. 
Class B—Henry B. Joy, Detroit, Mich. 
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District No. 8—St. Louis: 
Class C—T. C. Tupper, St. Louis, Mo. 
Class A—Oscar Fenley, Louisville, Ky. 
Class B—W. B. Plunkett, Little Rock, Ark. 
District No. 9—Minneapolis : 
Class C—John W. Black, Houghton, Mich. 
Class A—E. W. Decker, Minneapolis, Minn. 
Class B—F. R. Bigelow, St. Paul, Minn. 
District No, 10—Kansas City: 
Class C—F. W. Fleming, Kansas City, Mo, 
Class A—W. J. Bailey, Atchison, Kans, 
Class B—M. L. McClure, Kansas City, Mo. 
District No. 11—Dallas: 
Class C—H. O. Wooten, Abilene, Tex. 
Class A—B. A. McKinney, Durant, Okla. 
Class B—Marion Sansom, Fort Worth, Tex. 
District No. 12—San Francisco: 
Class C—Claud Gatch, San Francisco, Cal. 
Class A—C. K. McIntosh, San Francisco, Cal. 
Class B—E. H. Cox, Madera, Cal. 


Payment of Dividends. 


Books of Federal Reserve Banks will be 
closed and dividend payments hereafter made 
as of June 30 or December 31, or both. This 
matter has been under consideration by the 
Federal Reserve Board, and in this connection 
it has had the benefit of an investigation by a 
committee of the governors of Federal Reserve 
Banks which reported to a meeting of the 
governors held in Boston in August. The let- 
ter carrying this direction into effect was sent 
out on September 18, 1916, and is given below: 


You are advised that in the opinion of the 
Federal Reserve Board it is desirable that any 
dividends declared by Federal Reserve Banks 
should be with a view to their payment at reg- 
ular intervals, and that the books of the banks 
should be closed on June 30 or December 31, 
as the case may be, so that each member bank 
may be credited with its proportion of the 
dividend not later than the following day. 
While the Board has not so far adhered to this 
policy strictly, having yielded to the wishes of 
the management of the Federal Reserve Banks 
In some instances, it concurs fully in the mat- 
ter of dividend payments with the committee 
of governors of the Federal Reserve Banks ap- 
pointed at the conference of governors held in 


62049—16—-2 





Boston recently, and will not.in the future be 
disposed to give its assent to dividend pay- 


ments except at the appropriate time in June 
and December. 


Please bring this to the attention of your 
directors at the next meeting. 


Operation of the Clearing Plan. 


Reports for the period from August 16 to 
September 15, 1916, show a large increase in 
the number of items and average amount of 
daily clearings under the interdistrict clearing 
system. 

The average amount of daily clearing was 
materially larger in all Federal Reserve dis- 
tricts. The total of banks from which Fed- 
eral Reserve Banks are collecting at par in- 
creased from 14,656 to 15,067. The total 
number of State banks from which collections 
are being made at par increased 417. 

The average amount of daily clearings for 
the 12 banks from July 16 to August 15 was 
$59,301,695. This increased from August 16 
to September 15 to $78,559,703. The Federal 
Reserve Bank of New York is making collec- 
tions at a cost of 1 cent per item. The table 
showing the detail of operations at the 12 
banks is given below. 


Operations of the Federal Reserve interdistrict clear- 
ing system, Aug. 16 to Sept. 15, 1916. 
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Repeal of War Taxes. 


It has been held by the Commissioner of In- 
ternal Revenue that the repeal of taxes under 
schedules A and B of the emergency-revenue 
act of October 2, 1914, was effective after mid- 
night, Friday, September 8, 1916. The ruling 
in this connection is reprinted below: 


In reply to your inquiry, you are advised 
that the act of September 8, 1916, repealed the 


taxes under schedules A and B of the emer- | 


gency-revenue act of October 22, 1914, includ- 
ing taxes on bonds, stock transfers, sale agree- 
ments on produce exchanges, promissory notes, 
bills of lading, telegraph and telephone mes- 
sages, indemnity bonds, certificates, brokers’ 
contracts, conveyances, customhouse entries 
insurance policies, passage tickets, powers of 
attorney, protests, and parlor-car seats, and 
sleeping berths; and also taxes on perfumery, 
chewing gum, and cosmetics, and other simi- 
lar articles, the repeal being effective after 
midnight Friday night, September 8. 


Federal Reserve Note Policy. 


It having come to the attention of the Fed- 
eral Reserve Board that one of the Federal 
Reserve Banks was meeting currency demands 
in its district by paying out gold certificates 
and legal tender instead of using its own 
Federal Reserve notes, for the reason that the 
former could be obtained more cheaply than 
the latter, the Governor of the Federal Re- 
serve Board, on September 11, addressed the 
following letter to the bank for the district 
in which this expedient was adopted, sending 
copies of the letter to all other Federal Reserve 
Agents: 

The Board has received the letter of your 
bank, dated September 7, which confirms your 
code telegram instructing the withdrawal from 
the gold settlement fund of $1,000,000 and the 
deposit of same amount with the Treasurer of 
the United States for your bank’s credit. This 
states that the object in having this deposit 
made was to provide for the shipment to your 
bank by the Treasurer of the United States of 
the same amount in gold certificates and 





United States notes of small denominations, 
enabling you to supply the demand which you 
anticipate will be made upon you by member 
banks. It further states that you may have 
occasion to make similar requests in the future. 
It is noted that you prefer, “ for the time being 
at least, to put in circulation in our district 
United States currency, which we can obtain 
at a cost to ourselves of approximately 20 cents 
per thousand, rather than issue our nates at a 
considerably greater expense to us.” 

While the board recognizes the importance 
of small economies in the ‘a and ad- 
ministration of the Federal rve Banks, it 
feels, nevertheless, that it is unwise to lose 
sight of the larger objects to be attained. It 
is of the opinion that it is highly desirable that 
there be held in the vaults of the Federal Re- 
serve Banks of the United States Treasury 
and subtreasuries as large an amount of gold 
as possible, and it deprecates the use of gold 
certificates and legal-tender notes for crop- 
moving purposes. Silver certificates in small 
denominations and national-bank notes will 
naturally form a substantial part of the cir- 
culating medium, but the Board would prefer 
to have Federal Reserve notes used wherever 
possible and is anxious to see this policy 
adopted by the Federal Reserve Banks. It 
hopes, therefore, that your bank will not let a 
desire to save a small expense influence it in 
this respect and that whenever it can issue Fed- 
eral Reserve notes it will do so, thereby helping 
to concentrate gold certificates in the vaults 
of the Federal Rares Banks and to put in 
circulation currency of an elastic character, 
which will be withdrawn automatically as soon 
as the demand for it ceases. 


Conversions of United States Bonds. 


All ofthe $30,000,000 of United States 2 
per cent bonds which may be converted by the 
12 Federal Reserve Banks into 30-year 3 per 
cent bonds and 1-year 3 per cent notes, under 
section 18 of the Federal Reserve Act during 
the year ending September 30, 1916, have been 
exchanged. The conversions have been on 
three dates, the first covering two quarterly 
periods. Approximately $2,000,000 in conver- 
sion bonds and notes were declined and taken 
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by other banks than those to which they were 
originally allotted. 

Owing to the fact that Federal Reserve 
Banks were known to have purchased more 
than the required amount of $25,000,000 in 2 
per cent bonds during the year, there was but 
a small offering of bonds by member banks for 
sale to Federal Reserve Banks through the 
Treasurer of the United States on Septem- 
ber 21. 

The following resolution was passed by the 
Board on September 22, 1916: 





| 


State Bank Admitted. 


The Bankers’ Loan & Trust Co. of Sioux 
City, Iowa, was admitted to the Federal Re- 
serve system during the month of September, 
the number of State institutions which have 
now joined the system being 37. 


Promissory Notes of Member Banks. 


Upon the approval by the President of the 


Whereas it appears that the 12 Federal Re- recent amendments to the Federal Reserve Act 
serve Banks have purchased in the open | this letter was sent out by the Governor of the 
market bonds in excess of the amount which | Board to the chairmen of the boards of the 12 


might have been allotted to such banks at 
the end of this quarterly period on the basis 
héretofore determined upon and announced 
by the Board: Now, therefore, be it 


Resolved, That it is the sense of the Board 


Federal Reserve Banks: 
The amendments to the Federal Reserve Act 


approved on September 7, 1916, provide in 


| 
| 


that no necessity exists for enforcing the re- | 


quirement provided for under section 18 of the vances to its member banks on their promis- 


Federal Reserve Act at the end of this quar- | 
| 


terly period ending October 1, 1916, and that 
it will not, therefore, at this time require the 
Federal Reserve Banks to 
bonds which are offered 
banks through the Treasurer of the United 


States under the provisions of section 18: Be | bankers’ acceptances as are eligible for redis- 


it further 

Resolved, That the Secretary be instructed 
to send a copy of this resolution to the various 
Federal Reserve Banks and to the member 
banks which have offered bonds for sale in 
order that they may be notified of the action of 
the Board in the premises. 


Supplements to Par List. 


In order to relieve the Federal Reserve 
Banks of the necessity of sending out supple- 
ments to the par list to member banks of the 
system, the Federal Reserve Board will try, 
on November 1, the plan of sending out the 
supplement to the par list to member banks 
with the Federal Reserve Bulletin. Changes 
in the list should reach Washington on Octo- 
ber 20, 


} snags any of the | termination of the Federal Reserve Board, 


or sale by member | 


part that— 
“Any Federal reserve bank may make ad- 


sory notes for a period not exceeding fifteen 
days at rates to be established by such Federal 


| reserve banks, subject to the review and de- 


provided such promissory notes are secured 


_by such notes, drafts, bills of exchange or 


_ count or for purchase by Federal reserve banks 





under the provisions of this Act, or by the 
deposit or pledge of bonds or notes of the 
United States.” 

The Federal Reserve Board does not deem 
it necessary to promulgate any special ruli 
relating to the exercise of the powers confe 
by this amendment, but it is expected that each 
Federal Reserve Bank will establish rates, to 
be approved by the Federal Reserve Board, at 
which it will make advances on promisso 
notes of member banks properly secured. It 
is suggested, however, that those banks which 
have established a 10-day discount rate on 
commercial paper abolish the 10-day rate and 
make a uniform 15-day rate for both commer- 
cial and member bank paper rather than a 10- 
day rate for commercial paper and a 15-day 
rate for advances on collateral notes of member 
banks. 

As soon as such rates are established and 
approved you will no doubt inform your mem- 
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ber banks of the facilities afforded under the 
provisions of this amendment, stating the rate 
at which you are prepared to make advances 
on their promissory notes, and calling their at- 
tention to the fact that such notes must be 
secured either by such notes, drafts, bills of 
exchange, or bankers’ acceptances as are eli- 

ible for rediscount or purchase by Federal 

eserve Banks or by the deposit or pledge of 
bonds or notes of the United States. 


Fees of Directors of National Banks. 


Nearly one-half of the national banks in the 
United States pay no fees to their directors. 
These are, however, principally country banks. 

Reports obtained by the Comptroller of the 
Currency of the fees paid to the directors of 
about 7,500 out of 7,600 national banks show 
that the fees paid to 3,708, per meeting, are as 
follows: 


Banks paying directors’ fees of less than $1 (all 


bess country banks) ...—-....-.----.----+-- 34 
$1, but less than $2___~- a A aaa 681 
a a in 1,179 
$3, but less than $5______--.- nih ta gt ce PERE 402 
aa a ed 997 
More than $5, but less than $10___-__________- 51 
ESS ee ee ee ea ee eer ae Ta ae es 268 
er C1 pai es ei atiatlh 96 

ME shee ne ee ae ee 3, 708 


There were only 43 banks in the reserve and 
central reserve cities which reported paying 
their directors less than $5 per meeting, and 
of the 96 banks paying more than $10 per meet- 
ing, 18 were located in central reserve cities, 8 
in other reserve cities, and 70 were country 
banks. 


Press Statement. 


The following statement to the press, in con- 
nection with the action of the Board on the 
Clayton Act as amended, was issued on Sep- 
tember 19: 

The Clayton Act as originally enacted pro- 
hibited directors of member banks of the Fed- 


eral Reserve System from serving as directors 
in other banking institutions, except in certain 








specific cases, the purpose of the Act being, in 
the language of the Judiciary Committee of 
the House, “ to prevent, as far as possible, con- 
trol of great aggregations of money and capi- 
tal hehe the medium of common directors 
between banks and banking associations, the 
object being to prevent the concentration of 
money or its distribution through a system of 
interlocking directorates.” 

The Kern amendment to the Clayton Act 
provides that with the consent of the Federal 
Reserve Board an officer, director, or employee 
of a member bank may serve as officer, direc- 
tor, or employee of not more than two other 
banks, if such other bank or banks are not in 
“substantial competition” with such member 
bank. In passing upon the applications the 
Board has given careful consideration to the 
facts submitted by the applicants and to the 
reports and recommendations of the Federal 
Reserve Agents of the respective districts.” 

The Board has considered each case on its 
own merits, but has taken the general position 
that the mere purchase by two banks of com- 
mercial paper in the open market, or the mak- 
ing of time or demand loans on collateral se- 
curities having a wide market, or the purchas- 
ing of such securities need not necessarily or 
invariably be considered as indicating “ sub- 
stantial competition” within the meaning of 
the Kern amendment. It is, however, the view 
of the Board that “substantial competition ” 
must be held to exist in cases where the re- 
sources of the banks are of such magnitude or 
of such character that the ability of the banks 
jointly to grant or to withhold credit, or 
otherwise to influence the conditions under 
which credit may be obtained, might consti- 
tute them a dominant factor in the general 
loan market, even though the character of the 
deposits carried by the institutions in question 
might be quite different. 

n drawing the distinction in various cities 
no fixed rule as to amount of assets could be 
applied, as different lines of demarcation had 
to be observed, by the relative im- 
portance of the financial institutions involved 
and the character and scope of the markets in 
which they operate. 

‘Fhe Board has up to this time passed on 

113 ad- 


669 applications; 556 favorably an 
versely. 

All applications granted are, in accordance 
with the terms of the Kern amendment, sub- 
ject to revocation by the Federal Reserve 
Board. 
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Full Acceptance Powers Granted. 


The American Exchange National Bank, of 
Dallas, Tex., was authorized to accept drafts 
or bills of exchange to 100 per cent of its capi- 
tal and surplus, under the act and regulations, 
in September. This application was received 


and acted upon by the Board on September 6. 


Commercial Failures. 


Commercial failures in the United States 
during August, according to statistics com- 
piled by R. G. Dun & Co., were 1,394, as 
against 1,395 in the same month of 1915, Lia- 
bilities were $20,128,709 and substantially 
larger than those in 1915. The comparison 
with the same month in 1914, when there were 
1,272 failures, is more favorable as to numbers, 
but the liabilities for August, 1914, were $43,- 
468,116. 

The figures are separated, so as to show the 
number of failures in each of the Federal Re- 
serve districts and the amount of liabilities. 





Number. Liabilities. 
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New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber of national banks and the capital of 
rational banks during the period from August 
26 to September 22, 1916, inclusive: 





New charters issued to 
With capital of 
Increase of capital approved for 
With new capital of___ 








Aggregate number of new charters and 
banks increasing capital 


With aggregate of new capital authorized_.__ 722, 500 


Number of banks liquidating (other 
than those consolidating with other 
national banks) 

Capital of same banks 

Number of banks reducing capital____ None. 

Reduction of capital 


Total number of banks going into liqui- 
dation or reducing capital (other than 
those consolidating with other na- 
tional banks) 

Aggregate capital reduction 


The foregoing statement shows the aggregate 
of increased capital for the period of the 
banks embraced in statement was 

Against this there was a reduction of capital 
owing to liquidations (other than for con- 
solidation with other national banks) and 
reductions of capital of 


Net increase 


Uniform Bills of Lading. 


A uniform bill of lading act passed by Con- 
gress was approved by the President on 
August 29. Because of the interest of banks 
in this law, which gives them additional pro- 
tection as to loans secured upon the evidence 
of shipping documents, the act is here re- 
printed. 

Be it enacted by the Senate and House of Repre- 
sentatives of the United States of America in Con- 
gress assembled, That bills of lading issued by any 
common carrier for the transportation of goods in any 
Territory of the United States, or the District of Co- 
lumbia, or from a place in a State to a place in a 
foreign country, or from a place in one State to a 
place in another State, or from a place in one State 
to a place in the same State through another State or 
foreign country, shall be governed by this Act. 

Sec. 2. That a bill in whieh it is stated that the 
goods are consigned or destined to a specified person 
is a straight bill. ‘ 
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Sec. 3. That a bill in which it is stated that the 
goods are consigned or destined to the order of any 
person named in such bill is an order bill. Any pro- 
vision in such a bill or in any notice, contract, rule, 
regulation, or tariff that it is nonnegotiable shall be 
null and void and shall not affect its negotiability , 
within the meaning of this Act unless upon its face 
and in writing agreed to by the shipper. 

Sec. 4. That order bills issued in a State for the 
transportation of goods to any place in the United 
States on the Continent of North America, except 
Alaska and Panama, shall not be issued in parts or 
sets. If so issued, the carrier issuing them shall be 
liable for failure to deliver the goods described therein 
to anyone who purchases a part for value in good 
faith, even though the purchase be after the delivery 
of the goods by the carrier to a holder of one of the 
other parts: Provided, however, That nothing con- 
tained in this section shall be interpreted or construed 
to forbid the issuing of order bills in parts or sets 
for such transportation of goods to Alaska, Panama, 
Porto Rico, the Philippines, Hawaii, or foreign coun- 
tries, or to impose the liabilities set forth in this sec- 
tion for so doing. 

Sec. 5. That when more than one order bill is issued 
in a State for the same goods to be transported to 
any place in the United States on the Continent of 
North America, except Alaska and Panama, the word 
“duplicate,” or some other word or words indicating 
that the document is not an original bill, shall be 
placed plainly upon the face of every such bill except 
the one first issued. A carrier shall be liable for the 
damage caused by his failure so to do to anyone who 
has purchased the bill for value in good faith as an 
original, even though the purchase be after the de- 
livery of the goods by the carrier to the holder of the 
original bill: Provided, however, That nothing con- 
tained in this section shall in such case for such 
transportation of goods to Alaska, Panama, Porto 
Rico, the Philippines, Hawaii, or foreign countries be 
interpreted or construed so as to require the placing 
of the word “duplicate” thereon, or to impose the 
liabilities set forth in this section for failure so to do. 

Sec. 6. That a straight bill shall have placed plainly 
upon its face by the carrier issuing it “ nonnegotiable ” 
or “not negotiable.” 

This section shall not apply, howover, to memo- 
randa or acknowledgments of an informal character. 

Sec. 7. That the insertion in an order bill of the 
name of a person to be notified of the arrival of the 
goods shall not limit the negotiability of the bill or 
constitute notice to a purchaser thereof of any rights 
or equities of such person in the goods. 

Sec. 8. That a carrier, in the absence of some lawful 
excuse,, is bound to deliver goods upon a demand 
made either by the consignee named in the bill for 





the goods or, if the bill is an order bill by the holder 
thereof, if such a demand is accompanied by— 

(a) An offer in good faith to satisfy the carrier’s 
lawful lien upon the goods; 

(b) Possession of the bill of lading and an offer in 
good faith to surrender, properly indorsed, the bill 
which was issued for the goods, if the bill is an order 
bill; and 

(c) A readiness and willingness to sign, when the 
goods are delivered, an acknowledgment that they 
have been delivered, if such signature is requested by 
the carrier. 

In case the carrier refuses or fails to deliver the 
goods, in compliance with a demand by the consignee 
o. holder so accompanied, the burden shall be upon 
the carrier to establish the existence of a lawful ex- 
cuse for such refusal or failure. 

Sec. 9. That a carrier is justified, subject to the 
provisions of the three following sections, in deliver- 
ing goods to one who is— 

(a) A person lawfully entitled to the possession of 
the goods, or 

(b) The consignee named in a straight bill for the 
goods, or 

(c) A person in possession of an order bill for the 
goods, by the terms of which the goods are deliverable 
to his order; or which has been indorsed to him, or 
in blank by the consignee, or by the mediate of im- 
mediate indorsee of the consignee. 

Sec. 10. That where a carrier delivers goods to one 
who is not lawfully entitled to the possession of them, 
the carrier shall be liable to anyone having a right 
of property or possession in the goods if he delivered 
the goods otherwise than as authorized by subdivi- 
sions (b) and (c) of the preceding section; and, 
though he delivered the goods as authorized by either 
of said subdivisions, he shall be so liable if prior to 
such delivery he— 

(a) Had been requested, by or on behalf of a per- 
son having a right of property or possession in the 
goods, not to make such delivery, or 

(b) Had information at the time of the delivery 
that it was to a person not lawfully entitled to the 
possession of the goods. 

Such request or information, to be effective within 
the meaning of this section, must be given to an officer 
or agent of the carrier, the actual or apparent scope 
of whose duties includes action upon such a request 
or information, and must be given in time to enable 
the officer or agent to whom it is given, acting with 
reasonahle diligence, to stop delivery of the goods. 

Sec. 11, That except as provided in section twenty- 
six, and except when compelled by legal process, if a 
earrier delivers goods for which an order bill had 
been issued, the negotiation of which would transfer 
the right to the possession of the goods, and fails to 
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take up and cancel the bill, such carrier shall be lia- 
ble for failure to deliver the goods to anyone who 
for value and in good faith purchases such bill, 
whether such purchaser acquired title to the bill be 
fore or after the delivery of the goods by the carrier 
and notwithstanding delivery was made to the person 
entitled thereto. 

Sec. 12. That except as provided in section twenty- 
six, and except when compelled by legal process, if a 
carrier delivers part of the goods for which an order 
bill had been issued and fails either— 

(a) To take up and cancel the bill, or 

(b) To place plainly upon it a statement that a 
portion of the goods has been delivered with a descrip- 
tion which may be in general terms either of the goods 
or packages that have been so delivered or of the 
goods or packages which still remain in the carrier’s 
possession, he shall be liable for failure to deliver all 
the goods specified in the bill to anyone who for value 
and in good faith purchases it, whether such pur- 
chaser acquired title to it before or after the delivery 
of any portion of the goods by the carrier, and not- 
withstanding such delivery was made to the person 
entitled thereto. 

Sec. 18. That any alteration, addition, or erasure 
in a bill after its issue without authority from the 
carrier issuing the same, either in writing or noted 
on the bill, shall be void, whatever be the nature and 
purpose-.of the change, and the bill shall be enforceable 
according to its original tenor. 

Sec. 14. That where an order bill has been lost, 
stolen, or destroyed a court of compefent jurisdiction 
may order the delivery of the goods upon satisfactory 
proof of such loss, theft, or destruction and upon the 
giving of a bond, with sufficient surety, to be ap- 
proved by the court, to protect the carrier or any 


person injured by such delivery from any liability or | 


loss incurred by reason of the original bill remaining 
outstanding. The court may also in its discretion 
order the payment of the carrier’s reasonable costs 
and counsel fees: Provided, a voluntary indemnifying 
bond without order of court shall be binding on the 
parties thereto. 
The delivery of the goods under an order of the 


court, as provided in this section, shall not relieve the | 


carrier from liability to a person to whom the order 
bill has been or shall be negotiated for value without 
notice of the proceedings or of the delivery of the 
goods. , 

Sec. 15. That a bill, upon the face of which the 
word “ duplicate” or some other word or words indi- 
cating that the document is not an original bill is 
placed, plainly shall impose upon the carrier issuing 
the same the liability of one who represents and war- 
rants that such bill is an accurate copy of an original 
bill properly issued, but no other liability. 











Sec, 16. That no title to goods or right to their pos- 
session asserted by a carrier for his own benefit shall 
excuse him from liability for refusing to deliver the 
goods according to the terms of a bill issued for them, 
unless such title or right is derived directly or indi- 
rectly from a transfer made by the consignor or con- 
signee after the shipment, or from the carrier’s lien. 

Sec. 17. That if more than one person claim the 
title or possession of goods, the carrier may require 
all known claimants to interplead, either as a defense 
to an action brought against him for nondelivery of 
the goods or as an original suit, whichever is appro- 
priate. ’ 

Sec. 18. That if some one other than the consignee 
or the person in possession of the bill has a claim to 
the title or possession of the goods, and the carrier 
has information of such claim, the carrier shall be 
excused from liability for refusing to deliver the 
goods, either to the consignee or person in possession 
of the bill or to the adverse claimant, until the car- 
rier has had a reasonable time to ascertain the valid- 
ity of the adverse claim or to bring legal proceedings 
to compel all claimants to interplead. 

Sec. 19. That except as provided in the two preced- 
ing sections and in section nine, no right or title of 
a third person, unless enforced by legal process, shall 
be a defense to an action brought by the consignee of 
a straight bill or by the holder of an order bill against 
the carrier for failure to deliver the goods on demand. 

Sec. 20. That when goods are loaded by a carrier 
such carrier shall count the packages of goods, if 
package freight, and ascertain the kind and quantity 
if bulk freight, and such carrier shall not, in such 
eases, insert in the bill of lading or in any notice, 
receipt, contract, rule, regulation, or tariff, “ Ship- 
per’s weight, load, and count,” or other words of like 
purport, indicating that the goods were loaded by 
the shipper and the description of them made by him 
or in case of bulk freight and freight not concealed 
by packages the description made by him. If so in- 
serted, contrary to the provisions of this section, said 
words shall be treated as null and void and as if not 
inserted. therein. 

Sec. 21. That when package freight or bulk freight 
is loaded by a shipper and the goods are described in 
a bill of lading merely by a statement of marks or 
labels upon them or upon packages containing them, 
or by a statement that the goods are said to be goods 
of a certain kind or quantity, or in a certain condi- 
tion, or it is stated in the bill of lading that packages 
are said to contain goods of a certain kind or quantity 
or in a certain condition, or that the contents or con- 
dition of the contents of packages are unknown, or 
words of like purport are contained in the bill of lad- 


| ing, such statements, if true, shall not make liable the 
' carrier issuing the bill of lading, although the goods 
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are not of the kind or quantity or in the condition 
which the marks or labels upon them indicate, or of 
the kind or quantity or in the condition they were said 
to be by the consignor. The carrier may also by in- 
serting in the bill of lading the words “ Shipper’s 
weight, load, and count,” or other words of like pur- 
port indicate that the goods were loaded by the ship- 
per and the description of them made by him; and if 
such statement be true, the carrier shall not be liable 
for damages caused by the improper loading or by the 
nonreceipt or by the misdescription of the goods de- 
scribed in the bill of lading: Provided, however, 
Where the shipper of bulk freight installs and main- 
tains adequate facilities for weighing such freight, 
and the same are available to the carrier, then the 
carrier, upon written request of such shipper and when 
given a reasonable opportunity so to do, shall ascer- 
tain the kind and quantity of bulk freight within a 
reasonable time after such written request, and the 
carriers shall not in such cases insert in the bill of 
lading the words “ Shipper’s weight,” or other words 
of like purport, and if so inserted contrary to the pro- 
visions of this section, said words shall be treated as 
null and void and as if not inserted therein. 

Sec. 22. That if a bill of lading has been issued by 
a carrier or on his behalf by an agent or employee 
the scope of whose actual or apparent authority in- 
cludes the receiving of goods and issuing bills of lading 
therefor for transportation in commerce among the 
several States and with foreign nations, the carrier 
shall be liable to (a) the owner of goods covered by 
a straight bill subject to existing right of stoppage 
in transitu or (b) the holder of an order bill, who 
has given value in good faith, relying upon the de- 
scription therein of the goods, for damages caused by 
the nonreceipt by the carrier of all or part of the 
goods or their failure to correspond with the descrip- 
tion thereof in the bill at the time of its issue. 

Sec. 23. That if goods are delivered to a carrier 
by the owner or by a person whose act in conveying 
the title to them to a purchaser for value in good faith 
would bind the owner, and an order bill is issued for 
them, they can not thereafter, while in the possession 
of the carrier, be attached by garnishment or other- 
wise or be levied upon under an execution unless 
the bill be first surrendered to the carrier or its nego- 
tiation enjoined. The carrier shall in no such case 
be compelled to deliver the actual possession of the 
goods until the bill ts surrendered to him or im- 
pounded by the court. 

Sec. 24. That a creditor whose debtor is the owner 
of an order bill shall be entitled to such aid from 
courts of appropriate jurisdiction by injunction and 
otherwise in attaching such bill or in satisfying the 
claim by means thereof as is allowed at law or in 
equity in regard to property which can not readily 
be attached or levied upon by ordinary legal process. 





Sec. 25. That if an order bill is issued the carrier 
shall have a lien on the goods therein mentioned for 
all charges on those goods for freight, storage, de- 
murrage and terminal charges, and expenses neces- 
sary for the preservation of the goods or incident to 
their transportation subsequent to the date of the bill 
and all other charges incurred in transportation and 
delivery, unless the bill expressly enumerates other 
charges for which a lien is claimed. In such case 
there shall also be a lien for the charges enumerated 
so far as they are allowed by law and the contract be- 
tween the consignor and the carrier. 

Sec. 26. That after goods have.been lawfully sold to 
satisfy a carrier’s lien, or because they have not been 
claimed, or because they are perishable or hazardous, 
the carrier shall not thereafter be liable for failure 
to deliver the goods themselves to the consignee or 
owner of the goods, or to a holder of the bill given 
for the goods when they were shipped, even if such bill 
be an order bill. 

Sec. 27. That an order bill may be negotiated by 
delivery where, by the terms of the bill, the carrier 
undertakes to deliver the goods to the order of a speci- 
fied person, and such person or a subsequent indorsee 
of the bill has indorsed it in blank. 

Sec. 28. That an order bill may be negotiated by 
the indorsement of the person to whose order the goods 
are deliverable by the tenor of the bill. Such indorse- 
ment may be in blank or to a specified person. If 
indorsed to a specified person, it may be negotiated 
again by the igdorsement of such person in blank or 
to another specified person. Subsequent negotiation 
may be made in like manner. 

Sec. 29. That a bill may be transferred by the holder 


by delivery, accompanied with an agreement, express 


or implied, to transfer the title to the bill or to the 
goods represented thereby. A straight bill can not 
be negotiated free from existing equities, and the in- 
dorsement of such a bill gives the transferee no addi- 
tional right. 

Sec. 30. That an order bill may be negotiated by 
any person in possession of the same, however such 
possession may have been acquired, if by the terms 
of the bill the carrier undertakes to deliver the goods 
to the order of such person, ‘or if at the time of nego- 
tiation the bill is in such form that it may be negoti- 
ated by delivery. 

Sec. 31. That a person to whom an order bill has 
been duly negotiated acquires thereby— 

(a) Such title to the goods as the person negoti- 
ating the bill to him had or had ability to convey to 
a purchaser in good faith for value, and also such 
title to the goods as the consignee and consignor had 
or had power to convey to a purchaser in good faith 
for value; and 

(b) The direct obligation of the carrier to hold pos- 
session of the goods for him according to the terms 
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of the bill as fully as if the carrier had contracted 
directly with him. 

Sec. 32. That a person to whom a bill has been 
transferred, but not negotiated, acquires thereby as 
against the transferor the title to the goods, subject 
to the terms of any agreement with the transferor. 
If the bill is a straight bill such person also acquires 
the right to notify the carrier of the transfer to him 
of such bill and thereby to become the direct obligee 
of whatever obligations the carrier owed to the trans- 
feror of the bill immediately before the notification. 

Prior to the notification of the carrier by the trans- 
feror or transferee of a straight bill the title of the 
transferee to the goods and the right to acquire the 
obligation of the carrier may be defeated by garnish- 
ment or by attachment or execution upon the goods 
by a creditor of the transferor, or by a notification to 
the carrier by the transferor or a subsequent pur- 
chaser from the transferor of a subsequent sale of 
the goods by the transferor. 

A carrier has not received notification within the 
meaning of this section unless an officer or agent of 
the carrier, the actual or apparent scope of whose 
duties includes action upon such a notification, has 
been notified; and no notification shall be effective 
until the officer or agent to whom it is given has had 
time, with the exercise of reasonable diligence, to 
communicate with the agent or agents having actual 
possession or control of the goods. 

Sec. 33. That where an order bill is transferred for 
value by delivery, and the indorsement of the trans- 
feror is essential for negotiation, the transferee ac- 
quires a right against the transferor to compel him to 
indorse the bill, unless a contrary intention appears. 
The negotiation shall take effect as of the time when 
the indorsement is actually made. This obligation 
may be specifically enforced. 

Sec. 84. That a person who negotiates or transfers 
for value a bill by indorsement or delivery, unless a 
contrary intention appears, warrants— 

(a) That the bill is genuine; 

(b) That he has a legal right to transfer it; 

(c) That he has knowledge of no fact which would 
impair the validity or worth of the bill; 

(d) That he has a right to transfer the title to the 
goods, and that the goods are merchantable or fit for 
a particular purpose whenever such warranties would 
have been implied if the contract of the parties had 
been to transfer without a bill the goods represented 
thereby. 

Sec. 35. That the indorsement of a bill shall not 
make the indorser liable for any failure on the part 
of the carrier or previous indorsers of the bill to 
fulfill their respective obligations. 

Sec. 36. That-a mortgagee or pledgee or other 
holder of a bill for security who in good faith de- 
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mands or receives payment of the debt for which such 
bill is security, whether from a party to a draft drawn 
for such debt or from any other person, shall not be 
deemed by so doing to represent or warrant the 
genuineness of such bill or the quantity or quality of 
the goods therein described. 

Sec. 37. That the validity of the negotiation of a 
bill is not impaired by the fact that such negotiation 
was a breach of duty on the part of the person mak- 
ing the negotiation, or by the fact that the owner of 
the bill was deprived of the possession of the same by 
fraud, accident, mistake, duress, loss, theft, or con- 
version, if the person to whom the bill was negotiated, 
or a person to whom the bill was subsequently nego- 
tiated, gave value therefor in good faith, without 
notice of the breach of duty, or fraud, accident, mis- 
take, duress, loss, theft, or conversion. 

Sec. 38. That where a person, having sold, mort- 
gaged, or pledged goods which are in a carrier’s pos- 
session and for which an order bill has been issued, 
or having sold, mortgaged, or pledged the order bill 
representing such goods, continues in possession of the 
order bill, the subsequent negotiation thereof by that 
person under any sale, pledge, or other disposition 
thereof to any person receiving the same in good 
faith, for value and without notice of the previous 
sale, shall have the same effect as if the first pur- 


chaser of the goods or bill had expressly authorized 
| the subsequent negotiation. 


Sec. 39. That where an order bill has been issued 
for goods no seller’s lien or right of stoppage in 
transitu shall defeat the rights of any purchaser for 
value in good faith to whom such bill has been nego- 
tiated, whether such negotiation be prior or subse- 
quent to the notification to the carrier who issued 
such bill of the seller’s claim to a lien or right of 
stoppage in transitu. Nor shall the carrier be obliged 
to deliver or justified in delivering the goods to an 
unpaid seller unless such bill is first surrendered for 
cancellation. 

Sec. 40. That, except as provided in section thirty- 
nine, nothing in this Act shall limit the rights and 
remedies of a mortgagee or lien holder whose mort- 
gage or lien on goods would be valid, apart from this 
Act, as against one who for value and in good faith 
purchased from the owner, immediately prior to the 
time of their delivery to the carrier, the goods which 
are subject to the mortgage or lien and obtained 
possession of them. 

Sec. 41. That any person who, knowingly or with 
intent to defraud, falsely makes, alters, forges, coun- 
terfeits, prints or photographs any bill of lading pur- 
porting to represent goods received for shipment 
among the several States or with foreign nations, or 
with like intent utters or publishes as true and gen- 
uine any such falsely altered, forged, counterfeited, 
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falsely printed or photographed bill of lading, know- 
ing it to be falsely altered, forged, counterfeited, 
falsely printed or photographed, or aids in making, 
altering, forging, counterfeiting, printing or -photo- 
graphing, or uttering or publishing the same, or issues 
or aids in issuing or procuring the issue of, or nego- 
tiates or transfers for value a bill which contains a 
false statement as to the receipt of the goods, or as 
to any other matter, or who, with intent to defraud, 
violates, or fails to comply with, or aids in any vio- 
lation of, or failure to comply with any provision of 
this Act, shall be guilty of a misdemeanor, and, upon 
conviction, shall be punished for each offense by im- 
prisonment not exceeding five years, or by a fine not 
exceeding $5,000, or both. 

Sec. 42. First. That in this Act, unless the context 
of subject matter otherwise requires— 

“ Action ” includes counterclaim, set-off, and suit in 
equity. 

“ Bill” means bill of lading governed by this Act. 

“ Consignee ” means the person named in the bill as 
the person to whom delivery of the goods is to be 
made. 

“ Consignor” means the person named in the bill as 
the person from whom the goods have been received 
for shipment. 

“ Goods” means merchandise or chattels in course 
of transportation or which have been or are about to 
be transported. 

“Holder” of a bill means a person who has both 
actual possession of such bill and a right of property 
therein. 

“Order” means an order by indorsement on the 
bill. 

“ Person ” includes a corporation or partnership, or 
two or more persons having a joint or common in- 
terest. 

To “purchase” includes to take as mortgagee and 
to take as pledgee. 

“State” includes any Territory, District, insular 
possession, or isthmian possession. 

Sec. 43. That the provisions of this Act do not ap- 
ply to bills made and delivered prior to the taking 
effect thereof. 

Sec. 44. That the provisions and each part thereof 
and the sections and each part thereof of this Act 
are independent and severable, and the declaring of 
any provision or part thereof, or provisions or part 
thereof, or section or part thereof, or sections or part 
thereof, unconstitutional shall not impair or render 
unconstitutional any other provision or part thereof 
or section or part thereof. 

Sec. 45. That this Act shall take effect and be in 
force on and after the first day of January next after 
its passage. 

Approved, August 29, 1916. 





GOLD SETTLEMENT FUND. 


With the growth of the Federal Reserve 
Banks’ check ¢ollection operations there has 
come, as a necessary consequence, a very heavy 
increase in the volume of transactions settled 
through the Gold Settlement Fund. In the 
last issue of the Bulletin a record clearing of 
$103,761,000 on August 24 was reported, but 
since that date each weekly settlement has 
been larger than the one preceding, that of 
September 21 amounting to $158,558,000, with 
net balances to be settled by transfers of own- 
ership of gold of only $9,539,000, or approxi- 
mately 6 per cent. 

During the four weeks from August 25 to 
September 21 $30,720,000 was transferred from 
the credit of the Federal Reserve Bank of 
New York to other Federal Reserve Banks, this 
movement being due in large part to demands 
for Federal Reserve notes for crop moving. 
Between. August 25 and September 23 the 
amount of gold held by the Federal Reserve 
Agents against Federal Reserve notes in cir- 
culation increased $29,276,000, of which $9,- 
524,000 represented the increase in the hold- 
ings of the Federal Reserve Agent at New 
York. 

The Gold Settlement Fund now stands at 


-$121,230,000 and the Federal Reserve Agents’ 


Fund at $48,830,000, a total of $170,060,000. 


Amount of clearings and transfers, Federal Reserve 
Banks, from Aug. 25, 1916, to Sept. 21, 1916, inclu- 
sive. 


[In thousands of dollars.] 





Total 

















Total and transfers | * 
May 20, 1915, to July 20, Arn 3, 812, 287 
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Changes in ownership of gold. 


{In thousands of dollars.} 





Federal Reserve Bank of— 


To Aug. 24, 1916. 


From Aug. 25, 1916, to Sept. 23, 1916.1 


Total 


’ 


from 


May 20, 1915, to 


Spet. 21, 1916.2 





Balance to 
credit Aug. 
24, 1916, plus 
*| net deposits 
of gold since 

that date. 





16, 466 
40, 577 
16,571 

8, 578 

10, 127 

§ —2, 592 





























1 Changes in ownership of gold during period Aug. 25, 1916, to =. 21, 1916, equal 6.29 per cent of obligations settled. 
ip of gold equal 5.3 per cent of total ob 


have exceeded balance plus deposits 


? Total chan: 
3 Withdraw: 


in owne 


gations settled. 


Gold Settlement Fund—Summary of transactions, Aug. 25, 1916, to Sept. 21, 1916. 


[In thousands of dollars.]} 





Transfers. | 


Settlement of 





Federal agume Bank 


| Debit. | Credit. | 7 
| } | 


Net Total 
ebits. | debits. 





Aug. 31, 1916. 


| 
Total | Net 


credits. | credits. 





SSRSSeees 


~ 
o 





Aug. 31 
1916, bai- 
ance in 
fund after 
clearing. 

















310 | 


5,590 | 5,530 | 6,277 | 110, 582 | u 








Transfers. Settlement of 


Sept. 7, 1916. 





Federal ui Bank 











| 


| Net 
Debit. | Credit. | aonits. 


Total 
credits. 


Net 








BSE 
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— 
Be VAIS 902-16 
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| 22,416 | 121, 850 25, 316 | 
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Gold Settlement Fund—Summary of transactions, Aug. 25, 1916, to Sept. 21, 1916—Continued. 





Transfers. Settlement of Sept. 14, 1916. | PRS 








Total Net 
debits. | credits. | credits. 
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Federal Reserve Agents’ Fund—Summary of transactions Aug. 25, 1916, to Sept. 21, 1916, inclusive. 


[In thousands of dollars.} 





Week endin a. * 
1916" aes 


Federal Reserve Agent at— 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from | “staples” within the meaning of Regulation 
time to time over the signatures of the officers | Q, series of 1915. 


or members of the Federal Reserve Board _ The gar “staples” as used in that regula- 
hich contain information believed to be of tion 1s suificiently comprehensive to include 
w manufactured goods as well as raw materials 
general interest to Federal Reserve Banks and provided the goods in question are nonperish- 
member banks of the system: oe goods baie a wide ready market. 
itke They must be s generally produced and 
State Laws and Fiduciary Powers. well established in tnd oom Can extraordi- 
In reference to your letter of August 22, re- nary or unusual commodity for which there is 
lating to the right of national banks to exercise no ready market. 
fiduciary powers in the various States, our, The Board is of the opinion that cotton 
counsel has advised me that the following | yarns and flour are “staples” of the kind in- 
States have enacted laws expressly authorizing | tended by Regulation Q. 
national banks to exercise trust powers: Colo-| Sepremper 7, 1916. 
rado, Indiana, Iowa, Ohio (trustee and regis- | 
trar only, and then only for over $100,000 | 
capital), South Dakota, Vermont, Virginia, | 


Washington ($50,000 paid-up capital neces- | 


sary). 

The Federal Reserve Board, however, 
adopted the policy a year ago last July of au- 
thorizing national banks, otherwise qualified, 
to exercise the powers conferred by section 
11 (k), unless there is an express provision of 
the State law either directly or by necessary 
implication prohibiting a national bank from 
exercising these powers. In pursuance of that 
policy the Board, upon advice of its counsel, 
has determined that it would not be in contra- 
vention of the laws of the following States, in 
addition to those already mentioned, for a na- 
tional bank to exercise the fiduciary powers 
authorized by section 11 (k). 

Alabama, Arizona, Arkansas, California 
(registrar only), Connecticut, Delaware, Dis- 
trict of Columbia, Florida, Georgia, Idaho, 
Illinois, Kansas, Kentucky Louisiana, Maine 
(trustee, executor, and registrar), Maryland, 
Massachusetts, Michigan, Mississippi, Mis- 
souri, Montana, Nebraska, Nevada, New 
Hampshire (trustee and registrar), New Jer- 
sey (if organized prior to Mar. 24, 1899), New 
Mexico, North Carolina, North Dakota, Okla- 
homa, Oregon, Pennsylvania, Rhode Island, 


South Carolina, Tennessee, Texas, West Vir- | 


ginia, Wisconsin, Wyoming, Utah. 
Aveust 26, 1916. 


“Staples ” Defined. 





Fiscal Year and Clayton Act. 


I wish to acknowledge receipt of your letter 
of September 8 relating to the construction of 
section 8 of the Clayton Antitrust Act. 

The counsel for the Board is of the opinion 
that the term “fiscal year” as used in para- 
graph 1 of section 8 of the Clayton Act refers 
to the fiscal year of the institution of which 
the person in question is a director. 

If, as I presume, the fiscal year of the mem- 
ber bank under consideration is the calendar 
year, the amount of resources of that bank for 
the purposes of the Clayton Act is determined 
by the average amount of its deposits, capital, 
surplus, and undivided profits for the preced- 
ing calendar year. If, therefore, the average 
resources during the year 1915 were less than 
$5,000,000, a director elected in January, 1916, 
would be eligible to serve until January, 1917, 
provided, of course, there is no other reason 
why he should be disqualified. 

he provision that if eligible when elected a 
director may lawfully continue to serve for 
one year after election, even though the re- 
sources of the bank increased beyond the 
$5,000,000 limit in the meantime, was intended 
to cover just such a case as this. 

In reference to the second question contained 


in your letter, there is nothing in section 8 of 
the Clayton Act which prohibits a person who 
is a director or officer of a national bank with 
_ total resources exceeding $5,000,000 from serv- 


I wish to acknowledge receipt of your letter | ing at the same time as a director of a State 
of September 2 asking whether manufactured | institution with resources less than that 
goods such as cotton yarns and flour are | amount, provided (1) that the State institu- 
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tion is not a member of the Federal Reserve 
system, and (2) that the State institution is 
not located in the same city as the national 
bank, or if in the same city, that the city has 
less than 200,000 inhabitants. 

You are, of course, aware of the fact that a 
director of a national bank with resources ag- 
gregating more than $5,000,000 can not, under 
the terms of the original Clayton Act, serve 
at the same time as a director of another mem- 
ber bank. The Kern amendment, however, au- 
thorizes the Federal Reserve Board to permit 
such a director to serve on the boards of not 
more than two other banks which come within 
the prohibitions of the original Act, provided 
they are not in substantial competition with 
the member bank. 


SepreMsBer 13, 1916. 


Bonds Maturing in Six Months. 


Receipt is acknowledged of your letter of 
September 5, inquiring whether bonds of your 
city, maturing April 1, 1917, could be pur- 


chased by the Federal Reserve Bank on or after 
October 1, notwithstanding the fact that these 
bonds, when originally issued, had a maturity 


of more than six months. You are advised 
that the Board ruled in August, 1915, that the 
mere fact that a bond had a maturity of more 
than six months when issued would not bar the 
investment in such bond by a Federal Reserve 
Bank if at the time of purchase its maturit 
is less than six months, provided that suc 
bond complies with the terms of the said rul- 
ing, which you will find on page 221 of the 
1915 issue of the Federal Reserve Bulletin. 


SepremBer 14, 1916. 


Trade Acceptances. 


Rearing the interest you and the governor of 
your bank have felt in the development of trade 
acceptance paper, I thought you would be in- 
terested in hearing that large commercial con- 
cerns in other parts of the country are initiat- 
ing a practice similar to that of a warehouse 
and lumber company in your district, of allow- 
ing a discount where settlement is made by 
trade acceptance. I quote for your information 
from the circular of a New York company, 
which has recently come to hand, as follows: 


“Our terms are 1 per cent for cash in 10 
days or 1 per cent for 30 days’ trade accept- 
ance, in your option, otherwise strictly net. 





“ Believing that trade acceptances are of as- 
sistance to the buyer and seller alike, we invite 
our customers to cooperate with us in their 
use. We offer our regular cash discount to cus- 
tomers who, immediately on receipt of goods, 
send us their 30-day acceptances on the form 
attached, which has been approved by the Fed- 
eral Reserve Banks.” 


This is the kind of a campaign of education 
which, as it spreads, will ultimately produce a 
considerable effect in revising borrowing prac- 
tices away from one-name paper to the highly 
desirable trade acceptance. 


Sepremser 20, 1916. 


Simple Written Indorsement by Member Banks. 


Question has been raised as to whether the 
recent amendment to the Federal Reserve Act 
reading in part as follows: 


“Upon the indorsement of any of its mem- 
ber banks, which shall be deemed a waiver of 
demand, notice, and protest by such bank as to 
its own indorsement exclusively, any Federal 
Reserve Bank may discount notes, drafts, and 
bills of exchange arising out of actual com- 
mercial transactions; * * *” 


means that hereafter nothing will be required 
of member banks in the way of indorsement 
upon paper offered for discount except their 
simple written indorsement. 

ou are advised, for your information and 
the information of any member banks which 
may be in doubt as to the procedure, that such 
simple written indorsement will be regarded as 
satisfactory and as coming within the terms 
of the law. 


SErreMBer 27, 1916. 


Minimum Loan Price on Cotton. 


_ Ihave your letter of the 18th instant, inclos- 
ing copy of a communication in which the 
suggestion is made that legislation should be 
had fixing or empowering the Federal Reserve 
Board to fix a minimum price for cotton as a 
basis for loans secured by that commodity. 
You ask for an expression of opinion as to the 
practicability of this suggestion. 
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I take it, of course, that it is not contem- 
plated to attempt to compel financial institu- 
tions to make loans on cotton at a stated price, 
as it would be impossible to force private cor- 
porations to lend money on 
might regard as being inadequately secured, 
so I presume that the proposition really is that 
the Federal Reserve xt amended so as to 
compel Federal Reserve Banks to make loans 
on cotton direct to producers on an arbitrary 
valuation, to be fixed without reference to ac- 
tual market quotations. 

Without reference to the economic aspects 
of the case, I think that such legislation would 
lead to endless complications, as growers of 
tobacco and other staple crops, Godt wperehins, 
lumbermen, and manufacturers would press 
their claims for similar favors: and without 
doubt many member banks, which would feel 
that the possibility of a wholesale investment 
of the reserve funds of the country in a valori- 
zation scheme would be perilous in the ex- 
treme, as well as an utter perversion of the 
underlying principles of the Federal Reserve 
Act, would withdraw and the Federal Reserve 
System would be disintegrated at the outset. 

While, as you know, I have every sympathy 
with the cotton grower and am anxious at all 
times to see farmers receive fair prices for 
their products, I do not believe that ‘any at- 
tempt at valorization of cotton or any other 
staple commodity can possibly succeed unless 

roduction should be regulated most rigidly 

y legislation. I do not believe that such ac- 
tion would command popular support, nor 
would I regard it as at all consistent with our 
principles of government, and I will say 
frankly that the suggestion seems to me to be 
economically unsound and thoroughly imprac- 
ticable. The price of cotton or of any other 
commodity must inevitably be controlled by 
the laws of supply and demand. What your 
correspondent seems desirous of accomplishing 
is to effect some way by which an arbitrary 
minimum market value or price may be created 
by governmental interference. Even though 
it were possible to establish a minimum price 
at which cotton might be taken as security for 
loans, the result would be directly opposite 
from that desired, for, should the minimum 
valuation for loans be fixed at a point low 
enough to make them reasonably safe, the 
effect would probably be to depreciate the 











market value of cotton; and if, on the other 
hand, the price should be fixed at a point high 
enough to give the grower what he would con- 


| sider a fair margin of profit above the cost of 
aper which they | 


production, there would undoubtedly be times 
when the Federal Reserve Banks would be the 
virtual owners of large amounts of cotton, 
which they could not dispose of except at a 
heavy loss, which might, and probably would, 
result in the insolvency of the Federal Reserve 
Banks. 

The fallacy of the idea that prices can be 
fixed by legislation has been demonstrated in 
the recent history of this country. We re- 
member the persistent efforts that were made 
for a score of years to sustain the price of 
silver through governmental aid. From the 
year 1875, when the market price of silver 
began to fall below its coinage value, up to 
1896 a large part of the American people were 
obsessed with the idea that the price of silver 
could be maintained by legislation. First we 
had the Bland Act, in 1878, under which silver 
bullion was purchased in amounts sufficient 
for the coinage of $2,000,000 per month, and, 
that device having proved futile, we had next 
the act of July if, 1890, commonly known as 
the Sherman silver-purchase law, under which 
4,500,000 ounces of silver bullion were pur- 
chased each month, being paid for by issues 
of legal-tender coin certificates. Yet it is a 
matter of common knowledge that, in spite of 
these heroic efforts to overcome the inflexible 
law of supply and demand, the price of silver 
steadily declined from $1.29 per ounce to about 
47 cents per ounce and that it did not advance 
again until long after all attempts to support 
the market artificially had been abandoned 
and the economic law which governs the price 
of silver, as well as that of all other commodi- 
ties, was given a free hand to exert itself. 

I think that lack of adequate transportation 
facilities and high ocean freights react against 
the farmers and affect the prices that they re- 
ceive for cotton, and it seems to me that we 
should endeavor to increase our carrying ca- 
pacity; but I can see no merit whatever in any 
plan which contemplates establishing by law 
a minimum value as a basis for loans, and 
earnestly hope, therefore, that no serious at- 
tempt will be made to legislate along the lines 
suggested. 

SepremsBer 20, 1916. 
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LAW DEPARTMENT. 


The following opinions of counsel have been 
authorized for publication by the Board since | 
the last edition of the Bulletin: 


Agricultural Products or Implements. 


The purchase or sale of an agricultural product, or 
of implements or other commodities used in agricul- 
ture, constitutes a commercial transaction. Where 
the proceeds of a note made by a merchant are used 
to purchase millet seed to be later retailed or sold, 
such a note can not be treated as one given for an 
agricultural purpose and can not be discounted by a 
Federal Reserve Bank if it has a maturity at time of 
discount of more than 90 days. 


Sepremper 15, 1916. 


Sir: The opinion of this office has been re- 
quested on the question of whether or not a 
note given by a merchant for $2,500, the pro- 
ceeds of which were used to purchase millet 
seed, may be treated as having been drawn for 
agricultural purposes and may, therefore, be 
discounted with a maturity at time of discount 
of more than 90 days. 

Section 13 of the Federal Reserve Act pro- 
vides in part that— 


* * * Any Federal Reserve Bank may 
discount notes, drafts, and bills of exchange 
arising out of actual commercial transactions; 
that is, notes, drafts, and bills of exchange 
issued or drawn for agricultural, industrial, or 
commercial purposes * * *. Notes, drafts, 
and bills admitted to discount under the terms 
of this paragraph must have a maturity at the 
time of discount of not more than ninety days: 
Provided, That notes, drafts, and bills drawn 
or issued for agricultural purposes or based on 
live stock and having a maturity not exceeding 
six months may be discounted in an amount to 





be limited to a percentage of the capital of the 
Federal Reserve Bank, to be ascertained and | 
fixed by the Federal Reserve Board. 

The only question to’ be determined, there- 
fore, appears to be whether the proceeds of 
this note were used or are to be used for an 
agricultural purpose or whether they were 
~used or are to be used for a commercial pur- 
pose. 





If the maker of this note used the proceeds 
to purchase millet seed which he intends to 
sell to others, his purpose was purely commer- 
cial and not agricultural, although the seed 
may ultimately be intended for use in agricul- 
ture, The purchase and sale of an agricul- 
tural product or of implements or other com- 
modities used in agriculture constitute a com- 
mercial transaction. 

In the present case, therefore, the fact that 
the proceeds were used to purchase millet seed 
would not make the note in question eligible for 
discount with a maturity of more than 90 days 
if, as the correspondence indicates, the millet | 
seed was purchased with the view of selling it 
later to others. 

Respectfully, 
M. ©. Ex.iorr, Counsel. 

To Hon. W. P. G. Hanrprne, 

Governor Federal Reserve Board. 


Clayton Act. 


A State bank or trust company which is incorpo- 
rated under the laws of a State, but which is doing 
business in the District of Columbia, subject to limita- 
tions and restrictions imposed by the acts of Congress, 
is subject to the provisions of section 8 of the Clay- 
ton Act which relate to banks organized or operating 
under the laws of the United States. 


Sepremser 12, 1916. 


Sir: There has been referred to this office 
for an opinion the question of whether a per- 
son may, under the Clayton Antitrust Act and 
the Kern amendment thereto, serve at the same 
time as an officer, director, or employee of two 
nonmember banks or trust companies doing 
business in the city of Washington, D. C., and 


| organized either under the Code of Law for 


the District of Columbia or under the laws of 
some State of the Union. 

Section 8 of the original Clayton Act pro- 
hibits a person from serving at the same time 
as an officer, director, or employee of a bank, 
banking association, or trust company “organ- 
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ized or operating under the laws of the United 
States” in a city of over 200,000 inhabitants 
and as an officer, director, or employee of any 
other bank, banking association, or trust com- 
pany located in the same place. 

As Washington is a city of over 200,000 in- 
habitants, this prohibition would apply, pro- 
vided nonmember banks or trust companies 
doing business therein and organized either 
under the laws of the District of Columbia or 
of some State are banks or trust companies 
“ organized or operating under the laws of the 
United States” within the meaning of the 
Clayton Act. 

As the Code of Law for the District of Co- 
lumbia is an act of Congress approved March 
8, 1901, and amended by subsequent acts of 
Congress, banks and trust companies organized 
and operating thereunder would clearly be or- 
ganized and operating under the laws of the 
United States. 

Subchapter XI, section 747, of the Code of 
the District of Columbia, provides that— 


No corporation or company organized by 
virtue of the laws of any of the States of this 
Union and having its principal place of busi- 
ness within the District of Columbia shall 
carry on in the District of Columbia any of 
the Binds of business named in this subchapter 
without strict compliance in all particulars 
with the provisions of this subchapter for the 
government of such corporations formed under 
it, and each one of the officers of the corpora- 


tion or company so offending shall be punished | 


by fine not exceeding one year, or by both fine 


court. 


business of trust companies, and it is clear that 





Subchapter X, sections 713 and 714, of the 
Code of the District of Columbia, provides in 
part as follows: 


Sec. 713. All savings banks, or savings com- 
panies, or trust companies, or other banking 
institutions, organized under authority of any 
act of Congress to do business inthe District 
of Columbia, or organized by virtue of the laws 
of any of the States of this Union, and having 
an office or banking house located within the 
District of Columbia where deposits or savings 
are received, shall be, and are we a required 
to make to the Comptroller of the Currency 
and to publish all the reports which national 
banking associations are required to make and 

ublish * * *, And the comptroller shall 

ave power, when in his opinion it is necessary, 
to take possession of any such bank or com- 
pany, for the reasons and in the manner and 
to the same extent as are provided in the laws 
of the United States with respect to national 
banks. 

Sec. 714. The Comptroller of the Currency, 
in addition to the powers now conferred upon 
him by law for the examination of national 
banks, is hereby further authorized, whenever 
he may deem it useful, to cause examination to 
be made into the condition of any bank men- 
tioned in the preceding section. 


It is apparent, therefore, that savings com- 
panies and other banking institutions organ- 
ized under the laws of any of the States of the 
Union and doing business in the District of 
Columbia are subject to certain laws of the 
United States. It is true that such banks de- 
rive their corporate powers from the States in 


_ which they are created, but in conducting their 
and imprisonment, in the discretion of the 


operations in the District of Columbia they are 


_ subject to the laws of the United States which 
Subchapter XI deals specifically with the 


such companies, whether organized under State | 


or Federal law, are subject in their operations 
to the laws of the District, and are, therefore, 
“operating under the laws of the United 
States” within the meaning of the Clayton 
Act. 


62049—16——4 


apply to such institutions. Their status is 
therefore similar to that of State banks and 
trust companies which become members of the 
Federal Reserve System and which exercise 


_ powers granted them by the States in which 


they are domiciled, subject, however, to the 
limitations and restrictions imposed by the 
Federal Reserve Act on member banks, and 
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which to.this extent may be said to be operat- 
ing under the laws of the United States. 

It will be recalled that the Clayton Act ap- 
plies to banks which are either organized or 
which are operating under the laws of tha. 
United States and, in the opinion of this office, | 
savings banks, trust companies, or other bank- | 
ing institutions doing business in the District | 
of Columbia are subject to the provisions of | 
the Clayton Act. 

The Kern amendment provides that— 


Nothing in this Act shall prohibit any officer, 
director, or employee of any member bank or 
class A director of a Federal Reserve Bank, | 
who shall first procure the consent of the Fed- 
eral Reserve Board * * * from being an 
officer, director, or emplo oyee of not more than 
two other banks * whether organized 
under the laws of the United States or any 
State, if such other bank * * * is not in 





l 
substantial competition with such member 
' bank. 


_ It will be observed that this amendment re- 
_ lates specifically to member banks, and while 
_a director of a member bank in the city of 
| Washington might, with the consent of the 
| Federal Reserve Board, serve on not more than 
two other banks in this city, provided such 
_ banks are not in substantial competition with 
F member bank, the Board could not give its 
‘consent to an aliche or director of a nonmem- 
| ber bank to serve at the same time with another 
| nonmember bank if both are located in the city 
| of Washington. 
Respectfully, 


M. C. Exxiorr, Counsel. 


To Hon. W. P. G. Harprne, 
Governor Federal Reserve Board. 











OcropEr 1, 1916. 


FEDERAL RESERVE BULLETIN, 


529 














CIRCULARS AND REGULATIONS. 


SPECIAL INSTRUCTIONS NO. 2 OF 1916. 
WASHINGTON, September 15, 1916. 


SPECIAL INSTRUCTIONS TO FEDERAL RESERVE BANKS AND 
TO FEDERAL RESERVE AGENTS. 


For the convenience of the Federal Reserve Banks 
and member banks, all regulations issued for the guid- 
ance of member banks have been consolidated and 
issued by the Board with Circular No. 2, series of 
1916. While this circular and the regulations which 
accompany it will govern the operations of Federal 
Reserve Banks with their members, they contain only 
such regulations as are of interest to member banks 
or to the general public and carry none of the special 
instructions intended solely for the guidance of Fed- 
eral Reserve Banks. They are, therefore, supple- 
mented by the special instructions and regulations 
herein contained. 


A. Discount and purchase of bankers’ acceptances. 


(a) Bankers’ acceptances, other than those of a 
member bank, whether foreign or domestic, shall be 
eligible for discount or purchase, under sections 13 or 
14, respectively, only after the acceptors shall have 
agreed in writing to furnish the Federal Reserve 
Bank of their respective districts, upon request, in- 
formation concerning the nature of the transactions 
against which acceptances have been made. 

(b) The aggregate of bills, domestic and foreign, of 
any one drawer, drawn on and accepted by any bank 
or trust company and purchased or discounted by a 
Federal Reserve Bank, shall at no time exceed 10 
per cent of the unimpaired capital and surplus of 
such bank or trust company, but this restriction shall 


not apply to the purchase or discount of bills drawn | 


in good faith against actually existing values; that 
is, bills the acceptor of which is secured by a lien on 
or by a transfer of title to the goods to be trans- 
ported, or by other adequate security, such as a ware- 
house receipt, or the pledge of goods actually sold. 
(c) The aggregate of bills, domestic and foreign, of 
any one drawer, drawn on and accepted by any firm, 
person, company, or corporation (other than a bank 
or trust company), engaged in the business of dis- 
counting or accepting, and purchased or discounted by 
a Federal Reserve Bank, shall at no time exceed a 
Sum equal to a definite percentage of the paid-in 
capital of such Federal Reserve Bank, such percent- 
age to be fixed from time to time by the Federal Re- 
serve Board; but this restriction shall not apply to 





the purchase or discount of bills drawn in good faith 
against actually existing values; that is, bills the ac- 
ceptor of which is secured by a lien on or by a trans- 
fer of title to the goods to be transported or by other 
adequate security, such as a warehouse receipt, or 
the pledge of goods actually sold. 

(d) The aggregate of bankers’ acceptances, domes- 
tic and foreign, made by any one firm, person, com- 
pany, or corporation (other than a bank or trust com-~ 
pany) engaged in the business of discounting or ac- 
cepting, discounted or purchased by a Federal Re- 
serve Bank without the indorsement of a member 
bank, shall at no time exceed a sum equal to a defi- 
nite percentage of the paid-in capital of such Federal 
Reserve Bank; such percentage to be fixed from time 
to time by the Federal Reserve Board. 

(e) No Federal Reserve Bank shall purchase a do- 
mestic or foreign acceptance of a “banker” other 
than a member bank which does not bear the indorse- 
ment of a member bank, unless there is furnished a 
satisfactory statement of the financial condition of 
the acceptor in form to be approved by the Federal 
Reserve Board. 

(f) In purchasing or discounting bankers’ accept- 
ances or other bills which are secured by warehouse 
receipts, etc., the Federal Reserve Bank should make 
sure that the receipt is issued by a warehouse which 
is independent of the borrower. 

(g) Federal Reserve Banks should bear in mind 
that preference should be given wherever possible to 
acceptances indorsed by a member bank, discounted 
under section 13, because of the additional protection 
that such indorsement affords. 


B. Purchase of cable transfers and foreign bills of 
exchange. 


In order to carry on open-market transactions in 
cable transfers and foreign bills of exchange (includ- 
ing foreign bankers’ acceptances)—that is, payments 
to be made in, or bills payable in, foreign countries— 
it will be necessary for Federal Reserve Banks to 
open accounts with correspondents or establish agen- 
cies in foreign countries. Such bills of exchange and 
foreign acceptances must comply with the applicable 
requirements of sections 13 and 14. Inasmuch as 
the law prescribes that these foreign accounts and 
accounts opened by Federal Reserve Banks for such 
foreign correspondents or agents are to be established 
only with the consent of the Federal Reserve Board, 
Federal Reserve Banks will be required to communi- 
cate with the Federal Reserve Board whenever they 
are ready to enter these foreign fields. 
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The Federal Reserve Board realizes that in dealing 
in foreign exchange the Federal Reserve Banks must 
necessarily have wide discretion in determining the 
rates at which they will buy or sell. It is not neces- 
sary that foreign bills shall have been actually ac 
cepted at the time of purchase. The Federal Reserve 
Board, however, will require that unaccepted “long 
bills,” payable in foreign countries, when purchased, 
unless secured by documents, shall bear one satis- 
factory indorsement other than those of the drawer 
or acceptor, preferably that of a banker. Federal Re- 
serve Banks should exercise due caution in dealing 
in foreign bills, and boards of directors should fix a 
limit within which the acceptances or bills of a single 
firm may be taken. 


C. Purchase of domestic bills of exchange. 


(a) Before purchasing domestic bills of exchange 
under the provisions of section 14, the Federal Reserve 
Bank must secure statements concerning the condi- 
tion and standing of the drawer of the paper, and, if 
possible, also of the acceptor of the bill, sufficient to 
satisfy the bank as to the nature and quality of the 
paper to be purchased. 

(b) No Federal Reserve Bank will be permitted 
to purchase bills of any one drawer, or issued upon any 
one maker to an amount to exceed in the aggregate a 
percentage of its capital, to be fixed from time to time 
by the Federal Reserve Board, except when secured 
by approved warehouse receipts, bills of lading, or 
other such documents covering readily marketable 
goods. The aggregate amount drawn on any one ac- 
ceptor, purchased by Federal Reserve Banks, shall 
not exceed a reasonable percentage of the stated net 
worth of the parties whose names appear upon the 
paper. 


D. Rediscounts of agricultural paper. 


Any Federal Reserve Bank may discount notes, 
drafts, and bills drawn or issued for agricultural 
purposes or based on live stock and having a maturity 
not exceeding six months, exclusive of days of grace, 
up to an amount not exceeding 5 per cent of its assets. 
Should any such bank desire to discount such paper 
in excess of that amount it should file with the Federal 
Reserve Board an application stating the limit desired 
and the necessity for an increase in the percentage 
fixed above. ; 

Regulation L, series of 1915, governing clearings 
between Federal Reserve Banks (i. e., gold-settle- 
ment fund), remains in force as previously issued. 

Regulation O, series of 1915, containing instruc- 
tions to Federal Reserve Agents in the matter of is- 
suance and redemption of Federal Reserve notes, will 
be reissued in a somewhat modified form. 





CIRCULAR NO. 2,} SERIES OF 1916. 


WasHinoeton, September 15, 1916. 


The accompanying revision of the Federal Reserve 
Board’s regulations, which has been delayed by the 
desire to incorporate all changes occasioned by amend- 
ment of the Federal Reserve Act, is, for the greater 
convenience of member banks, now issued in pamphlet 
form, and is a compendium of all regulations appli- 
cable to the transactions of member banks, All previ- 
ous issues of regulations are superseded by the present 
issue, to which alone reference will hereafter be made. 

Instructions which concern only Federal Reserve 
Agents or Federal Reserve Banks will be covered in 
separate letters or regulations. 

W. P. G. Harpine, Governor. 
SHERMAN ALLEN, Assistant Secretary. 


REGULATION A, SERIES OF 1916. 
(Superseding Regulations B, C, P, Q, and R of 1915.) 
REDIscOUNTS UNDER SECTION 13. 

A. NOTES, DRAFTS, AND BILLS OF EXCHANGE. 

I. General statutory provisions. 


Any Federal Reserve Bank may discount for any 
of its member banks any note, draft, or bill of ex- 
change provided— 

(a) It has a maturity at the time of discount of 
not more than 90 days, exclusive of days of grace; 
but if drawn or issued for agricultural purposes or 
based on live stock, it may have a maturity at the 
time of discount of not more than six months, ex- 
clusive of days of grace. 

(bo) It arose out of actual commercial transactions ; 
that is, it must be a note, draft, or bill of exchange 
which has been issued or drawn for agricultural, in- 
dustrial, or commercial purposes, or the proceeds of 
which have been used or are to be used for such 
purposes. 

(c) It was not issued for carrying or trading in 
stocks, bonds, or other investment securities, except 
bonds and notes of the Government of the United 
States. 

(d@) The aggregate of notes, drafts, and bills bear- 
ing the signature or indorsement of any one bor- 
rower, whether a person, company, firm, or corpora- 
tion rediscounted for any one member bank shall at 
no time exceed 10 per cent of the unimpaired capital 


1Circular No. 1 of May 1, 1916, Check Clearing and Col- 
lection, in slightly modified form, is reissued herein as Regu- 
lation J. 
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and surplus of such bank; but this restriction shall 
not apply to the discount of bills of exchange drawn 
in good faith against actually existing values. 

(e) It is indorsed by a member bank. 

(f) It conforms to all applicable provisions of this 
regulation. 


II. General character of notes, drafts, and bills of ex- 
change eligible. 


The Federal Reserve Board, exercising its statu- 
tory right to define the character of a note, draft, or 
bill of exchange eligible for rediscount at a Federal 
Reserve Bank, has determined that— 

(a) It must be a note, draft, or bill of exchange 
the proceeds of which have been used or are to be 
used in producing, purchasing, carrying, or marketing 
goods * in one or more of the steps of the process of 
production, manufacture, or distribution. 

(b) It must not be a note, draft, or bill of ex- 
change the proceeds of which have been used or are 
to be used for permanent or fixed investments of any 
kind, such as land, buildings, or machinery. 

(c) It must not be a note, draft, or bill of exchange 
the proceeds of which have been used or are to be 
used for investments of a purely speculative char- 
acter. 

(d) It may be secured by the pledge of goods or 
collateral, provided it is otherwise eligible. 


III. Applications for rediscount. 


All applications for the rediscount of notes, drafts, 
or bills of exchange must contain a certificate of the 
member bank, in form to be prescribed by the Fed- 
eral Reserve Bank, that, to the best of its knowledge 
and belief, such notes, drafts, or bills of exchange 
have been issued for one or more of the purposes men- 
tioned in IT (@). 


IV. Promissory notes. 


(a) Definition—A promissory note, within the 
meaning of this regulation, is defined as an uncondi- 
tional promise, in writing, signed by the maker, to 
pay, in the United States, at a fixed or determinable 
future time, a sum certain in dollars to order or to 
bearer. 


(b) Evidence of eligibility and requirement of state- | 
ments.—A Federal Reserve Bank must be satisfied by | 


reference to the note or otherwise that it is eligible 


1 When used in this regulation the word “ goods”’ shall be | 
construed to include goods, wares, merchandise, or agricul- | 


tural products, including live stock. 





liabilities. The member bank shall certify in its ap- 
plication whether the note offered for rediscount has 
been discounted for a depositor or another member 
bank or whether it has been purchased from. a non- 
depositor. It must also certify whether a financial 
statement of the borrower is on file. 

Such financial statements must be on file with re- 
spect to all notes offered for rediscount which have 
been purchased from sources other than a depositor 
or a member bank. With respect to any other note 
offered for rediscount, if no statement is on file, a Fed- 
eral Reserve Bank shall use its discretion in taking 
the steps necessary to satisfy itself as to eligibility. 
It is authorized to waive the requirement of a state- 
ment with respect to any note discounted by a mem- 
ber bank for a depositor or another member bank— 

(1) If it is secured by a warehouse, terminal, or 
other similar receipt covering goods in storage. 

(2) If the aggregate of obligations of the borrower 
rediscounted and offered for rediscount at the Fed- 
eral Reserve Bank is less than a sum equal to 10 per 
cent of the paid-in capital of the member bank and 
does not exceed $5,000. 


V. Drafts, bills of exchange, and trade acceptances. 


(a) Definition—A draft or bill of exchange, within 
the meaning of this regulation, is defined as an uncon- 
ditional order in writing, addressed by one person to 
another other than a banker as defined under B (b), 
signed by the person giving it, requiring the person to 
whom it is addressed, to pay, in the United States, 
at a fixed or determinable future time, a sum certain 
in dollars to the order of a specified person; and a 
trade acceptance is defined as a draft or bill of ex- 
change drawn by the seller on the purchaser of goods 
sold and accepted by such purchaser. 

(b) Evidence of eligibility—A Federal Reserve 
Bank shall take such steps as it deems necessary to 
satisfy itself as to the eligibility of the draft or bill 
offered for rediscount, unless it presents prima facie 
evidence thereof or bears a stamp or certificate affixed 
by the acceptor or drawer showing that it is a trade 
acceptance, 


VI. Six months’ agricultural paper. 


(a) Definition—Six months’ agricultural paper, 
within the meaning of this regulation, is defined as a 
note, draft, bill of exchange, or trade acceptance 
drawn or issued for agricultural purposes, or based 


| on live stock; that is, a note, draft, bill of exchange, 
for rediscount. Compliance of a note with II (b) may or trade acceptance the proceeds of which have been 
be evidenced by a statement of the borrower show- | used, or are to be used, for agricultural purposes, in- 
ing a reasonable excess of quick assets over current | cluding the breeding, raising, fattening, or marketing 


of live stock, and which has a maturity at the time 
of discount of not more than six months, exclusive of 
days of grace. 
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(b) Bligidility—To be eligible for rediscount six 
months’ agricultural paper, whether a note, draft, 
bill of exchange, or trade acceptance, must comply 
with the respective sections of this regulation which 
would apply to it if its maturity were 90 days or legs. 


VIL. Commodity paper. 


(a) Definition—Commodity paper within the mean- 
ing of this regulation is defined as a note, draft, bill 
of exchange, or trade acceptance accompanied and 
secured by shipping documents or by a warehouse, 
terminal, or other similar receipt covering approved 
and readily marketable, nonperishable staples prop- 
erly insured. 

(b) Eligibility.—To be eligible for rediscount at the 
special rates authorized to be established for com- 
modity paper, such a note, draft, bill of exchange, or 
trade acceptance must also comply with the respec- 
tive sections of this regulation applicable to it, must 
conform te the requirements of the Federal Reserve 
Bank relating to shipping documents, receipts, insur- 
ance, etc., and must be a note, draft, bill of exchange, 
or trade acceptance on which the rate of interest or 
discount—including commission—charged the maker, 
does not exceed 6 per cent per annum. 


B. BANKERS’ ACCEPTANCES. 


(a) General statutory provisions.—Any Federal Re- 
serve Bank may discount for any of its member banks 
bankers’ acceptances which have a maturity at the 
time of discount of not more than three months’ sight, 
exclusive of days of grace, which are indorsed by at 
least one member bank, and which grow out of trans- 
actions involving the importation or exportation of 
goods; or which grow out of transactions involving 
the domestic shipment of goods, providing shipping 
documents are attached at the time of acceptance; or 
which are secured at the time of acceptance by a 
warehouse receipt or other such document conveying 
or securing title covering readily marketable staples. 
Any Federal Reserve Bank may also acquire drafts 
or bills of exchange drawn on member banks by banks 
or bankers in foreign countries or dependencies or 
insular possessions of the United States for the pur- 
pose of furnishing dollar exchange. 

(0) Definition—A banker’s acceptance within the 
meaning of this regulation is defined as a draft or 
bill of exchange of which the acceptor is a bank or 
trust company, or a firm, person, company, or cor- 
poration engaged in the business of granting bankers’ 
acceptance credits. 

(c) Bligibility—To be eligible for rediscount the 
bill must have been drawn under a credit opened for 
the purpose of conducting, or settling accounts result- 
ing from, a transaction or transactions involving (1) 





the shipment of goods between the United States and 
any foreign country, or between the United States and 
any of its dependencies or insular possessions, or be- 
tween foreign countries, or (2) the domestic ship- 
ment of goods, provided shipping documents are at- 
tached at the time of acceptance; or it must be a bill 
which is secured at the time of acceptance by a ware- 
house receipt or other such document conveying or 
securing title covering readily marketable staples. 
Any Federal Reserve Bank may also acquire drafts 
or bills drawn by a bank or banker in a foreign coun- 
try or dependency or insular possession of the United 
States for the purpose of furnishing dollar exchange 
and accepted by a member bank in accordance with 
the provisions of Regulation C, page 7. Such drafts 
or bills may be acquired prior to acceptance provided 
they have the indorsement of a member bank. 

(d) Evidence of eligibility—A Federal Reserve 
Bank must be satisfied, either by reference to the 
acceptance itself or otherwise, that it is eligible for 
rediscount. Satisfactory evidence of eligibility may 
consist of a stamp or certificate affixed by the acceptor 
ir form satisfactory to the Federal Reserve Bank. 


REGULATION B, SERIES OF 1916. 
(Superseding Regulations § and T of 1915.) 


OPEN-MARKET PURCHASES OF BILLS OF EXCHANGE, TRADE 
ACCEPTANCES, AND BANKERS’ ACCEPTANCES UNDER SEC- 
TION 14, 


I. General statutory provisions. 


Section 14 of the Federal Reserve Act permits Fed- 
eral Reserve Banks, under rules and regulations to be 
prescribed by the Federal Reserve Board, to purchase 
and sell in the open market from banks, firms, cor- 
porations, or individuals bankers’. acceptances and 
bills of exchange of the kinds and maturities made 
eligible by the act for rediscount, with or without 
the indorsement of a member bank. 


II. General character of bills and acceptances eligible. 


The Fedéral Reserve Board, exercising its statutory 
right to regulate the purchase of bills of exchange and 
acceptances, has determined that a bill of exchange or 
acceptance,,to be eligible for purchase by Federal Re- 
serve Banks under section 14— 

(a) Must not have been issued for carrying or trad- 
ing in stocks, bonds, or other investment securities, 
except bonds and notes of the Government of the 
United States. 

(b) Must not be a bill the proceeds of which have 
been used or are to be used for permanent or fixed 
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investments of any kind, such as land, buildings, or 
machinery, or for investments of a merely speculative 
character. 

(c) Must have been accepted by the drawee prior 
to purchase by a Federal Reserve Bank unless it is 
accompanied and secured by shipping documents or 
by a warehouse, terminal, or other similar receipt 
conveying security title. 

(d) May be secured by the pledge of goods’ or col- 
lateral, provided it is otherwise eligible. 

In addition to the above general requirements, each 
bill of exchange and trade acceptance purchased under 
the terms of this regulation must also conform to the 
more specific requirements set forth under III, and 
each banker’s acceptance must also conform to the 
more specific requirements set forth under IV. 


III. Bills of eachange and trade acceptances. 


(a) Definition—aA Dill of exchange, within the 
meaning of this regulation, is defined as an uncon- 
ditional order in writing, addressed by one person 
to another, other than a banker as defined under 
IV (a), signed by the person giving it, requiring the 
person to whom it is addressed to pay in the United 
States, at a fixed or determinable future time, a sum 
certain in dollars to the order of a specified person ; 
and a trade acceptance is defined as a bill of exchange 
drawn by the seller on the purchaser of goods sold and 
accepted by such purchaser. 

(b) Eligibility —To be eligible for purchase the bill 
must have arisen out of an actual commercial trans- 
action, domestic or foreign; that is, it must be a bill 
which has been issued or drawn for agricultural, in- 
dustrial, or commercial purposes or the proceeds of 
which have been used or are to be used for the pur- 
pose of producing, purchasing, carrying or marketing 
goods in one vr more of the steps of the process of 
production, manufacture, or distribution. It must 
have a maturity at time of purchase of not more 
than ninety days, exclusive of days of grace. 

(c) Evidence of eligibility—A Federal Reserve 
Bank shall take such steps as it deems necessary to 
satisfy itself as to the eligibility of the bill offered 
for purchase, unless it presents prima facie evidence 
thereof or bears a stamp or certificate affixed by the 
acceptor or drawer showing that it is a trade ac- 
ceptance. 

(d) Statements.—Unless indorsed by a member 
bank, a bill is not eligible for purchase until a satis- 





1 When used in this regulation the word “ goods” shall be 
construed to include goods, wares, merchandise, or agricul- 





factory statement has been furnished of the financial 
condition of one or more of the parties thereto. 


IV. Bankers’ acceptances. 


(a) Definition—A bankers’ acceptance, within the 
meaning of this regulation, is a bill of exchange of 
which the acceptor is a bank or trust company, or a 
firm, person, company, or corporation engaged in the 
business. of granting bankers’ acceptance credits. 

(b) Eligibility.—To be eligible for purchase the bill, 
which must have a maturity at time of purchase of 
not more than three months, exclusive of days of 
grace, must have been drawn under a credit opened 
for the purpose of conducting, or settling accounts re- 
sulting from, a transaction or transactions involving— 

(1) The shipments of goods between the United 

States and any foreign country or between 
the United States and any of its dependencies 
or insular possessions, or between foreign 
countries, or 

(2) The shipment of goods within the United States, 

provided the bill at the time of its acceptance 
is accompanied by shipping documents, or 

(3) The storage within the United States of readily 

marketable goods, provided the acceptor of 
the bill is secured by warehouse, terminal, or 
other similar receipt, or 

(4) The storage within the United States of goods 

which have been actually sold, provided the 

acceptor of the blil is secured by the pledge 

of such goods; 
or it must be a bill drawn by a bank or banker 
in a foreign country or dependency or insular posses- 
sion of the United States for the purpose of furnish- 
ing dollar exchange. In this latter case the bank or 
banker drawing the bill must be in a country, de- 
pendency, or possession whose usages of trade have 
been determined by the Federal Reserve Board to re- 
quire the drawing of bills of this character. 

(c) Evidence of eligibility—A Federal Reserve 
Bank must be satisfied either by reference to the ac- 
ceptance itself, or otherwise, that it is eligible for 
purchase. Satisfactory evidence of eligibility may 
consist of a stamp or certificate affixed by the ac- 
ceptor, in form satisfactory to the Federal Reserve 
Bank. No evidence of eligibility is required with re- 
spect to a bill accepted by a national bank. 

(ad) Statements.—Bankers’ acceptances, other than 
those accepted or indorsed by member banks, shall be 
eligible for purchase only after the acceptor has fur- 
nished a satisfactory statement of financial condition 
in form to be approved by the Federal Reserve Board 
and has agreed in writing with a Federal Reserve 
Bank to inform it upon request concerning the trans- 





tural products, including live stock. 





actions underlying such acceptances. 
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REGULATION C, SERIES OF 1916. 


ACCEPTANCE BY MEMBER BANKS OF DRAFTS DRAWN TO 
FURNISH DOLLAR EXCHANGE, 


I. Statutory provisions. + 


Section 13 of the Federal Reserve Act provides that 
any member bank may accept drafts or bills of ex- 
change drawn upon it having not more than three 
months’ sight to run, exclusive of days of grace, 
drawn, under regulations to be prescribed by. the Fed- 
eral Reserve Board, by banks or bankers in foreign 
countries or dependencies or insular possessions of 
the United States for the purpose of furnishing dollar 
exchange as required by the usages of trade in the 
respective countries, dependencies, or insular pos- 
sessions. 

No member bank shall accept such drafts or bills 
of exchange for any one bank to an amount exceeding 
in the aggregate 10 per centum of the paid-up and 
unimpaired capital and surplus of the accepting bank 
unless the draft or bill of exchange is accompanied 
by documents conveying or securing title or by some 
other adequate security. No member bank shall 
accept such drafts or bills in an amount exceeding at 
any time in the aggregate one-half of its paid-up and 
unimpaired capital and surplus. 


II. Regulations. 


Any member bank desiring to accept drafts drawn 
by banks or bankers in foreign countries or depend- 
encies or insular possessions of the United States for 
the purpose of furnishing dollar exchange shall first 
make an application to the Federal Reserve Board 
setting forth the usages of trade in the respective 
countries, dependencies, or insular possessions in 
which such banks or bankers are located. 

If the Federal Reserve Board should determine that 
the usages of trade in such countries, dependencies, 
or possessions require the granting of the acceptance 
facilities applied for, it will notify the applying bank 
of its approval and will also publish in the Federal 
Reserve Bulletin the name or names of those coun- 
tries, dependencies, or possessions in which banks or 
bankers are authorized to draw on member banks 
whose applications have been approved for the pur- 
pose of furnishing dollar &xchange. 

The Federal Reserve Board reserves the right to 
modify or on 90 days’ notice to revoke its approval 
either as to any particular member bank or as to any 
foreign country or dependency or insular possession 
of the United States in which it has authorized banks 
or bankers to draw on member banks for the purpose 
of furnishing dollar exchange. 











REGULATION D, OF 1916. 
(Superseding Regulation E of 1915.) 
TIME DEPOSITS AND SAVINGS ACCOUNTS. 


Section 19 of the Federal Reserve Act provides, in 
part, as follows: 

Demand deposits, within the meaning of this act, 
shall comprise all deposits payable within 30 days, 
and time deposits shall comprise all deposits payable 
after 30 days, and all savings accounts and certificates 
of deposit which are subject to not less than 30 days’ 
notice before payment. 


Time deposits, open accounts. 


The term “time deposits, open accounts” shall be 
held to include all accounts, not evidenced by certifi- 
cates of deposit or savings pass books, in respect to 
which a written contract is entered into with the de- 
positor at the time the deposit is made that neither 
the whole nor any part of such deposit may be with- 
drawn by check or otherwise, except on a given date 
or on written notice given by the depositor a certain 
specific number of days in advance, in no case less 
than 30 days. 


Savings accounts. 


The term “savings accounts” shall be held to in- 
clude those accounts of the bank in respect to which, 
by its printed regulations, accepted by the depositor 
at the time the account is opened— 

(a) The pass book, certificate, or other similar 
form of receipt must be presented to the bank when- 
ever a deposit or withdrawal is made, and 

{b) The depositor may at any time be required by 
the bank to give notice of an intended withdrawal 
not less than 80 days before a withdrawal is made. 


Time certificates of deposit. 


A “time certificate of deposit” is defined as an 
instrument evidencing the deposit with a bank, either 
with or without interest, vf a certain sum specified 
on the face of the certificate payable in whole or in 
part to the depositor or on his order— 

(a) On a certain date, specified on the certificate, 
not less than 30 days after the date of the deposit, or 

(6) After the lapse of a certain specified time sub- 
sequent to the date of the certificate, in no case less 
than 30 days, or 

(c) Upon written notice given a certain specified 
number of days, not less than 80 days before the date 
of repayment, and 

(d) In all cases only upon presentation of the cer- 
tificate at each withdrawal for proper indorsement or 
surrender. 
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REGULATION E, SERIES OF 1916. 


(Superseding Regulation F of 1915.) 
PURCHASE OF WARRANTS. 


Statutory requirements. 


Section 14 of the Federal Reserve Act reads in part 
as follows: 

Every Federal Reserve Bank shall have power— 

(b) To buy and sell, at home or abroad, bonds and 
notes of the United States, and bills, notes, revenue 
bonds, and warrants with a maturity from date of 
purchase of not exceeding six months, issued in an- 
ticipation of the collection of taxes or in anticipation 
of the receipt of assured revenues by any State, 
county, district, political subdivision, or municipality 
in the continental United States, including irrigation, 
drainage, and reclamation districts, such purchases to 
be made in accordance with rules and regulations pre- 
scribed by the Federal Reserve Board. 

For brevity’s sake, the term “ warrant” when used 
in this regulation shall be construed to mean “ bills, 
notes, revenue bonds, and warrants with a maturity 
from date of purchase of not exceeding six months,” 
and the term “municipality” shall be construed to 
mean “ State, county, district, political subdivision, or 
municipality in the continental United States, includ- 
ing irrigation, drainage, and reclamation districts.” 


Regulation. 


I. Any Federal Reserve Bank may purchase war- 
rants issued by a municipality in anticipation of the 
collection of taxes or in anticipation of the receipt of 
assured revenues, provided— 

(a) They are the general obligations of the entire 
municipality ; it being intended to exclude as ineli- 
gible for purchase all such obligations as are payable 
from “ local benefit” and “ special assessment” taxes 
when the municipality at large is not directly or ulti- 
mately liable; 

(b) They are issued in anticipation of taxes or 
revenues which are due and payable on or before the 
date of maturity of such warrants; but the Federal 
Reserve Board may waive this condition in specific 
eases. For the purposes of this regulation, taxes 
shall be considered as due and payable on the last day 
on which they may be paid without penalty ; 

(ce) They are issued by a municipality— 

(1) Which has been in existence’ for a period of 
10 years; 

(2) Which for a period of 10 years previous to 
the purchase has not defaulted’ for longer than 15 
days in the payment of any part of either principal 
or interest of any funded debt authorized to be con- 
tracted by it; 
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(3) Whose net funded indebtedness* does not ex- 
ceed 10 per centum of the valuation of its taxable 
property, to be ascertained by the last preceding valu- 
ation of property for the assessment of taxes. 

II. Except with the approval of the Federal Re- 
serve Board, no Federal Reserve Bank shali purchase 
and hold an amount in excess of 25 per centum of the 
total amount of warrants outstanding at any time 
and issued in conformity with provisions of section 14 
(b) above quoted, and actually sold by a municipality. 

III. Except with the approval of the Federal Re- 
serve Board, the aggregate amount invested by any 
Federal Reserve Bank in warrants of all kinds shall 
not exceed at the time of purchase a sum equal to 10 
per centum of the deposits kept by its member banks 
with such Federal Reserve Bank. 

IV. Except with the approval of the Federal Re- 
serve Board, the maximum amount which may be 
invested at the time of purchase by any Federal Re- 
serve Bank in warrants of any single municipality 
shall be limited to the following percentages of the 
deposits kept in such Federal Reserve Bank by its 
member banks: 

Five per centum of such deposits in warrants of a 
municipality of 50,000 population or over; 

Three per centum of such deposits in warrants of 
a municipality of over 30,000 population, but less than 
50,000 ; - 

One per centum of such deposits in warrants of 4 
municipality of over 10,000 population, but less than 
80,000. 

V. Warrants of a municipality of 10,000 population 
or less shall be purchased only with the special ap- 
proval of the Board. 

The population of a municipality shall be deter- 
mined by the last Federal or State census. Where it 
ean not be exactly determined the Board will make 
special rulings. 

VI. Opinion of recognized counsel on municipal 
issues or of the regularly appointed counsel of the 
municipality as to the legality of the issue shall be 
secured and approved in each case by counsel for the 
Federal Reserve Bank. 

VII. Any Federal Reserve Bank may purchase from 
any of its member banks warrants of any municipal- 
ity, indorsed by such member bank, with waiver of 
demand, notice, and protest, up to an amount not to 
exceed 10 per centum of the aggregate capital and 
surplus of such member bank: Provided, however, 
That such warrants comply with provisions I and 
III of these regulations, except that where a period of 
10 years is mentioned in I (c) hereof a period of 5 
years shall be substituted for the purposes of this 
clause. 





1 See appendix to this regulation. 
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APPENDIX TO REGULATION E. 
“ NET FUNDED INDEBTEDNESS.” 


The term “net funded indebtedness” is hereby de- 
fined to mean the legal gross indebtedness of the 
municipality (including the amount of any school dis- 
trict or other bonds which depend for their redemp- 
tion upon taxes levied upon property within the mu- 
nicipality) less the aggregate of the following items: 

(1) The amount of outstanding bonds or other debt 
obligations made payable from current revenues ; 

(2) The amount of outstanding bonds issued for 
the purpose of providing the inhabitants of a munici- 
pality with public utilities, such as waterworks, docks, 
electric plants, transportation facilities, etc.: Pro- 
vided, That evidence is submitted showing that the 
income from such utilities is sufficient for mainte- 
nance, for payment of interest on such bonds, and 
for the accumulation of a sinking fund for their re- 
demption ; 

(3) The amount of outstanding improvement bonds, 
issued under laws which provide for the levying of 
special assessments against abutting property in 
amounts sufficient to insure the payment of interest 
on the bonds and the redemption thereof: Provided, 
That such bonds are direct obligations of the munici- 
pality and included in the gross indebtedness of the 
municipality ; 

(4) The total of all sinking funds accumulated for 
the redemption of the gross indebtedness of the mu- 
nicipality, except sinking funds applicable to bonds 
just described in (1), (2), and (3) above. 


“ EXISTENCE” AND “ NONDEFAULT.” 


Warrants will be construed to comply with that 
part of I (c) of Regulation E relative to term of 
existence and nondefault under the following condi- 
tions : 

(1) Warrants issued by or in behalf of any munici- 
pality which was, subsequent to the issuance of such 
warrants, consolidated with or merged into an exist- 
ing political division which meets the requirements of 
these regulations, will be deemed to be the warrants 
of such political division: Provided, That such war- 
rants were assumed by such political division under 
statutes and appropriate proceedings the effect of 
which is to make such warrants general obligations of 
such assuming political division and payable, either 
directly or ultimately, without limitation to a special 
fund from the proceeds of taxes levied upon all the 
taxable real and personal property within its terri- 
torial limits. 

(2) Warrants issued by or in behalf of any munici- 
pality which was, subsequent to the issuance of such 





warrants, wholly succeeded by a newly organized 
political division whose term of existence, added to 
that of such original political division or of any other 
political division so succeeded, is equal to a period of 
10 years will be deemed to be warrants of such suc- 
ceeding political division: Provided, That during such 
period none of such political divisions shall have de- 
faulted for a period exceeding 15 days in the pay- 
ment of any part of either principal or interest of 
any funded debt authorized to be contracted by it: 
And provided further, That such warrants were as- 
sumed by such new political division under statutes 
and appropriate proceedings the effect of which is to 
make such warrants general obligations of such as- 
suming political division and payable, either directly 
or ultimately, without limitation to a special fund 
from the proceeds of taxes levied upon all the taxable 
real and personal property within its territorial limits. 

(3) Warrants issued by or in behalf of any munici- 
pality which, prior to such issuance, became the suc- 
cessor of one or more, or was formed by the consolida- 
tion or merger of two or more, preexisting political 
divisions, the term of existence of one or more of 
which, added to that of such succeeding or consoli- 
dated political division, is equal to a period of 10 
years, will be deemed to be warrants of a political 
division which has been in existence for a period of 
10 years: Provided, That during such period none of 
such original, succeeding, or consolidated political 
divisions shall have defaulted for a period exceeding 
15 days in the payment of any part of either principal 
or interest of any funded debt authorized to be con- 
tracted by it. 


REGULATION F, SERIES OF 1916. 
(Superseding Regulation H of 1915.) 


TRUST POWERS OF NATIONAL BANKS. 


I. Statutory provisions. 


The Federal Reserve Act provides: 


Sec. 11. The Federal Reserve Board shall be au- 
thorized and empowered : 

(k) To grant by special permit to national banks 
applying therefor, when not in contravention of State 
or local law, the right to act as trustee, executor, ad- 
ministrator, or registrar of stocks and bonds, under 
such rules and regulations as the said Board may 
prescribe. 


II. Applications. 


A national bank desiring to exercise any or all of the 
privileges authorized by section 11, subsection (k), 
of the Federal Reserve Act, shall make application 
to the Federal Reserve Board on a form approved by 


said Board (Form No. 61). Such application shall 
be forwarded by the applying bank to the chairman 
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of the board of directors of the Federal Reserve 
Bank of its district, and shall thereupon be trans- 
mitted to the Federal Reserve Board with his recom- 
mendations. 


III. Separate departments. 


Every national bank permitted to act under this 
section shall establish a separate trust department, 
and shall place such department under the manage- 
ment of an officer or officers, whose duties shall be 
prescribed by the board of directors of the bank. 


IV. Provision for keeping trust funds. 


The funds, securities, and investments held in each 
trust shall be held separate and distinct from the gen- 
eral funds and securities of the bank, and separate 
and distinct one from another. The ledgers and 
other books kept for the trust department shall be 
entirely separate and apart from the other books and 
records of the bank. 


V. Examinations. 


Examiners appointed by the Comptroller of the 
Currency or designated by the Federal Reserve Board 
will hereafter be instructed to make thorough and 
complete audits of the cash, securities, accounts, and 
investments of the trust department of every bank at 
the same time that examination is made of the bank- 
ing department. 


VI. Conformity with State laws. 


Nothing in these regulations shall be construed to 





give to a national bank doing business as trustee, 
executor, administrator, or registrar of stocks and | 
bonds under section 11 (k) of the Federal Reserve | 
Act any rights or privileges in contravention of the 
laws of the State in which the bank is located. 


VII. Revocation of permits. 


The Federal Reserve Board reserves the right to 
revoke permits granted under these regulations in 
any case where in the opinion of the Board a bank 
has willfully violated the provisions of these regula- 
tions or the laws of any State relating to the opera- 
tions of such bank when acting as trustee, executor, 
administrator, or registrar of stocks and bonds. 


VIII. Changes in rules. 


These regulations are subject to change by the 
Federal Reserve Board: Provided, however, That no 





such change shall prejudice obligations undertaken in 


good faith under regulations in effect at the time the 
obligation was assumed. 





REGULATION G, SERIES OF 1916. 
(Superseding Regulation I of 1915.) 


LOANS ON FARM LAND AND OTHER BEAL ESTATE. 


Section 24 of the Federal Reserve Act provides in 
part that— 

Any national banking association not situated in a 
central reserve city may make loans secured by im- 
proved and unencumbered farm land situated within 
its Federal reserve district or within a radius of 
one hundred miles of the place in which such bank 
is located, irrespective of district lines, and may also 
make loans secured by improved and unencumbered 
real estate located within one hundred miles of the 
place in which such bank is located, irrespective of 
district lines; but no loan made upon the security 
of such farm land shall be made for a longer time 
than five years, and no loan made upon the security 
of such real estate as distinguished from farm land 
shall be made for a longer time than one year, nor 
shall the amount of any such loan, whether upon 
such farm land or upon such real estate, exceed fifty 
per centum of the actual value of the property offered 
as security. Any such bank may make such loans, 
whether secured by such farm land or such real estate 
in an aggregate sum equal to twenty-five per centum 
of its capital and surplus or to one-third of its time 
deposits, and such banks may continue hereafter as 
heretofore to receive time deposits and to pay interest 
on the same. 


National banks not located in central reserve cities 
may, therefore, legally make loans secured by im- 
proved and unencumbered farm land or other real 
estate as provided by this section. 

Certain conditions and restrictions must, however, 
be observed— 

(a) There must be no prior lien on the land; that 
is, the lending bank must hold an absolute first mort- 
gage or deed of trust. 

(b) The amount of the loan must not exceed 50 
per cent of the actual value of the land by which it 
is secured. 

(c) The maximum amount of loans which a national 
bank may make on real estate, whether on farm land 
or on other real estate as distinguished from farm 
land, is limited under the terms of the act to an 
amount not in excess of one-third of its time deposits 
at the time of the making of the loan, and not in ex- 
cess of one-third of its average time deposits during 
the preceding calendar year: Provided, however, That 
if one-third of such time deposits as of the date of 
making the loan or one-third of the average time de- 
posits for the preceding calendar year, is less than one- 
fourth of the capital and surplus of the bank as of 
the date of making the loan, the bank in such event 
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shall have authority to make loans upon real estate 
under the terms of the Act to the extent of one-fourth 
of the bank’s capital and surplus as of that date. 

(d) Farm land to be eligible as security for a loan 
by a national bank must be situated within the Fed- 
eral Reserve district in which such bank is located 
or within a radius of 100 miles of such bank, irre- 
spective of district lines. 

(e) Real estate, as distinguished from farm land, 
to be eligible as security for a loan by a national bank 
must be located within a radius of 100 miles of such 
bank, irrespective of district lines. ; 

(f) The right of a national bank to “ make loans” 
under section 24 includes the right to purchase or dis- 
count loans already made, as well as the right to make 
such loans in the first instance: Provided, however, 
That no loan secured by farm land shall have a ma- 
turity of more than five years from the date on which 
it was purchased or made by the national bank, and 
that no loan secured by other real estate shall have 
a maturity of more than one year from such date. 

In order that real estate loans held by a bank may 
be readily classified, a statement signed by the officers 
making a loan and having knowledge of the facts 
upon which it is based must be attached to each note 
secured by a first mortgage on the land by which the 
loan is secured, certifying in detail as of the date of 
the loan that all of the requirements of law have been 
duly observed. 


REGULATION H, SERIES OF 1916. 
(Superseding Regulation M of 1915.) 
MEMBERSHIP OF STATE BANKS AND TRUST COMPANIES. 
I. Statutory requirements. 


Specific provisions of the Federal Reserve Act 
applicable to State banks and trust companies which 
become member banks are quoted in the appendix to 
this regulation. 


II. Banks eligible for membership. 


A State bank or a trust company to be eligible for 
membership in a Federal Reserve Bank must comply 
with the following conditions : 

(1) It must have been incorporated under a special 
or general law of the State or district in which it is 
located. 

(2) It must have a minimum paid-up unimpaired 
capital stock as follows: 

In cities or towns not exceeding 3,000 inhabitants, 
$25,000. 





In cities or towns exceeding 3,000 but not exceeding 
6,000 inhabitants, $50,000. 

In cities or towns exceeding 6,000 but not exceeding 
50,000 inhabitants, $100,000. 

In cities exceeding 50,000 inhabitants, $200,000. 


III. Application for membership. 


Any eligible State bank or trust company may make 
application on Form 83, made a part of this regula- 
tion, to the Federal Reserve Agent of its district for 
an amount of capital stock in the Federal Reserve 
Bank of such district equal to 6 per cent of the 
paid-up capital stock and surplus of such State bank 
or trust company.’ 

Upon receipt of such application the Federal Re- 
serve Agent shall submit the same to a committee 
composed of the Federal Reserve Agent, the governor 
of the Federal Reserve Bank, and at least one other 
member of the board of directors of such bank, to be 
appointed by such board, but no class A director 
whose bank is in the same city or town as the apply- 
ing bank or trust company shall be a member of such 
committee. This committee shall, after receiving the 
report of such examination as may be required by 
the Federal Reserve Bank in pursuance of directions 
from the Federal Reserve Board, consider the appli- 
cation and transmit it to the Federal Reserve Board, 
with its report and recommendations. 


IV. Approval of application. 


In passing upon an application the Federal Reserve 
Board will consider especially— 

(1) The financial condition of the applying bank or 
trust company and the general character of its man- 
agement. 

(2) Whether the nature of the powers exercised 
by the said bank or trust company and its charter 
provisions are consistent with the proper conduct of 
the business of banking and with membership in the 
Federal Reserve Bank. 

(3) Whether the laws of the State or district in 
which the applying bank or trust company is located 
contain provisions likely to prevent proper compliance 
with the provisions of the Federal Reserve Act and 
the regulations of the Federal Reserve Board made 
in conformity therewith. 

If, in the judgment of the Federal Reserve Board, 
an applying bank or trust company conforms to all 
the requirements of the Federal Reserve Act and 
these regulations, and is otherwise qualified for mem- 





1 Three per cent has already been called from national and 
other member banks, but the remainder of the subscription or 
any part of it shall be subject to call if deemed necessary by 
the Federal Reserve Board. 





Ocrosse 1, 1916. 


FEDERAL RESERVE BULLETIN. 


539 





bership, the Board will issue a certificate of approval. 
Whenever the Board may deem it necessary, it will 
impose such conditions as will insure compliance with 
the act and these regulations. When the certificate 
of approval and any conditions contained therein 
have been accepted by the applying bank or trust 
company, stock in the Federal Reserve Bank of the 
district in which the applying bank or trust company 
is located shall be issued and paid for under the regu- 
lations of the Federal Reserve Act provided for na- 
tional banks which become stockholders in the Fed- 
eral Reserve Banks, 
V. Powers and restrictions. 

Every State bank or trust company while a member 
of the Federal Reserve System— 

(1) Shall retain its full charter and statutory rights 
as a State bank or trust company, and may continue 
to exercise the same functions as before admission, 
except as provided in the Federal Reserve Act and 
the Regulations of the Federal Reserve Board, includ- 
ing any conditions embodied in the certificate of 
approval. 

(2) Shall invest only in loans on real estate or 
mortgages of a character and to an extent which, con- 
sidering the nature of its liabilities, will not impair 
its ability to meet current or maturing obligations. 

(3) Shall adjust, to conform with the requirements 
of the Federal Reserve Act and these regulations, 
within such reasonable time as may be determined by 
the Board in each case, any loans it may have at the 
time of its admission to membership which are se- 
cured by its own stock, or any loans to one person, 
firm, or corporation aggregating more than 10 per cent 
of its capital and surplus or more than 30 per cent 
of its capital, or any real estate loans which, in the 
judgment of the Federal Reserve Board, impair its 
ability to meet current or maturing obligations. 

(4) Shall maintain such improvements and changes 
in its banking practice as may have been specifically 
required of it by the Federal Reserve Board as a con- 
dition of its admission, and shall not lower the stand- 
ard of banking then required of it; and 

(5) Shall enjoy all the privileges and observe all 
those requirements of the Federal Reserve Act and 
of the regulations of the Federal Reserve Board made 
in conformity therewith which are applicable to State 
banks and trust companies which have become member 
banks. 


VI. Withdrawals. 
Any State bank or trust company desiring to with- 


draw from membership in a Federal Reserve Bank 
may do so 12 months after written notice of its in- 





tention to withdraw shall have been filed with the 
Federal Reserve Board. The Board will immediately 
notify the Federal Reserve Bank of the receipt of 
such notice. At the expiration of said 12 months 
such bank or trust company shall surrender all of 
its holdings of capital stock in the Federal Reserve 
Bank, which stock shall then be canceled and the 
withdrawing bank or trust company shall thereupon 
be released from its stock subscription not previously 
called. Such bank or trust company shall, immedi- 
ately upon the cancellation of its stock, cease to be 
a member of the Federal Reserve Bank, and the Fed- 
eral Reserve Bank shall then refund to such bank or 
trust company a sum equal to the cash-paid subscrip- 
tion on the shares surrendered, with interest at the 
rate of one-half of 1 per cent per month computed 
from the last dividend, if earned, not to exceed the 
book value thereof, and the reserve deposits, less any 
liability of such member to the Federal Reserve 
Bank : Pfovided, That no Federal Reserve Bank shall, 
except by the specific authority of the Federal Re- 
serve Board, cancel within the same calendar year 
more than 10 per cent of its capital stock for the pur- 
pose of effecting voluntary withdrawals during that 
year. All applications, including therein any on 
which action may have been deferred because in ex- 
cess of the aforesaid 10 per cent limitation, will be 
dealt with in the order in which they were originally 
filed with the Board. 

Any State bank or trust company desiring to with- 
draw from membership at the expiration of the 12 
months’ notice, notwithstanding the fact that the Fed- 
eral Reserve Bank has previously canceled 10 per cent 
of its stock during the same calendar year, may do so, 
In such case, however, the Federal Reserve Bank 
shall not be required to repay to the withdrawing 
bank or trust company the sums due as above until 
such time as its stock would have been canceled had 
it not exercised this option. The Federal Reserve 
Bank shall, however, give a receipt for the stock sur- 
rendered. 

VII. Examinations. 


Every State bank or trust company, while a mem- 
ber of the Federal Reserve System, shall be subject 
to such examinations as may be prescribed by the 
Federal Reserve Board in pursuance of the provisions 
of the Federal Reserve Act. 

In order to avoid duplication, the Board will ex- 
ercise the broad discretion vested in it by the act in 
accepting examinations of State banks and trust com- 
panies made by State authorities wherever these are 
satisfactory to the Board and are found to be of the 
same standard of thoroughness as national bank ex- 
aminations and where, in addition, satisfactory ar- 
rangements for cooperation in the matter of examina- 
tion between the designated examiners of the Board 
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and those of the States already exist or can be 
effected with State authorities. Examiners from the 
staff of the Board or of the Federal Reserve Banks 
will, whenever desirable, be designated by the Board 
to act with the examination staff of the State in order 
that uniformity in the standard of examination muy 
be assured. 


VIIL. Future regulations. 


The Federal Reserve Board reserves the right to 
make such amendments and adopt and issue, from 
time to time, such further regulations authorized by 
the act as it may deem necessary, but no amendment 
of Section VI of these regulations, relating to volun- 
tary withdrawals, shall take effect until six months 
after its adoption and issue by the Board. 


APPENDIX TO REGULATION H. 


The Federal Reserve Act provides: e 


Sec. 9. Any bank incorporated by special law of any 
State, or organized under the general laws of any 
State or of the United States, may make application 
to the reserve bank organization committee, pending 
organization, and thereafter to the Federal Reserve 
Board for the right to subscribe to the stock of the 
Federal Reserve Bank organized or to be organized 
within the Federal Reserve district where the appli- 
cant is located. The organization committee or the 
Federal Reserve Board, under such rules and regula- 
tions as it may prescribe, subject to the provisions of 
this section, may permit the applying bank to become 
a stockholder in the Federal Reserve Bank of the 
district in which the applying bank is located. When- 
ever the organization committee or the Federal Re- 
serve Board shall permit the applying bank to become 
a stockholder in the Federal Reserve Bank of the 
district, stock shall be issued and paid for under the 
rules and regulations in this act provided for national 
banks which become stockholders in Federal Reserve 
Banks. 

The organization committee or the Federal Reserve 
Board shall establish by-laws for the general govern- 
ment of its conduct in acting upon applications made 
by the State banks and banking associations and trust 
companies for stock ownership in Federal Reserve 
Banks. Such by-laws shall require applying banks 
not organized under Federal law to comply with the 
reserve and capital requirements and to submit to 
the examination and regulations prescribed by the 
organization committee or by the Federal Reserve 
Board. No applying bank shall be admitted to mem- 
bership in a Federal Reserve Bank unless it 
a paid-up, unimpaired capital sufficient to entitle’ it 
to become a national banking association in the place 
where it is situated, under the provisions of the na- 
tional banking act. 

Any bank becoming a member of a Federal Reserve 
Bank under the provisions of this section shall, in 
nddition to the regulations and restrictions herein- 
before provided, be required to conform to the pro- 
visions of law imposed on the national banks respect- 
ing the limitation of liability which may be incurred 
by any person, firm, or corporation to such banks, the 
prohibition against making purchase of or loans on 





stock of such banks, and the withdrawal or impair- 
ment of capital, or the payment of unearned dividends, 
and to such rules and regulations as the Federal Re- 
serve Board may, in pursuance thereof, prescribe. 

Such banks, and the officers, agents, and employees 
thereof, shall also be subject to the provisions of and 
to the penalties prescribed by sections fifty-one hun- 
dred and ninety-eight, fifty-two hundred, fifty-two hun- 
dred and one, and fifty-two hundred and eight, and 
fifty-two hundred and nine of the Revised Statutes. 
The member banks shall also be required to make 
reports of the conditions and of the payments of divi- 
dends to the comptroller, as provided in sections fifty- 
two hundred and eleven and fifty-two hundred and 
twelve of the Revised Statutes, and shall be subject 
to the penalties prescribed by section fifty-two hun- 
dred and thirteen for the failure to make such report. 

If at any time it shall appear to the Federal Re- 
serve Board that a member bank has failed to comply 
with the provisions of this section or the regulations 
of the Federal Reserve Board, it shall be within the 
power of the said board, after hearing, to require 
such bank to surrender its stock in the Federal Re- 
serve Bank; upon such surrender the Federal Reserve 
Bank shall pay the cash-paid subscriptions to the said 
stock with interest at the rate of one-half of one per 
centum per month, computed from the last dividend, 
if earned, not to exceed the book value thereof, less 
any liability to said Federal Reserve Bank, except the 
subscription liability not previously called, which 
shall be canceled, and said Federal Reserve Bank 
shall, upon notice from the Federal Reserve Board, be 
required to suspend said bank from further privileges 
of membership, and shall within thirty days of such 
notice cancel and retire its stock and make payment 
therefor in the manner herein provided. The Federal 
Reserve Board may restore membership upon due 
proof of compliance with the conditions imposed by 
this section. 

Sec. 19. If a State bank or trust company is re- 
quired or permitted by the law of its State to keep its 
reserves either in its own vaults or with another State 
bank or trust company or with a national bank, such 
reserve deposits so kept in such State bank or trust 
company or national bank shall be construed, within 
the meaning of this section, as if they were reserve 
deposits in a national bank in a reserve or central 
reserve city for a period of three years after the 
Secretary of the Treasury shall have officially an- 
nounced the establishment of a Federal Reserve Bank 
in the district in which such State bank or trust com- 
pany is situate. Except as thus provided, no member 
bank shall keep on deposit with any nonmember bank 
a sum in excess of ten per centum of its own paid-up 
capital and surplus. No member bank shall act as 
the medium or agent of a nonmember bank in apply- 
ing for or receiving discounts from a Federal Reserve 
Bank under the provisions of this Act except by per- 
mission of the Federal Reserve Board. 

Sec. 21. The Comptroller of the Currency, with the 
approval of the Secretary of the Treasury, shall ap- 
point examiners, who shall examine every member 
bank at least twice in each calendar year and oftener 
if considered necessary: Provided, however, That the 
Federal Reserve Board may authorize examination by 
the State authorities to be accepted in the case of 
State banks and trust companies, and may at any 
time direct the holding of a special examination of 
State banks or trust companies that are stockholders 
in any Federal Reserve Bank. The examiner making 





OcrToseER 1, 1916. 


FEDERAL RESERVE BULLETIN. 


541 





the examination of any national bank, or of any other 
member bank, shall have power to make a thorough 
examination of all the affairs of the bank, and in 
doing so he shall have power to administer oaths and 
to examine any of the officers and agents thereof 
under oath, and shall make a full and detailed report 
of the condition of said bank to the Comptroller of 
the Currency. 

The Federal Reserve Board, upon the recommenda- 
tion of the Comptroller of the Currency, shall fix the 
salaries of all bank examiners and make report 
thereof to Congress. The expense of the examinations 
herein provided for shall be assessed by the Comp- 
troller of the Currency upon the banks examined in 
proportion to assets or resources held by the banks 
upon the dates of examination of the various banks. 

In addition to the examinations made and con- 
ducted by the Comptroller of the Currency, every 
Federal Reserve Bank may, with the approval of the 
Federal Reserve Agent or the Federal Reserve Board, 
provide for special examination of member banks 
within its district. The expense of such examinations 
shall be borne by the bank examined. Such examina- 
tions shall be so conducted as to inform the Federal 
Reserve Bank of the condition of its member banks 
and of the lines of credit which are being extended by 
them. Every Federal Reserve Bank shall at all times 
furnish to the Federal Reserve Board such informa- 
tion as may be demanded concerning the condition of 
any member bank within the district of the said Fed- 
eral Reserve Bank. 

No bank shall be subject to any visitatorial powers 
other than such as are authorized by law or vested 
in the courts of justice, or such as shall be or shall 
have been exercised or directed by Congress, or by 
either House thereof, or by any committee of Con- 
gress or of either House duly authorized. 

The Federal Reserve Board shall, at least once each 
year, order an examination of each Federal Reserve 
Bank, and upon joint application of ten member banks 
the Federal. Reserve Board shall order a special ex- 
amination and report of the condition of any Federal 
Reserve Bank. 


REGULATION I, SERIES OF 1916. 
(Superseding Regulation N of 1915.) 


INCREASE OR DECREASE OF CAPITAL STOCK OF FEDERAL 
RESERVE BANKS. 


Increase of capital stock. 


Whenever the capital stock of any Federal Reserve 
Bank shall be increased by new banks becoming mem- 
bers, or by the increase of capital or surplus of any 
member bank and the allotment of additional capital 
stock to such bank, the board of directors of such 
Federal Reserve Bank shall certify such increase to 
the Comptroller of the Currency on Form 58, which is 
made a part of this regulation. 


Decrease of capital stock. 


I. Whenever a member bank reduces its capital 
Stock or surplus, and, in the case of reduction of its 
capital, such reduction has been approved by the 
Comptroller of the Currency and by the Federal Re- 


serve Board in accordance with the provisions of sec- 
tion 28 of the Federul Reserve Act, it shall file with 
the Federal Reserve Bank of which it is a member 
an application on Form 60, which is made a part of 
this regulation. When this application has been ap- 
proved, the Federal Reserve Bank shall take up and 
cancel the receipt issued to such bank for cash pay- 
ments made on its subscription and shall issue in 
lieu thereof a new receipt after refunding to the mem- 
ber bank the proportionate amount due such bank on 
account of the subscription canceled. The receipt so 
issued shall show the date of original issue, so that 
dividends may be calculated thereon. 

II. Whenever a member bank shall be declared in- 
solvent and a receiver appointed by the proper authort- 
ties, such receiver shall file with the Federal Reserve 
Bank of which the insolvent bank is a member an 
application on Form 87, which is made a part of this 
regulation, for the surrender and cancellation of the 
stock held by, and for the refund of all balances due 
to such insolvent member bank. Upon approval of 
this application by the Federal Reserve Agent the 
Federal Reserve Bank shall accept and cancel the 
stock surrendered, and shall adjust accounts between 
the member bank and the Federal Reserve Bank by 
applying to the indebtedness of the insolvent member 
bank to such Federal Reserve Bank all cash-paid 
subscriptions made by it on the stock canceled with 
one-half of 1 per centum per month from the period 
of last dividend, if earned, not to exceed the book 
value thereof, and the balance, if any, shall be paid 
to the duly authorized receiver of such insolvent mem- 
ber bank. 

III. Whenever a member bank goes into voluntary 
liquidation and a liquidating agent is appointed, such 
agent shall file with the Federal Reserve Bank of 
which it is a member an application on Form 86, 
which is made a part cf this regulation, for the sur- 
render and cancellation of the stock held by and for 
the refund of all balances due to such liquidating 
member bank. Upon approval of this application by 
the Federal Reserve Agent the Federal Reserve Bank 
shall accept and cancel the stock surrendered, and 
shall adjust accounts between the liquidating mem- 
ber bank and the Federal Reserve Bank by applying 
‘to the indebtedness of the liquidating member bank 
to such Federal Reserve Bank all cash-paid subscrip- 
tions made by it on the stock canceled with one-half 
of 1 per centum per month from the period of last divi- 
dend, if earned, not to exceed the book value thereof, 
and the balance, if any, shall be paid to the duly au- 
thorized liquidating agent of such liquidating member 
bank. ‘ 

IV. Whenever the stock of a Federal Reserve Bank 
shall be reduced in the manner provided in Paragraphs 





I, II, or III of this regulation the board of directors 
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of such Federal Reserve Bank shall, in accordance 
with the provisions of section 6, file with the Comp- 
troller of the Currency a certificate of such reduction 
on Form 59, which is made a part of this regulation. 


> 


REGULATION J, SERIES OF 1916. 


(Superseding Circular No. 1 of 1916.) 
CHECK CLEARING AND COLLECTION. 


The Federal Reserve Board is empowered, under 
section 16 of the Federal Reserve Act, to require each 
Federal Reserve Bank to— 

“Exercise the function of a clearing house for its 
member banks.” 

In pursuance of the authority vested in it under the 
provisions of this section, the Federal Reserve Board, 
desiring to afford to both the public and the various 
member banks a direct, expeditious, and economical 
system of check collection and settlement of balances, 
hereby requires all Federal Reserve Banks to exer- 
cise the functions of a clearing house for their re- 
spective member banks under the following general 
terms and conditions: 

Each Federal Reserve Bank will receive at par from 
its member banks checks * drawn on ell member banks, 
whether in its own district or other districts, and 
checks drawn upon nonmember banks when such 
checks can be collected by the Federal Reserve Banks 
at par. 

Each Federal Reserve Bank will receive at par 
from other Federal Reserve Banks checks drawn upon 
all member banks of its district and upon all non- 
member banks whose checks can be collected at par 
by the Federal Reserve Bank. The Federal Reserve 
Banks will prepare a par list of all nonmember banks, 
to be revised from time to time, which will be fur- 
nished to member banks. 

Immediate credit entry upon receipt subject to final 
payment will be made for all such items upon the 
books of the Federal Reserve Bank at full face value, 
but the proceeds will not be counted as part of the 
minimum reserve nor become available to meet checks 
drawn until actually collected in accordance with the 
best practice now prevailing. 

(2) Checks received by a Federal Reserve Bank 
on its member banks will be forwarded direct to such 
member banks and will not be charged to their ac- 
counts until advice of payment has been received or 





2A check is generally defined as a draft or order upon a 
bank or banking house, purporting to be drawn upon a de- 
posit of funds, for the payment at all events of a certain 
sum of money to a certain person therein named, or to him 
or his order, or to bearer, and payable instantly on demand. 





until sufficient time has elapsed within which to re- 
ceive advice of payment. 

(3) In the selection of collecting agents for 
handling checks on nonmember banks member banks 
will be given the preference. 

(4) Under this plan Federal Reserve Banks will 
receive at par from their member banks checks on all 
member banks and on nonmember banks whose checks 
can be collected at par by any Federal Reserve Bank. 
Member banks will be required by the Federal Re- 
serve Board to provide funds to cover at par all 
checks received from or for the account of their Fed- 
eral Reserve Banks: Provided, however, That a mem- 
ber bank may ship lawful money or Federal Reserve 
notes from its own vaults at the expense of its Fed- 
eral Reserve Bank to cover any deficiency which may 
arise because of and only in the case of inability to 
provide items to offset checks received from or for 
the account of its Federal Reserve Bank. 

(5) Section 19 of the Federal Reserve Act provides 
that— 


The reserve carried by a member bank with a Fed- 
eral Reserve Bank may, under the regulations, and 
subject to such penalties as may be prescribed by the 
Federal Reserve Board, be checked against and with- 
drawn by.such member bank for the purpose of 
meeting existing liabilities: Provided, however, That 
no bank shall at any time make new loans or shall 
pay any dividends unless and until the total reserve 
required by law is fully restored. 


It is manifest that items in process of collection 
can not lawfully be counted as part of the minimum 
reserve to be carried by a member bank with its Fed- 
eral Reserve Bank. Therefore, should a member bank 
draw against such items the draft would be charged 
against its reserve if such reserve were sufficient in 
amount to pay it; but any resulting impairment of 
reserves would be subject to all the penalties provided 
by the act. 

Inasmuch as it is essential that the law in respect 
to the maintenance by member banks of the required 
minimum reserve shall be strictly complied with, the 
Federal Reserve Board, under authority vested in it by 
section 19 of the act, hereby prescribes as the penalty 
for any deficiency in reserves a sum equivalent to an 
interest charge on the amount of the deficiency of 2 
per cent per annum above the ninety-day discount 
rate of the Federal Reserve Bank of the district in 
which the member bank is located. The Board re- 
serves the right to increase this penalty whenever 
conditions require it. 

Member banks can at all times arrange to keep their 
reserves intact by rediscounting with their Federal 
Reserve Bank. 

(6) Each Federal Reserve Bank will determine by 
analysis the amounts of uncollected funds appearing 
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on its books to the credit of each member bank, Such 
analysis will show the true status of the reserve held 
by the Federal Reserve Bank for each member bank 
and will enable it to apply the penalty for impairment 
of reserve. 

A schedule of the time required within which to 
collect checks will be furnished to each member bank 
to enable it to determine the time at which any item 
sent to its Federal Reserve Bank will be counted as 
reserve and become available to meet any checks 
drawn. 

(7) In handling items for member banks, a Fed- 
eral Reserve Bank will act as agent only. The Board 
will require that each member bank authorize its 
Federal Reserve Bank to send checks for collection 


62049—16-—6 





to banks on which checks are drawn, and, except for 
negligence, such Federal Reserve Bank will assume 
no liability. Any further requirements that the Board 
may deem necessary will be set forth by the Federal 
Reserve Banks in their letters of instruction to their 
member banks. 

(8) The cost of collecting and clearing checks must 
necessarily be borne by the banks receiving the benefit 
and in proportion to the service rendered. An accu- 
rate account will be kept by each reserve bank of the 
cost of performing this service and the Federal Re- 
serve Board will, by rule, fix the charge, at so much 
per item, which may be imposed for the service of 
clearing or collection rendered by the reserve banks, 
as provided in section 16 of the Federal Reserve Act. 
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SUMMARY OF BUSINESS CONDITIONS SEPT. 23, 1916. 





District No. 2— 
New York. 


District No. 1— 
Boston. 


District No. 3— 
Philadelphia. 


District No. 4— 
Cleveland. 


District No. 5— 
Richmond. 








General business. ..! 


Crops: 


Construction, | 
building. | 


Labor conditions. . 


| Dull and spotty; 


Conditions...) Av 


Veine greater than | RY Cpe 


for many years. 


xports 
imports ad 
creased. 


Unchanged 


easier if 


change. 


any 


| Increased 


Well employed at 
high wages. 
Scarce. 

Bright 


large strikes. 


Labor scarce; two , 


Slightly below 10- 
| year average. 


most lines 





Fairly active 


| Increasing....... 


Acute scarcity of 
labor. 


All things consid- | 


ered, gi 


| Sharp rise in com- | 


modities and se- | 


curities, growing | | 


confidence 
business 
look. 








District No. Pay 
St. Louis. 


District No. 7— 
Chicago. j 


in i 
out- | 


District No. o— 
Minneapolis. 





| Slower, especially in 
residences, About 


per cent increase 
over August, 1915. 


.| Sept. 1-15 pews in- 
| @rease of 40 per 
cent over same 
period last year 
and 3 per cent over 
last month. 
oney easy, with 
rates practically 
unchanged. 


Post-office receipts 


show increase of | 


11.2 per cent over 


August, 1915, for 6 | 


cities in district. 
Shortage still pre- | 
vails. 


Promising, except 
— tn some sec- 


Shortage of railroad | 


ears is affecting 
manufacturers and | 


coal and coke con- | 


cerns. 


District No. = 
Kansas City. 


Very satisfactory. ... 
Good for tobacco... . 


Fair for grain 
Working to capacity. 





” District No. 1l— 
Dallas. 


Most satisfactory... 
Maturing well 


Promising 
Excellent, except 
ae improv- 


Buitiing my ete — 
ey 





Most satisfactory....| 


Increased at every 
point over same 
month last year. 





4 to 6 per cent. Fair 
demand; high | 
prices making | 

money easy | 


Railroad and postal | 
both a and pos 


Well employed and 
= demand; high 


wages. 
| Most satisfactory 
and bright. 





General business. ..| 


Construction, | 
building. 


Railroad, t- 
office, and other 


receipts. 
Labor Sendttlens sa 





Sustained activity Very active....... 


in industrial | 


: | | High prices pre- 
vailing. 


iy ery active....... 


Fairly active 
some large build-| 
ings eras. 


Chicago, increase; 
country, in- | 


tions generally 
satisfactory. 





| Bualing permits 
increase. 


| Grain poor 


Corn and flax 
| Active. 


Remains active... .. 


Good, except corn. .. 


| Fair to good......... 
| 


| Prospering; oil and 

| gine ected by 
lower prices. 

| Fineincrease; active. 


_ Above normal. ...... 
| Decided increases... 


Less disturbance, 
but shortage. 


Promising 
| General mponditions 
highly __ satisfac- 

tory. 








Condition satisfac- 
tory. 

Increase in value 
and number. 


Good in practically 
all lines. 
33 per cent increase... 


Increase of from 10 
to25 percent. | 


Labor well em- | 
ployed; satisfac- | 
tory; scarcity in | 
farming sections. 

Binh promising 

prices for cot- 
on and cotton 
seed have stimu- 
lated business. 
More general liqui- 
dations, espec 
by farmers an 
merchants, than 
for several years 
past. 








.| Good. 


Short crop good: 
account igh 
prices. 

Work to a 


—sashclery. 


Rates unchanged. 


Increasing. 


Satisfactory. 


Bright for fall and 
winter business. 


"District No. 12 
San cisco. 


Continues good. 


Harvest volume 
pporemel. re- 
turns large 

— for cit- 

is fruit. 

Active except lum- 


r. 
32 per cent increase 
over 1915. 


Increasing. 


30 per cent increase 
over 1915. 


Easy; unchanged. 
Increasing. 


| Little unemploy- 
ment. 


Promising. 

Continu devel- 
opment and sit- 
uation generally 


favorable. 
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GENERAL BUSINESS CONDITIONS. 


There is given on the preceding page a sum- 
mary of business conditions in the United 
States by Federal Reserve districts. The re- 
ports are furnished by the Federal Reserve 
Agents, who are the chairmen of the boards of 
directors for the several districts. Below are 
the detailed reports as of approximately Sep- 
tember 23: 

DISTRICT NO. 1—BOSTON. 

Business in general is in much the same state 
that it was at the beginning of the summer 
season. During the hot weather and vacation 
period many lines did not retain the activity 
experienced earlier in the year. This to a 
large extent applied to the placing of new or- 
ders, buyers during the summer appearing re- 
luctant to make purchases for delivery too far 
in advance. Manufacturers and producers, on 
the other hand, were well sold ahead, and were 
unable to take contracts for deliveries except 
for distant dates. All through the summer 
concerns having future contracts have run at as 
full capacity as labor conditions and the con- 
gestion of the railroads would permit, and by 
the end of ‘the summer many were getting their 
production to a point where deliveries could 
be promised within a reasonable time. There 
is little doubt but what this temporary reaction 
has been beneficial to business, so that with the 
coming of the fall, even with rising prices, the 
activity experienced last spring is again be- 
coming evident. 

Continued ease in the money market, due to 
the large imports of gold into this country, is 
no small factor in present conditions, and as 
long as this influx continues money rates will 





probably remain on the present basis. The | 
high and increasing cost of foodstuffs and com- | 


modities in general and the continued unrest | 


in labor are disturbing elements. That the 
general public has confidence that our present 
prosperity will continue for some time is best 
evidenced by the interest taken and the ascend- 
ing prices of stocks, both on and off the ex- 


| 
| 


changes. It would be necessary to go back 
some years to find a corresponding period when 
so many new issues, both with and without 


merit, have been floated. 


The money market in this district is dull 
and spotty, there being considerable difference 
in the situation of banks in the various centers 
in New England. There also is a difference 
in the conditions of banks in the same city, 
some banks being amply supplied with funds 
while others are not in a position to increase 
their loans materially. The commercial paper 
market is influenced to a large extent by rates 
in other large centers. If there is any change 
in rates over last month it is toward a slightly 
easier tendency. Call money is 3 per cent; 
time money 3} per cent upward, with possible 
exceptions at 34 per cent; year money 4} to 4} 
per cent; town notes 3 per cent upward; 90- 
day bankers’ acceptances 22 per cent upward 
indorsed, 2$ per cent upward unindorsed. 

Loans and discounts of the Boston Clearing 
House banks on September 16, 1916, show an 
increase of $11,245,000 over last month, and 
demand deposits have increased $10,396,000 in 
the same period. The amount “due to banks” 
on September 16 was $130,044,000, as compared 
with $126,133,000 on August 19. The excess 
reserve of these banks decreased from $30.- 
464,000 on August 19 to $26,940,000 on Septem- 
ber 16. 

Exchanges of the Boston Clearing House for 
the week ending September 16 were $186,433,- 
957 as compared with $144,404,908 for the cor- 
responding week last year and $161,661,144 for 
the week ending August 19, 1916. 

Building and engineering operations in New 
England are still substantially in excess of any 
previous year. From January 1 to September 
21, 1916, these contracts amounted to $149,- 
954,000, compared with $128,543,000 for the 
corresponding period of 1915 and $142,071,000 
for the same period in 1912, the best year here- 
tofore recorded. 
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Exports from the port of Boston for August, 
1916, were larger than for any month for many 
years, and amounted to $17,678,230, as. com- 
pared with $15,549,466 for July, 1916, and $8,- 
696,114 for August, 1915. 

Imports for August, 1916, amounted to 
$12,072,884, a decrease of $405,843 from July, 
1916, and a decrease of $1,231,631 from Au- 
gust, 1915. 

Receipts of the Boston post office for August, 
1916, show an increase of $95,000, or about 
163 per cent over August, 1915, and the re- 
ceipts for the first 15 days of September were 
$35,000, or about 11} per cent over the same 
period last year. 

New York, New Haven & Hartford Rail- 
road reports net operating income, after taxes, 
for July, 1916, as $2,377,193, compared with 
$2,174,760 for July, 1915. 


Reports from different sections of this dis- | 


trict would indicate that on the whole crops 
will show an average yield. Farmers are hav- 


ing difficulty in securing harvest help, and | 


wages are high. The weather has been too 
hot and dry in some sections to give a large | 


potato yield, but the crop will be fair, and, | 


with prices high, the farmer will get a good 
return for his production. The hay crop is 
well above the average and in some sections it 
is claimed that it will be the largest for many 
years. The quality, however, is not up to 
normal. Tobacco and onions will show an 
average yield, with the prices good. The corn 
crop is probably as much as 25 per cent below 
normal, with other grains about the average. 
Pasturage is about normal, but is declining, 
due to the lighter rains. The apple crop will 
be better than last year, but below many pre- 
vious years, with the quality below normal. 

The prosperity which the boot and shoe 
trade has enjoyed for some time still continues, 
despite the rising costs of manufacturing, and 
it is expected that this industry will continue 
busy. 

Woolen and worsted mills are running as 
near capacity as the supply of experienced 


labor will permit. Mills manufacturing lower | 


priced materials are very well supplied with 
business, but new orders for high-priced goods 
have, for the most part, been disappointing. 
Many buyers purchased heavily of standard 
materials at lower prices in anticipation of a 
rise, and much of these goods are now being 
used, thus reducing considerably the amount 
of new business being placed. 

The only market in which wool for import 

can be purchased is that of South America, the 
English embargo cutting off all exports from 
her dependencies and colonies to this country. 
There is a great deal of uncertainty as to how 
much this embargo will be lifted this season, 
and the feeling is that we will receive very lit- 
tle wool from these sources. Coupled with 
this embargo there has been sufficient demand 
from manufacturers to keep prices firm, with 
the tendency higher. 
_ The statement of the National Association 
| of Wool Manufacturers as of September 1 
'shows an increase jin the percentage of idle 
looms and spindles as compared with June 1, 
_ but a decrease as compared with September 1 
last year. 

The cotton-goods industry continues good, 
but the difficulty in securing skilled labor is to 
some extent retarding production. Contracts 
for fine and fancy goods and for print cloths are 
being made for deliveries in the first quarter 
of next year, and in some cases even as far 
ahead as May. Prices are rising steadily, but 
in spite of this the demand continues, and re- 
tailers are adding the advanced cost to prices 
asked of their customers. The increase in 
prices has tempted converters to resell gray 
goods bought at considerably lower prices, and 
some evidences on this profit taking have been 
seen recently. 

The activity and rising prices of stocks, both 
on and off of the exchanges, are being reflected 
to a marked degree in the local bond market, 
which of late has broadened perceptibly. Sav- 
ings accounts in banks in manufacturing cen- 
ters have been increasing with the general pros- 
| perity of the laboring class. The low rates for 
commercial paper and short loans have forced 
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banks to invest mure and more of their money 
in bonds. This, coupled with the investment 
inquiries of individuals, has created a better de- 
mand for securities than for several months. 


DISTRICT NO. 2—NEW YORK. 

It is apparent that confidence in the general 
business outlook has grown considerably of 
late. This is evidenced by the increasing activ- 
ity of practically all mercantile lines in the 
face of a strong upturn in prices, which has 
raised the average price of commodities to the 
highest level ever recorded. 

Producers of goods are working under pres- 
sure to fill winter and spring orders. The 
industrial situation is unchanged save for a 
slightly better supply of raw materials. Most 
reports still emphasize the shortage of help 
in factories and mills. 

All the metal trades are active. Production 
of pig iron fell off from the high records of 
recent months, but equals the large tonnage 
of early months of the year and greatly exceeds 
that of a year ago. Manufacturers of auto- 


mobiles and parts report business better than 
ever. 

Agricultural staples, stoves, and heating ap- 
pliances are in good demand. Furniture man- 
ufacturing is increasing, with prices reported | 


to be 15 per cent higher than a year ago. 
great volume of business continues in textile 
lines. 

Shoe manufacturers report an exceptionally 


of raw hides during the last fiscal year were 
the largest on record, but the domestic and 
foreign demand for finished leather and leather 
goods increased in even greater ratio, so that 
stocks have not accumulated. 

Wholesale and jobbing houses report an ex- 
panding trade on fall and winter goods. De- 
partment stores, mail-order houses, and chain 
stores are doing an active and improving busi- 
ness. One of the latter published figures of 
August sales showing an increase of 14 per 
cent over last year. 





A | 


Freight carriers on the Great Lakes are 
promised ample cargoes for the remainder of 
the season. 

Collections are good in most lines, but some 
of the provisions dealers and suppliers of 
building materials find payments overdue, and 
in several of the country districts, as is usual 
at this time of year, there are complaints of 
slow payments. 

The labor situation has been more unsettled 
during the past month, particularly among 
leather goods workers and employees on the 
traction lines in New York City. 

New York State savings banks reported on 
July 1, 1916, an increase in deposits of $91,- 
717,602 over July 1, 1915, and a gain of 6.2 
per cent over 1914, 9.1 over 1913, and 35 per 
cent over 1907. 

On September 16, 1916, members of the New 
York Clearing House reported loans, etc., 
$3,301,358,000; deposits, $3,415,067,000; and 
excess reserve, $88,947,950. Since August 5 
last loans and deposits have increased $78,536,- 
000 and $64,890,000, respectively, and excess 
reserves decreased $23,363,830. 

The New York Stock Exchange business has 
been exceedingly active recently, with sharp 


_ advances in the general list. 


Compared with the corresponding period 
last year, the August figures show large in- 


| creases in New York City bank clearings, ex- 
_ports and imports, new incorporations, and 


| postal receipts. 
heavy demand for winter goods. Importations | 





' 


Building permits decreased 
in New York and there were fewer failures in 
this district. 

Authorities state that the real estate condi- 
tions in New York City have improved con- 
siderably. Offices and apartments are easily 
rented. While there are few sales of property, 
prices are firm. 

Call money rates ruled from 2 to 24 per cent 
in August, but have been firmer at about 3 per 
cent since early in September. Time loans on 
collateral are also firmer than last month. 
Rates for bankers’ acceptances are practically 
unchanged. Commercial paper declined about 
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one-half per cent in August to a ruling rate of 
33, which continues at present, with a small 
volume of short paper selling at lower rates. 

In the foreign exchanges there was a sharp 
advance in rubles, more strength in francs, a 
slight decline in guilders, a new low price for 
marks, and practically no change in sterling. 
Imports of gold are continuing in large 
amounts, which have reached the total of $307,- 
000,000 since May 11 last. 


DISTRICT NO. 3—PHILADELPHIA. 

There does not appear to be any falling off 
of orders or of business immediately in pros- 
pect in this district. The community, how- 
ever, is ever confronted with the fact that busi- 
ness is being done under abnormal conditions, 
with the possibility of events taking place that 
will in due time restore business to normal con- 
ditions. This, together with the unsatisfac- 
tory crop reports, is inducing business men to 
act conservatively. 

Trade reports are becoming monotonous 
reading, because they tell the familiar story 
of mills and factories extended to the limit, 
prices rising to new heights, and profits that 
surpass all former records. 

Merchants and manufacturers are encour- 
aged by the brisk demand for fall merchandise. 
The preliminary retail demand has shown an 
improvement that augurs well for the future, 
and wholesale distribution continues in large 
volume. Notable activity is still the most 
prominent feature in manufacturing depart- 
ments, and though every effort is being made 
by the plants and mills to keep pace with 
orders, there is much complaint that an in- 
adequate supply of labor renders it difficult 
to make deliveries as promptly as desired. 

There is a growing shortage of all kinds of 
labor, which is embarrassing many manufac- 
turers in their efforts to complete their con- 
tracts. It is also a chief element of uncer- 
tainty in arranging new commitments. The 
return to schools and colleges of many stu- 
dents who have worked during the summer 
months will aggravate the situation. 





Iron and steel plants are working at full 
capacity, with orders which will carry them 
well into the coming year. Plate mills are 
generally sold up, the already heavy demand 
took a fresh spurt, and inquiries for large 
quantities are being received. It is assumed 
that consumers are seeking to cover their future 
requirements as a protection against the heavy 
demands of the Government naval program. 
Steel bars and structural material are scarce, 
and prices are firm. The steel supply seems 
inadequate to meet the demand, and there is 
a continuing firmness of prices in all lines. 
Pig iron prices, in which an increasing ten- 
dency has been noted for some weeks, were 
advanced in all grades by Philadelphia houses. 

The coal and coke markets are strong, and 
steel concerns are among the heaviest inquirers 
for bituminous coal. There is an active and 
increasing demand, in part owing to the pros- 
perous conditions in industrial lines, but also 
to the desire on the part of numerous con- 
sumers to stock up in advance of requirements 
because of reports that the shortage of labor 
in the mining regions is keeping down produc- 
tion, and that later on there may be a deficiency 
insupplies. Prices are very firm, and most busi- 
ness is on a spot basis. Foreign inquiry is 
active, but an acute lack of bottoms, which has 
ruled for some time, is keeping shipments at a 
minimum. Coke production generally is far 
below the demand. 

The Lancaster County tobacco crop was hurt 
by hail in some sections, but prevailing high 
prices and large yields practically guarantee 
the best returns, as a whole, to growers in 
years. 

Generally speaking, the textile industries 
have an abundance of orders to fill, and steady 
employment for the winter is assured. In 
nearly all instances a restricted supply of labor 
is cutting down the volume of possible output. 

Following is a table showing the results of 
replies made to inquiries of large concerns in 
this district as to industrial and business con- 
ditions. 
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A comparison of these replies, with replies 
to similar questions made six months and a 
year ago, is as follows: 


The activity in business is reflected in the 
operations of the Philadelphia post office for 
August, which are as follows: 





; Avie.” | “igs.” 





Percentage of concerns reporting busi- 

ness— 

Good or excellent 
Fair 








These replies also indicate that production 
costs continued to increase during the past 
year, showing an average gain of about 18 per 
cent for labor and 44 per cent for materials, 
against 11 per cent and 46 per cent, respec- 
tively, the previous year. It is also noted that 
some manufacturers have deferred making im- 
provements to property or replacements of 
equipment which, under normal conditions, 
probably would have been made. 

In spite of the large amount of business 
being done throughout this district, the num- 


ber of commercial failures during August is| ... the large number of American vessels re- 


in excess of the number reported for any | 
It should be noted, how- |... . 7: 

; ? arriving from forei orts and 22 sailing. 
ever, that most of these failures affect the con- | F — 
cerns with relatively small capital, and this | trict is reflected in the following table of bank 
condition of business has been referred to | 


month since April. 


recently by the Federal Trade Commission, 


which reported that the leading industrial | 
establishments usually make money and are | 
continually improving manufacturing and | 
working conditions, which the small trader is | 


apparently unable to do. 


Bradstreet’s report of commercial failures in this dis- | 


trict, classified as to capital employed. 





| $5,000 to | $20,000 to 


$20,000. | $50,000. 

















Total postal receipts(stamps, box rents, etc.). . $594, 804 
Douneatie monay orders: - : 


Number 


$693, 635 
65,914 
86 


861 
168, 112 
1, 205, 160 


3,816 
235 


991 
19, 380 











The commissioners of navigation report that 
during the month of August exports from the 
port of Philadelphia amounted to $36,000,000, 
the largest in its history, and a gain over 
August, 1915, of $27,000,000; $20,505,911 of 
these exports were war materials. 

Imports for the month amounted to $8,221,- 
037, compared with $4,955,059 a year ago. The 
article showing the largest increase was raw 


| sugar. 


A gratifying feature of the port’s business 
ported, 31 vessels flying the American flag 
The increase in business activity of this dis- 


clearings: 


Bank clearings. 





August— 
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1915 | or de- 
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First eight months— 
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iS, 789, 124, 741 


| 5, $68, 576, 931 





The money market presents no special 
features. Money is abundant, and rates show 
a tendency toward lower figures. 


DISTRICT NO. 4—CLEVELAND. , 

In determining the trend of business in dis- 
trict No. 4, conditions in the steel trade fur- 
nish the principal barometer. In July and 
August there was some hesitancy among steel 
product makers in placing orders with pro- 
ducers because of uncertainty that the present 
level of prices would continue. Now that hesi- 
tancy has given way to confidence, and buying 
by manufacturers is insistent. The situation 
that existed between producers and manufac- 
turers is now noticed between manufacturers 
and jobbers. The latter are not as confident in 
their buying as manufacturers assert they will 
be in a month. 

One favorable feature of the present situa- 
tion is that for the last eight months the steel 
trade has been without fluctuations that are 
ordinarily so disturbing. One large company 
reports that in spite of large shipments during 
that period their obligations have not varied 


100,000 tons up and down. This indicates the | 


consuming power of the country and the con- 
sistent demand during all this period. The 
iron and steel situation, therefore, remains 
fully as strong as a month ago. Practically 
every plant in this district is sold up into next 
year. Owing to increased foreign demand and 





widespread domestic buying, steel manufactur- 
ers are expecting a general advance in wire, 
plates, bars, and other products of the mills. 

Business conditions in general throughout the 
entire district are exceedingly favorable, with 
anticipated continued improvement through- 
out the balance of the year. Some changes are 
reported in industrial conditions, largely due 
to the strain on railroads, inability to move 
freight, and shortage of labor. 

The retail mercantile trade is slightly less in 
volume. Interest in fall wear has increased, 
and better business is expected. Wholesalers 
report satisfactory business generally, and are 
looking forward to a good fall trade. 

The glass trade in the Pittsburgh district is 
operating to capacity of available labor, and 
glassmen throughout the district are looking 
forward to a good business. 

The pig-iron market is strong and running 
at a maximum pace. Sales are on a large scale, 
with prices stiffening. The following table 
shows a comparison of prices, using Pittsburgh 
quotations: 





Billets. | Basic pig. 





One year ago 
Week ending Sept. 16, 1916 


| 
| 
| 
| 





Manufacturers of tin plate have reserved 
considerable tonnage for shipment next season, 
but no prices for 1917 delivery have been 
named. A general advance of 50 cents per ton 
has been realized in the Cincinnati iron and 
steel scrap market. 

The electrical business is keeping up in good 
volume, orders and contracts being above nor- 
mal. Delays in making prompt shipment, 
due to difficulty in receiving raw material, are 
still being experienced, but collections continue 
good. 

Building operations are slower, especially in 
the way of residences, owing to the high cost 
of materials. In the six largest cities in this 
district there were 391 more building permits 
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issued during August than during July, 1916, 
with an increase of $1,060,136 in valuations for 
the same period. The following tables show 
a comparison of building operations for the 
month of August and for the year ending 
August 31, 1916: 





Permits issued. 





ugust,| A 
1915. 


August, |A 
1916. 














August, | A 


1916. 








1,384 
1, 287 

270 544, 895! 
740, 265 











3,536 7,713, 819) 7, 223, 053 
| } 








Permits issued, | Valuations for year | 


year ending— | ending— In 








t | decrease. 


August} August A t 
31, 1916.) 31, 1915.) 31, 1916. | 31, 1915. | 








11.5 | 
L 
10.0 | 


.| 16, 347) 
-| 13,555! 
3, 107| 
3,978 
3, 968 
1, 248 


.| 42, 203) 
| 





lL. 








1 Decrease. 


j 


The lumber business, which has been un- | 
satisfactory during the summer, is better. | 
Both hardwood and yellow-pine dealers are | 
reporting increased sales and better prices. 

Paper manufacturers report a strong de- | 
mand for finished goods, orders running away 
ahead of production. Raw material is scarce, 
hard to get, and high in price. 

Soap manufacturers are doing a tremendous 
business, especially those making glycerine and 
like products. One concern is reported to be 
doing a business of $100,000,000 gross this | 
year, this being an increase of $25,000,000 over | 
last year. | 

Post-office receipts of the six largest cities | 
in this district show an increase of 2.4 per | 
cent for the month of August over July, 1916, | 
and an increase of 11.2 per cent over August, | 
1915. Table of post-office receipts follows: | 


_ tion somewhat, they were a little late. 


$232, 480 
313, 565 
, 796 
313, 391 
947 

’ 





3| SBBE83 


1,074, 578 ul. 

















Traction traffic is improving. Reports from 
traction companies show earnings far in excess 
of a year ago. Suburban railroad traffic re- 
mains normal, but without marked improve- 
ment. Loads billed in this district on all the 


| principal trunk lines during August show an 
| increase of 27.1 per cent over August, 1915, 


and an increase of 10.9 per cent as compared 
with July, 1916. The car situation is unsat- 
isfactory in the larger shipping centers, forc- 
ing slower movement of raw materials and 
manufactured articles. Railroads report that 


' all available cars are being used, and it is pos- 


sible that additional contracts for new cars will 
be made. It is stated that the shortage will 
probably be aggravated during the next two or 
three months, partly on account of inability of 


unload freights. 


Manufacturers report labor scarce, and com- 
petition between some industrial concerns is 


_ adding to the acuteness of the situation. It is 
_ reported that as high as $4 a day, in some cases, 


is being paid for the best common labor. 


| Farming communities also complain of lack of 
_help in harvesting crops. 


High-class horses in the Blue Grass region of 


| Kentucky are now selling at the old-time high 
| :prices. 
_almost 11-cents per pound, has resulted in un- 


Present prices for hogs, ranging 


precedented prosperity for the farmers. 
Although the rains improved the crop situa- 
Some 
sections report the crops will not be more than 
three-fourths of what they were last year. The 
Burley tobacco section reports a magnificent 
crop, both as to volume and quality, and it is 
probably the best crop that section has ever 
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raised. Sales of Burley this winter are esti- 
mated to reach maximum figures, both as to 
quantity and prices. 

Banks throughout the district report de- 
posits holding up well, and in several of the 
larger cities record deposits are indicated. 
Record pay rolls are also reported in several 
centers. A number of localities have an active 
demand for money, but taking the district as a 
whole money is easy, with rates practically un- 
changed. Clearings in the six largest cities in 
the district for the first half of September 


show an increase of 3.3 per cent over the same | 
period in August, 1916, and an increase of 40.1 | 


per cent over the same period last year. Table 
of clearing house statistics follows: 








September 1-15. 





1916. 




















The supply of railroad cars for coal ship- 
ments in western Pennsylvania is much scarcer 


than last month. A slight car shortage is also 
being experienced in other coal and coke re- 
gions throughout the district. The scarcity of 
coal miners and mine labor has driven many 
companies in the fields to send special agents 
out for help. Coal mining is heavier, and the 
ovens are producing all the coke possible with 
forces available. The coke market is active. 
Coal is in good demand, and prices hold firm. 
The shortage of labor and cars has a tendency 
to stiffen prices and cause the consumer to be 
anxious for his supply, taking all the coal in 
sight. River tonnage of coal is at high levels, 
while the rail tonnage is also large. 


DISTRICT NO. 5—RICHMOND. 


While the final results from crops in this 
district depend to some extent on weather con- 





ditions for an assured future, reports indicate 
general optimism. 

Collections are reported as generally im- 
proved, and increased postal receipts and bank 
clearings indicate a steady, healthful condi- 
tion. Bank balances are large and the demand 
for money light. A general feeling of opti- 
mism is very evident, and there appears no 
serious disposition to consider the immediate 


_ future in any but a hopeful light. A modifi- 


cation of this opinion with due consideration 
of the probability of retrenchment in the fu- 
ture would, however, not come amiss. 
Corn.—Virginia reports a shorter yield of 
corn than that of last year. The early plant- 
ings produced very good crops. In North 
Carolina weather conditions caused marked de- 
terioration of late corn, while the early crop 
was much better than the average. The short- 
age for the State, however, is large. Conserva- 
tive authorities expect not more than two- 
thirds of the normal crop. In South Carolina 


-2| a very short crop is expected on account of 


storms and floods in July. Higher prices will 

perhaps equalize the damage. 
Cotton.—Widely varying conditions as to 

cotton are reported from South Carolina. On 


| account of an unusually heavy rainfall, gravel 


cotton lands are naturally favored. In many 
counties the high prices now prevalent will not 
offset the loss. The crop varies greatly. Cot- 
ton seed has sold as high as $50 a ton, and 
the demand is good. Central North Carolina 
reports that the yield in that section will prove 
better than recent reports would indicate. 

Fruit.—Virginia reports about one-half of 
normal crop of fruit, with good prices, prob- 
ably high enough to offset shortage in quan- 
tity. Farmers and buyers alike hesitate in 
trading at this time in orchard lots. West Vir- 
ginia and North Carolina report good crops of 
apples. The peach crop is short. 

Hay and grain.—The consensus of opinion 
indicates a full hay crop, with slightly lower 
prices. West Virginia reports a shortage in 
oats, while the rest of the district in which 
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such grain is grown will probably have a nor- 
mal crop. 

Potatoes.—West Virginia reports a reduced 
production of nearly a million bushels of peta- 
toes, with prices nearly double those of last 
year. Western North Carolina reports good 
crops at satisfactory prices. 

Tobacco.—Splendid results may be expected 
in the tobacco sections of this district. In 
Virginia, with smaller crops, leaf tobacco is 
practically 50 per cent higher in value. West 
Virginia reports an increased production of 
about 2,500,000 pounds, with grades unusually 
high and with splendid curing weather. Cen- 
tral North Carolina should realize much above 
normal, not only in prices but in average 
pounds per acre. The grading in South Caro- 
lina may not be as high as usual, but the prices 
will be considerably higher than for several 


years. 

Live stock—An increase in live stock for 
nearly all the sections of this district is re- 
ported. Not only have the farmers acquired 


more cattle and hogs, evidently in a desire to 
profit by the plan of diversification, but the 
importation of beef stock has been reported, 
and an increased demand for improved stock. 
This has led to some activity in lands suitable 
for grazing. Cattle bring higher prices than 
ever known, with large sales already closed. 
Considerable attention has been drawn to 
the packing industry in this section. Establish- 
ments, or incorporations, of packing houses 
are reported for Wilmington, N. C., and Green- 
ville and Orangeburg, S. C., with the combined 
capitalization of approximately $400,000. 
Coal.—West Virginia reports a good im- 
provement in prices for coal, and the tendency 
of buyers, both foreign and domestic, is to bid 
for longer contracts. Three-year contracts 
have been closed at‘advanced prices. There ap- 
pear to be many inquiries from Mediterranean 
and South American ports. Some difficulty has 
been experienced in obtaining sufficient labor, 
and the demand for miners is on the increase. 
Steel and iron.—Continued activity is re- 
ported by manufacturers of steel and iron, and 





while the costs of raw materials are, if any- 
thing, higher than ever, prices obtained for 
finished products leave a very satisfactory mar- 
gin of profits. Heavy increases in exports of 
manufactured metals are reported from our 
Atlantic ports. 

Tewtiles—Mills making textiles are almost 
uniformly busy, a great many running to ca- 
pacity. Orders at good prices are plenty, and 
while costs are high, sales should leave a very 
comfortable margin. Several new mills are re- 
ported either under construction or in the 
process of organization in North Carolina. 
Colored cottons are in good demand, and not- 
withstanding the unsatisfactory situation in 
regard to dyestuffs, realizations in sales are 
very satisfactory. There are gradually being 
established in the South an increasing number 
of silk mills, and the outlook for the industry 
is most encouraging. 

General manufacturing —With the excep- 
tion of the western part of North Carolina 
and the eastern part of South Carolina, where 
the floods and storms of the earlier season 
caused considerable damage, there appears to 
be a healthful increase in general manufac- 
tures. While the flood conditions imposed 
heavy losses and damaged plants, the majority 
have been reestablished with at least a normal 
volume of orders. In our principal furniture 
manufacturing city unusual activity is re- 
ported. The glass industry in West Virginia 
is reported at high tide, with sales deliverable 
into 1918. 

Labor.—The calls for help from the North- 
ern States have without a doubt attracted there 
considerable labor, with the natural result that 
employers are encountering more or less diffi- 
culty in keeping up their maximum output. 
A few unimportant strikes in textile plants are 
reported. There has been some agitation 
against employment agents in their endeavors 
to encourage the withdrawal of labor to other 
sections. 

Railroads.—As is usual at this season of the 
year, the generally inconvenient shortage of 
freight cars is being experienced. Passenger, 
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especially excursion, business shows a rather | 


large increase, and this may very properly be 
prosperity. 


exports over August of 1915 of practically 
$15,000,000, principally in copper, iron, and 


rye. 


heavy increase in shipments of cotton. 
total increase at Norfolk is in the vicinity of 
$2,000,000, largely oats, cotton and _ linters, 
manufactured iron and steel, and empty car- 
tridge shells. 


| 





the value of the cotton crop in Alabama will 


_ be $12,000,000 more than that of 1915. In this 
construed to indicate a general individual | 


estimate this year’s yield is taken on a basis of 


. 775,000 bales. The value of the 1915 crop, in- 
Exports—Baltimore shows a net increase in | 


cluding seed, was approximately $64,000,000. 


The value of this year’s production in Alabama 
will be approximately $76,000,000. The crop 
steel, and other metals, tobacco, oats, corn, and | 


Shipments of wheat fell off approxi- | 
mately $2,000,000. Wilmington reports a very | 
The | 


of 1916 was made at a less cost and with more 
attention given to diversification. The prod- 
ucts of diversified farming are in good demand 
at high prices. This is creating a greater in- 


_ terest in future live-stock raising. 


Shipments in wheat, tobacco, | 


and lumber show decreases, and the export of | 


horses from $3,000,000 in 1915 has dropped to | 


$250,000 this year. 


DISTRICT NO. 6—ATLANTA. 


There has been little material change in the 
business conditions 


Industrial: Activity continues in all indus- 
trial lines, with the possible exception of coal 
and lumber. While there is an increased de- 
mand for coal, both steam and domestic, and 
prices have advanced rapidly, the mines in the 


district are not operating over half time be- 


cause of a shortage of freight cars. There hus 


_ been some improvement in the lumber market 


| within the past 30 days. 


The volume of busi- 


/ness is larger and values appear somewhat 


in this district which | 


awaits a more decisive crop condition as a basis | 


for fall and winter business. Reports from the 
southern part of the district state that while 
the work is probably 10 days late, picking of 
cotton is progressing nicely,.and the crop is 


| 


firmer. This is to some extent offset by the 
serious car shortage. Sales of lumber show a 
healthy excess over production and are in ex- 


_ cess of shipments. Production at this time is 


beginning to come to market. In view of the | 


high price prevailing very little cotton is being 


held, and the indications are that as picked it 
will be ginned and marketed. While an early | 


frost may do some damage to cotton, it is not 
likely to involve any great amount, and it is 
safe to assume that this year’s crop will be sold 
at a price nearer on a normal parity with the 
price of the manufactured product than any 
previous crop grown in recent years. 

As indicated in previous reports, the sea- 


son’s cotton crop in this district will fall about | 


20 per cent short of the 1915 crop. However, 
it is not expected that this shortage will affect 
the general business of the district, in view of 


about 10 per cent below normal and is likely 
to be further curtailed. 

The output of pig iron in the Birmingham 
district for the month of August was the larg- 
est recorded for any one month. Prices re- 
mained practically unchanged. The demand 
for steel products is still heavy. 

In wholesale and retail lines sales are in 
excess of this time last year and collections are 
reported good. Prevailing prices are much > 
higher than the same season last year and 
dealers report certain lines of merchandise 
scarce and shipments from factories very slow. 
With the high prices prevailing for agricul- 


tural products, the general outlook is very 


the higher prices received as an‘ offset to the | 


loss in crop production. 
At present prices for cotton and seed, as com. 


bright for a heavy fall and winter trade. 
New Orleans branch.—Notwithstanding the 
feverish condition of labor and the high cost 


of raw material, no particularly marked 
change is noticed in the more important indus- 
pared with those existing at this time last year, | tries of this section. 
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Agricultural conditions on the whole are 
quite satisfactory. Cane, corn, cotton, and 
rice are all coming well, while potatoes, onions, 
beans, and kindred crops are well up to stand- 
ard and are bringing good prices. 

Wholesale and retail trade continues in sat- 
isfactory volume, the desirable turnover has 
been realized, and as cooler weather ap- 
proaches the outlook for an increased buying 
is bright. This is so general that merchants 
are making extraordinary alterations and re- 
pairs to facilitate the display and handling of 
goods. 

The demand for loans in New Orleans con- 
tinues good, with rates unchanged. 

The port facilities at New Orleans are being 
put to test in order to handle the enormously 
increased volume of imports and exports. 
Shipments in and out are from three to four 
times greater than this time last year. 


DISTRICT NO. 7—CHICAGO. 


Business is active in almost all lines, at high 
prices, with some manufacturers finding diffi- | 
culty in securing the necessary raw materials. | 
Labor is still in short supply and a deficiency 


in available cars is causing inconvenience to | 


shippers. Bankers report a general improve- 
ment throughout the district, and there ap- 
pears less criticism of the low rates and excess 
money than for some months. 
centers with a plethora of funds and low rates, 
but even in these cases the undertone is firm 
and any active demand would probably show 
’ very promptly in the money quotations. 

Fall business with jobbers and retailers, 
which has been dependent on the crop situa- 
tion, is increasing, due to the market value of | 
the produce rather than the amount harvested. 
On the whole, this should prove a reasonably | 
prosperous year for the agricultural communi- 
ties, and the manufacturing centers are reflect- | 
ing this condition and also the foreign demand | 
in special lines. 

Bond houses anticipate a revival of business 
this fall. Municipal issues which have been 


There still are | 


stationary are now advancing, and this terri- 
tory is absorbing a satisfactory volume of se- 
curities. There have been few new offerings, 
except foreign loans, and in these there has 
~| been considerable interest, particularly the col- 
lateral issues. 

Crops have not improved since last month; 
in fact, the expected yield of corn has probably 
been decreased owing to a frost the middle of 
September. However, the greater part of the 
crop had so far matured that the damage in 
all likelihood will be small, centering in the 
northern half of Illinois where the crop was 
somewhat behind the adjacent States in point 
of maturity. Current prices for all grain 
should be given due consideration in deter- 
mining the financial outlook for the farmer, 

-and these are high. In Illinois spring wheat 
seeding is progressing, and we understand that 
| the acreage will probably be greater than a 
year ago. A fair corn crop is expected, with 





_ apples and peaches in rather short supply. 
| Indiana promises a satisfactory yield of corn. 


| Preparation of wheat ground continues, and 
| sowing should soon be under way. The small- 
_ grain crop in this State was poor, but hay was 
abundant and is bringing a good price. Pota- 
toes have only:a fair prospect. In Iowa the 
corn crop is generally safe from frosts and 
should produce a good average return. Plow- 
Ing and seeding are in progress where the land 
is not too dry. The hay crop is expected to 
furnish the farmers with plentiful feed for 
their live stock. Michigan corn appears 20 
_ per cent to 30 per cent short of the normal crop. 
Beans, beets, and potatoes are only in fair 
_ quantities from present indications, but prices 
/ are good for almost all farm produce, and the 
farmer’s income may be protected in this way. 
Wisconsin seems to have a satisfactory tobacco 
| crop, a fair amount of corn in prospect, and a 
| poor potato supply, which is dependent upon a 
_long spell of hot weather to make a normal 
_ crop. 
| Agricultural implements.—The situation in 
_this industry is gradually becoming more dif- 
| ficult, due to the increased cost of steel and the 
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necessarily increased selling prices. A decreased 

volume is anticipated, and manufacturers seem 
to be watching conditions with great care and 
to be outlining their next year’s policies along 
conservative lines. Collections are generally 
good. 

Automobiles—The demand for cars con- 
tinues, although this is the usual season for a 
slackening in the trade. Distribution in farm- 
ing communities is good and the prosperity in 
this industry is expected to continue as long as 
farm products and general business activity re- 
main at their present high levels. Collections 
are good. 

Building materials —Common brick sales for 
August are reported greatly in excess of Au- 
gust, 1915, and September should prove about 
equal to the corresponding month a year ago. 


Cement manufacturers enjoyed an increased | 
demand during August, as compared with pre-_ 
vious months, but as building permits are al- | 


most stationary in a number of cities, little 


change is anticipated in this industry during | 


the next few months. A car shortage and a 
poor labor supply are causing some trouble. 
Collections are good. 

Coal.—The high lake rates and car shortage 
have brought considerable activity to the Illi- 


nois and Indiana coal fields, and have stiffened | 


the price well above last year, with prospects 
for a broad market at good figures. 


Distilling and brewing—Some new alcohol | 


orders have been placed with the larger distil- 
leries,and general business seems in good shape. 
The present high price of grain may, to some 
extent, curtail the 1917 crop of Kentucky 
whisky, and, based on the last two years’ with- 


drawals, there is reported a four years’ supply | 
in the Kentucky bonded warehouses at this | 


time. Breweries have been active during the 
past few months, due to the hot weather, and 
with favorable conditions during the balance 
of the year a 2,000,000-barrel increase over 1915 


is anticipated. Barley and malt continue firm, | 


with an upward tendency. 
Dry goods.—Salesmen are on the road with 
samples of goods for spring delivery, but it is 


somewhat early to estimate the results. Pres- 
ent volume is good, both jobbers and retailers 
moving their merchandise and complaining of 
shortage in certain lines. Fear of a merchan- 
dise famine has resulted in some speculative 
purchases, but this is by no means general, and 
the situation appears sound at present, owing 
to the employment of labor and the high prices 
of grain and live stock. 

Furniture—This business continues quite 
active in spite of the increased prices. Labor 
is difficult to obtain and collections vary with 
local conditions. 

Grain markets—Demand for all kinds of 
grain continues and a good foreign demand for 
corn is anticipated. The car shortage delays 
shipments both to and from terminals. Farm- 
| ers are receiving good value for their produce. 

Groceries.—Reports from this district show 
a healthy condition with a considerable volume 
of merchandise moving at good prices. Higher 
| values are looked for, particularly in connection 
with vegetables and fruits, but the consumer 
_ appears to be in a position to pay the differ- 
ence, and collections are good. 

Hardware.—Trade is maintained at a high 
_ level in spite of increased prices, nor is any fall- 
ing off anticipated for some months to come. 
Farmers are showing a disposition to buy, and 
separators are in better than average demand. 
| Collections are generally good. 

Leather—tThis line has become somewhat 
_more active, and reports from shoe manufac- 
| turers are favorable as to prospects. Collec- 
tions are fair. Leather belting sells in good 
| volume despite textile advances, and collections 
are satisfactory. 

Live stock—Marketing has been uneven, due 
to changing range conditions and the effect of 
supply and demand on the prices. Heavy ship- 
ments of grass cattle are looked for during the 
next few weeks. Foreign and domestic re- 
| quirement of packing-house products continues 
_ and by-products are well taken by the trade. 
| Lumber.—Prices are firm, but sales decreased 
in some centers during August. Railroads and 





| . . . 
| car manufacturers are taking only their imme- 
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diate needs. The high cost of building con- 
struction is probably exercising a detrimental 


effect, but country sections which have held off | 


are beginning to come into the market. Busi- 
ness has been below normal, but wholesalers 
report an indication of a stronger demand for 
the balance of the year. Mahogany is at a high 
price, due to the exorbitant ocean freight rates, 
and the quotations are a handicap to volume 
sales. 

Mail order—tThis industry is still engaged 
in distributing merchandise on an increased 


scale, and a satisfactory condition is reported. | 


Pianos—Manufacturers are finding some 
difficulty in securing the necessary raw mate- 
rials and labor is scarce. Sales, however, con- 
tinue to hold up well, with the demand in cer- 
tain instances ahead of the supply. Collec- 
tions are generally satisfactory. 

Shipbuilding.—Unusual activity is evi- 
denced in this industry and construction work 
is planned as far ahead as 1918. A good busi- 


ness is anticipated for several years, due to the | 


tonnage destroyed in the war and the United 
States naval construction program. 
Steel—Capacity is now sold by some mills 


as far ahead as July 1, 1917, with premiums | 


offered for special deliveries. Prices are strong 


with an upward tendency, indicating that man. | 


ufacturers are finding it necessary to fill their 
requirements at the present high quotations. 
Tonnage offered is reported in excess of the 
mill capacity. 

Watches and jewelry——Watch and jewelry 
manufacturers are finding a good demand for 
their products and retailers report increased 
sales over a year ago. A big fall business is 
expected and collections are good. 


Wool and woolens—Wool is still held at | 
good prices and manufacturers are using for- | 


eign wools, which; they claim are cheaper. 
There is some indication that a demand for 
the domestic article will develop, as mills are 
fully occupied, and England has placed an em- 
bargo on wool. In some instances retailers of 
woolen clothing appear to have overbought, 
but with a good demand these stocks may liqui- 


date themselves. Business for spring delivery 
will be at advanced prices and conservative 
buying is expected. The knit-goods trade is 
_ beginning to notice the effect of Japanese com. 
petition, which produces merchandise at labor 
prices that can not be approached in this coun- 
try. Collections are good. 

Clearings in Chicago for the first 21 days of 
September were $1,181,000,000, being $272,000,- 
000 more than the corresponding 21 days in 
September, 1915. Clearings reported by 20 
cities in the district outside of Chicago 
amounted to $238,000,000 for the first 15 days 
of September, 1916, as compared with $168,- 
000,000 for the first 15 days of September, 1915. 
Deposits in the eight central reserve city 
member banks in Chicago were $672,000,000 at 
the close of business September 21, 1916, and 
loans were $455,000,000. Deposits show an in- 
crease of approximately $11,000,000 and loans 
an increase of approximately $6,000,000 over 
last month. 


DISTRICT NO. 8—ST. LOUIS. 

There has been little change in general busi- 
ness conditions in this district during the past 
30 days, but what changes are noted indicate 
an increased activity. Shipments and ¢éollec- 
tions are at an unusually high level in practi- 
cally all branches of industry. Business men 
are optimistic as regards the fall and winter 
_seasons. The fall buying season has been at 

its height during the last three weeks. Whole- 
sale merchants in the large centers report an 

unusually large number of buyers in the mar- 
_ ket, and sales in practically all lines have been 
satisfactory, many houses reporting new rec- 
_ords for this period. Wholesale dry goods, 
shoes, millinery, men’s and women’s ready- 
to-wear clothing, and kindred lines are all 
very active. Woodenware and hardware com- 
panies report similar activity. Wholesalers 
and manufacturers generally report an in- 
crease in cost of merchandise for spring, and 
the market in all the industrial line is at this 
writing firm. 

An increase in the total of building permits 
in the large centers this August as compared 
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with the same month a year ago indicates ac- 
tivity in all building trades. The steel indus- 
try in this district reports substantial gains in 
shipments, and it is noticeable that the per- 
centage of gains in unfilled orders on hand is 
much larger than the percentage of gain in 
shipments for the corresponding period. 
Packers report a steady market for their prod- 
ucts, and there has been a free movement, par- 
ticularly in the provision division. 

The demand for goods for export to belliger- 
ent nations seems to have widened in the past 
six months, and the gain in the acid, chemical, 
mining, and other industries, as well as those 
supplying more directly munitions of war, may 
be attributed at least in part to this export 
demand. 

Retail trade has been greatly stimulated by 
the recent cold snap, and retailers generally 
report a highly satisfactory business. 


towns throughout the district are larger than 


they were a few months ago, and are probably 
heavier than is customary at this season of the 


year. This may be attributed to the fact that 
business has been good with the country mer- 
chant. There has been a steady, brisk, and 
growing demand for merchandise, and, with 
the high prices now prevailing for cotton, 
wheat, and other farm products, there is a gen- 
eral feeling of confidence. 

Building permits for August, 1916, as com- 
pared with August, 1915, show increases as 
follows in the three largest cities of the dis- 
trict: Louisville, 14 per cent; Memphis, 10 per 
cent; St. Louis, 12 per cent. Figures for 
Little Rock are not available. 

Post-office receipts for August, 1916, as com- 
pared with August, 1915, show the following 
gain in the principal cities of the district: 
Little Rock, 15 per cent; Louisville, 11 per 
cent; Memphis, 12 per cent; St. Louis, 10 per 
cent. 

Figures on the gross railroad earnings for 
August are now available and continue to show 
the increases which have been so noticeable this 








year. Movement of freight is exceptionally 
heavy. This may be attributed in part to the 
general prosperity of the district, but is also 
due to the early and heavy shipments of cotton 
and wheat from primary points. On August 
1 the railroads of the country reported a sur- 
plus of approximately 10,000 cars, while on 
September 1 the same report shows a shortage 
of over 14,000 cars. The shortage of approxi- 
mately 14,000 cars reported on September 1, 
1916, compares with a surplus of 183,000 cars 
reported on September 1, 1915. 

Labor conditions in this district have not 
improved during the last month. Some fac- 
tories report that their output is curtailed by 
a scarcity of labor; other factories and indus- 
tries have been hampered by strikes. In- 
creases in wages which have been granted 
have not improved the situation, and in gen- 


eral the labor situation is, to say the least, 
From investigation it appears that the stocks | 
in the hands of retail merchants in the smaller | 


unsettled. 

Generally speaking, the temperature has 
been somewhat below the normal in September, 
to the date of this writing. The precipitation 
map does not show the extremely spotted con- 
dition which was so noticeable in July and 
August. The rains the latter part of August 
were a great benefit to pastures and corn. 

The final figures on the 1916 wheat crop are, 
of course, not at present available. The high 
price of wheat has, of course, stimulated the 
movement from primary points, and shipments 
seem to have been unusually heavy for this 
time of the year. Fall plowing in the wheat 
belt has progressed in a satisfactory manner in 
those counties where the ground has had sufli- 
cient moisture to allow it to be worked. The 
northwestern counties and a few of the eastern 
counties of Missouri report the fall plowing 
practically completed. Reports from other 
counties in the State indicate that the ground 
has been too hard and dry and little sowing 
has been done. 

Below is a table showing the composite con- 
ditions of all crops for the States wholly or in 
part within this district, taken from the Gov- 
ernment Crop Report of September 1. The 
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table shows a loss in condition for all States 
in the district as compared with August 1, the 
decrease being especially noticeable in Missis- 
sippi, due to the damage to cotton, which is 
discussed more fully in a later paragraph. 


Combined condition of all crops Sept. 1 (average, 100 
per cent) and change during August. 





| Change 
| Sept.1. | during 
| | August. 


| 
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Below are figures on the corn crop as of Sep- 
tember 1, taken from the Government Crop Re- 
port of September 8. The report shows a fur- 
ther loss in condition, and the crop forecast 
from the September 1 condition confirms re- 
ports of damage to the crop by drought and 
heat in August. Frost has been reported from 
a number of counties in the northern section 
of the district, and this has probably caused 
some further injury, although opinions as to 
the effect of cool weather and light frosts at 
this season differ widely. At this writing corn 
is reported as maturing rapidly and should 
be safe from damaging frosts in another week 
or ten days. It should be noted that the fore- 
cast from the September 1 condition is mate- 
rially less than the final estimate for 1915 and 
for the five-year average, 1910-1914. 


CORN. 
{000 omitted.] 





Condition F 
Sept. 1. Change en 
from 
: Sept. 1 
| Aug.1 |ondition 
1916 10-year condition, 1916. 
| average.| . f 


Final estimate. 








Average, 
1910-1914. 








Arkansas.... 43, 474 
336, 740 
185, 784 
114,345 

52,385 
149, 085 


yl 




















970,971 |1,116, 514 
| 








The same conditions have affected the oats 
crop in a similar manner, and we present the 
figures on this crop taken from the Govern- 
ment report as of September 1. 


OATS. 
[000 omitted. ] 





| Condition Final estimate. 
Sept. 1. Change in| Forecast 
condition) from 
Sept. 1 5-year 
. \condition.| ave 
1910-1914, 








195, 435 
65, 520 
31, 850 


260, 561 292, 805 

















Figures on the cotton crop given below are 
taken from the Government Crop Report of 
September 1, as of August 25. The August 25 
condition in every cotton-producing State in 
the district is below the condition at the same 
time of year both in 1915 and for the 10-year 
average. There is a similar loss, as shown in 
the change in condition column below, in con- 
dition from July 25 to August 25. The loss in 
condition is particularly noticeable in Arkansas 
and Mississippi, especially in the latter State, 
where it assumes formidable proportions. Re- 
ports from correspondents in Mississippi are 
pessimistic, and serious injury is reported, due 
both to excessive rains and to the presence of 
the boll weevil. Reports from private sources 
in Arkansas are only a little less discouraging; 
one report from a trustworthy source reads as 
follows: 

We are now receiving reports of heavy deteriora- 
tion from all sections. The hill lands are shedding 
young bolls and the green bolls are opening prema- 
turely. Bottom lands are shedding and suffering from 


boll rot. Boll weevil are active in central and southern 
Arkansas. We will do well to make a normal crop. 


The high price of cotton is, however, an en- 
couraging factor, and under this stimulant 
picking is general and the crop is moving to 
market earlier and in a greater volume than in 
the normal season. The effect of this early 
movement is noticeable in the demand for 
funds from Memphis. 
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Reports from correspondents in Lonoke and 
Arkansas Counties, Ark., report that the rice 
crop is in good condition. The earlier plant- 
ing is now being cut and the whole crop is 
ripening nicely. 

Reports from correspondents in both the 
black and Burley tobacco producing counties in 
Kentucky are optimistic. The season has been 
favorable to tobacco planters and at this writ- 
ing the crop is to a large extent housed. A 
large harvest is reported from all sections, with 
prices firm and farmers holding for further ad- 
vances. 

Pasture has suffered in sections where there 
has been insufficient rainfall, but the situation 
is much better than it was a month ago, and 
there is now little or no indication of cattle 
being forced to market on account of lack of 
pasture. Silos seem to be gradually coming 
into more general use. 

The peach crop in this district has not been 
up to the normal, and a large part of it seems 
to have not been of the best quality. The river 
movement of apples continues free and active 
and satisfactory prices are being realized. 
The quality is running good on the average. 

The market for eggs, poultry, and dairy 
products is firm, the supplies, particularly of 
the first quality, running lighter than usual. 

Banking conditions show no change. Money 
continues easy. There is the usual seasonable 
demand for small notes from country banks. 
There is no stringency due to the demands for 
funds for crop-moving purposes, and no in- 
crease in rates in the immediate future is an- 
ticipated. Conmercial paper has been in de- 





mand by both city and country banks, the 
volume of business being limited by a some- 
what scanty supply. Country banks are re- 
ported as being in the market for commercial 
paper at 4 per cent, while sales to city banks 
have been made at 34 per cent to 3% per cent 
for best names. Clearings for the principal 
cities of the district show important gains, 
figures being as follows, for the week ending 
September 9: Evansville, 16.9; St. Louis, 25.9; 
Louisville, 14.5; Memphis, 80.1; Little Rock, 
58.1. It should be noted that totals for the 
week ending September 9 in every case are 
larger than the total for the same week not 


only of 1915 but also for the same week of 1914 
and 1913. 


DISTRICT NO. 9—MINNEAPOLIS. 


Favorable progress of the flax crop in the 
Northwestern States and the maturity of a con- 
siderable portion of the corn crop are impor- 
tant features of the agricultural developments 
during the month. The yield of flax will be 
about the average for the Northwestern States. 
The quality will be high, and the flax harvest 
is in progress‘ under favorable conditions. 

In Wisconsin and the southern half of Min- 
nesota and South Dakota, the greater portion 
of the corn crop has already matured and is of 
good quality. In parts of North Dakota a 
great deal of good corn will be harvested. In 
the northern half of Minnesota and the north- 
erly sections of Wisconsin there will be some 
soft corn, and the yield will be uneven because 
of the fact that the fields on low ground are 
subject to excess moisture and have not made 
the progress that was expected. 

The results of threshing and the shipments 
so far made to the terminal markets both indi- 
cate that the damage to wheat was not over- 
estimated. Much of the new crop which is 
now coming in is light in weight and of such 
poor quality that it can not be used for milling 
purposes. The available milling wheat is 
therefore reduced. The same holds true to a 
considerable extent as to receipts of barley, 
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much of which is of light weight and so thin 
that it is not available for malting purposes 
and will be used for feed. 

In some sections of the grain territory wheat 
has been cut that will not be harvested, and ‘in 
many instances the crop showed such poor 
quality that no attempt was made to cut it. 
An unfortunate feature of the situation is that 
many fields are overgrown with weeds, and the 
farmers have not been able to do enough plow- 
ing to prevent them from maturing to a point 
where the seeds will germinate. This presents 
an unfavorable outlook, and the farmers will 
have difficulty next year in cleaning up the 
fields. 

The hay crop throughout the district is un- 
usually heavy and of good quality. Clover 
and alfalfa have yielded well. There is an 
immense amount of feed, which will be of as- 
sistance to farmers who have gone into stock 
raising, and in districts where stock is an im- 
portant factor the farmers will be prosperous 
and will enter upon the winter in more favor- 
able financial conditions. In the areas given 
over to grain raising, conditions will not be so 
good, although those who have héld over wheat 
from least year’s crop have been able to market 
it at very high prices, and to a considerable 
extent offset the loss of revenue due to the poor 
yields this year. 

Over the greater portion of the district a 
large amount of fall plowing has been done. 
There has been considerable rain during the 
month, which has interfered with fall work 
on low-lying ground, and has to some extent 
hampered threshing. 

The poor quality of this year’s wheat crop 
has already provoked considerable discussion 
as to an adequate supply of seed wheat for use 
next spring. Farmers’ organizations are al- 
ready taking steps ‘to provide against a pros- 
pective shortage. 

The very high wheat prices have caused a 
general advance in flour, which has in turn had 
a tendency to hold down buying. Large buy- 
ers and users of flour are carrying short stocks 
and purchasing very cautiously. The consen- 





sus of opinion is that wheat prices will remain 
high, although they may recede somewhat 
from the present level. 

The Government report gives an average 
yield for Minnesota of 7.6 bushels of wheat per 
acre; North Dakota, 5.6 bushels; South Da- 
kota, 6.6 bushels; and Montana, 21.4 bushels. 
The grain trade is inclined to accept the Gov- 
ernment estimate of 94,405,000 bushels for 
Minnesota, North and South Dakota, although 
some authorities believe that the yield will go 
as high as 100,000,000. bushels. Even at this 
figure the crop is 189,000,000 bushels short of 
the crop a year ago. 

The short crop will have some effect upon 
milling conditions at local points in the coun- 
try, and some of the smaller mills are already 
preparing to shut down on account of a short- 
age of wheat of milling quality. 

The rather unfavorable crop situation has 
not appreciably changed the general business 
outlook. Concerns engaged in the distribution 
of staple articles are doing a good business, and 
trade at local points is holding up well. Sales 
of automobiles are reported to have fallen off, 
and the farm-machinery business has suffered 
to some extent in the sections given over to 
grain production. Local merchandising at the 
larger centers is brisk and shows good gains 
over last year. 

Banking conditions over the district are 
favorable. At the larger centers deposits show 
the effect of the seasonal movement of the crop 
and have fallen off, while loans and discounts 
are increasing. Clearings are increasing as 
compared with a month ago. Rates show little 
change and remain at about the same level as 
during the past six weeks. The banks have so 
far been able to meet the crop movement de- 
mand without difficulty. The demand for cur- 
rency for shipment to country points is not as 
heavy as a year ago. 

Construction is very active at all the urban 
centers. Industrial concerns are still doing a 
good volume of business and have had no diffi- 
culty in taking on new business to compensate 
for contracts in process of completion. The 
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general outlook is considered to be good, and | 


it is believed that during the remainder of the 
year the district as a whole will show a pros- 
perous condition and that trade will continue 
in good volume. 


The call of September 12 showed St. Paul | 


and Minneapolis banks with combined deposits 
of $236,069,000, an increase of $11,838,000 over 
the call of June 30. Loans and discounts were 
$176,846,000, an increase of $6,647,000. Cash 
resources were $71,216,000, an increase of 


$6,088,000. Deposits at outside points in the | 


district were shown to be large, and the call 
found the banks in excellent condition. The 
call indicates that the banking position of the 
ninth district is very strong, and that the mem- 


ber banks are in an excellent position to meet | 


any call that may be made upon them on ac- 
count of the movement of this year’s crop. 


Crop moving demands have so far been consid-_ 
erably less than a year ago, and the amount of | 
grain received at terminals has been small, due | 


both to the disposition of the farmers to hold 
grain, and the reduced yields. 


DISTRICT NO. 10—KANSAS CITY. 


Although too late to benefit corn generally, | 
recent rains will help to offset the shortage of 


that cereal. 
tion of grass over wide areas will mean a reduc- 


tion in the requirements of outside feed. Okla- | 


homa, Kansas, Nebraska, and Colorado will 
probably secure another cutting of alfalfa. 
The wheat crops of Kansas and Nebraska, 
where hard wheat is raised, were excellent, 
these being almost the only States where the 
crop will exceed the domestic demand. 

Very little plowing was done prior to Sep- 
tember 1 in Kansas and Missouri and Okla- 
homa, owing to extreme dryness and hardness 
of the soil, whereas the best results are obtain- 
able when the ground is broken soon after har- 
vest. The farmers of Nebraska have fared bet- 
ter. The new crop will not have as favorable 
a start as if the ground had been broken one or 
two months ago. 


The improvement in the condi- | 


| State. 








Late in August Oklahoma reported a cotton 
crop that would bring into the State $75,000,- 
000, claiming this to be a conservative estimate, 
given at a time when the picking of the State’s 
crop had just begun. This estimate was based 
upon a 1,000,000 bale crop, while the highest 





estimates at this time are approximately 800,- 
000 bales. An Oklahoma corn crop of 61,000,- 


000 bushels is forecasted, whereas the average 
crop for the past five years has been approxi- 
mately 72,000,000 bushels. 

Undoubtedly the corn loss in Missouri has 
been very heavy. Present indications would 
point to a total yield of slightly over 135,000,- 
000 bushels, whereas the yield for 1915 was in 
excess of 220,000,000 bushels. Estimates indi- 
cate that in this State the wheat acreage 
seeded for the 1917 crop will be 20 per cent 
short of that harvested this year. 

Haying and thrashing have continued under 
favorable conditions in Nebraska, and the bulk 
of the corn crop is now beyond danger of in- 
jury by frost. Nebraska farmers are putting 
in a larger area of winter wheat than ever 
before, owing in a measure to the high prices 
paid for grain; and the State is now claiming 
a corn crop of 199,000,000 bushels, whereas the 
final estimate for 1915 was 213,000,000 bushels. 

Colorado boasts of one of the best sugar-beet 
crops it has ever had, and it is stated that the 
growers will receive approximately $14,000,- 
000 for this year’s sugar-beet production, which 
is far ahead of the total realized in Colorado 
since the sugar beet became a crop in that 
The third crop of alfalfa is being har- 
vested and ranges are in good condition. 

Light to heavy frosts have occurred in Wyo- 
ming, although generally growing crops con- 


tinue green and thrifty. Beneficial rains have 


caused appreciable improvement in pasturage, 
hay, potatoes, corn, and growing cereals. 

A doubtful season was rapidly. turned to a 
highly favorable one by the timely rains in 
New Mexico. Most dry-farming crops are 
assured and much land prepared for wheat 
seeding, which promises to be larger than ever. 
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A record of 30 years’ standing was broken | 
September 15, when light frosts occurred in all 
parts of Kansas. Heavy rains have fallen in 
the central and eastern parts, but are still 
badly needed in the north central and western 
third of the State. There will be ample rough 
feed, but a great deal of corn will be fed with 
the fodder. Picking and marketing of fall 
apples has begun, with a predicted yield of | 
2,000,000 bushels. It is claimed that Kansas | 
farmers held in excess of 37,000,000 bushels of | 

_last year’s corn stored in their bins in the | 
spring, which will to a considerable extent re- | 
lieve conditions which might have been caused 
by the shortage of this year’s crop. The farm- | 
ers of this State are also said to be holding in 
their own granaries 50,000,000 bushels of this | 
year’s wheat of a quality that has never been 
excelled, anticipating record prices therefor. 

Receipts of hay at the markets show a de- 
cided decrease this year to date as compared 
with last year, and the prices for the greater 
part of this season’s crop have been exceed- 
ingly low. The hay yield, owing to the ig 
drought in many sections, is much less than 
last year. 

There is a good demand for the heavy re- 
ceipt of both cattle and hogs. The export de- 
mand for beef and pork continues, hence the 
market on all classes of stock fit for slaughter | 
has been strong and active. There is also a 
heavy demand for cattle to be taken back to | 
the country for feeding, growing, and breed- 
ing. This demand largely originates in States | 
lying east of this district. The demand for | 
breeding cows can not be supplied, indicating | 
that farmers throughout the Middle West are | 
stocking up with breeding herds, a condition | 
very much desired, as the number of beef cattle | 
in the country has not increased in the same 
ratio as the increase in population, and this 
district could easily support several times the 
present number. Very few corn-fed cattle are 
coming to the market, the large percentage of 
the receipts being made up of grass cattle. 
Conditions in the grazing districts have im- 











proved with the rains, and cattle are reported 


as doing well. Ranchmen west of the Rocky 
Mountains in Colorado are beginning to mar- 
ket their cattle and are receiving good prices 
for the fat class as well as for stockers and 
feeders. Hog prices are higher, with prospects 
of a continuance on account of the high-priced 
corn. 

Examination of the statistics shows that 
there has been a small reduction in the number 
of stock hogs in the district amounting to an 
average of 2 per cent as of September 1, 1916, 
compared with a year ago. 

Slaughtering of bogs at the packing centers 


in this district named below, for the 27 weeks 


since February 26, 1916, shows an increase of 


| 797,900. 


The following table shows the net increase 
in receipts of cattle and hogs at the markets 
obtainable for the first eight months of 1916 
over the corresponding period of 1915: 





Cattle, | 





247, 282 

124, 470 
7, 554 
29; 750 

409, 056 


221, 383 
1, 000, 312 














There has been a perceptible slackening in 
development operations throughout the mid- 
continent oil field since the recent curtailment 
in runs by the pipe- -line organizations and the 
_ decrease in the price of crude oil, yet it is the 
general belief in oil circles that conditions can 
not help but steadily improve. Uncontradicted 
rumors are that a large foreign corporation of 
immense resources will soon begin the erection 
of a pipe line crossing Oklahoma and Kansas 
and running to St. Louis. The general belief 
in this action is one of the factors contributing 
to the present confidence. Reserve stocks of 
petroleum are said to be the lowest in history, 
while there is undoubtedly a rapidly multiply- 
ing demand for all classes of petroleum prod- 
ucts. Mid-continent production for the first 
week in September showed a decrease of 
120,000 barrels daily from the recent high rec- 
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ord. The Cushing (Okla.) production is now 
at the rate of 63,150 barrels a day, whereas 
this pool produced over 325,000 barrels daily 
at its best point in 1915. Since July 24 there 
have been seven distinct reductions in the price 


of crude oil, the total reduction being 65 cents, 
and the present price, which has prevailed 


since the latter part of August, is 90 cents. 

Activity continues in the Wyoming oil fields, 
where large amounts are being invested. The 
valuation in the oil fields of that State has in- 
creased from $1,446,478 to $2,572,422 between 
this time last year and the present, and the in- 
crease is growing rapidly. 

Continued activities are reported from the 
mining fields, except those producing zinc, the 
low price of which continues. A dependable 
authority claims that it is now established that 
the drop in prices is caused by importations, 
Australia sending 30,000 tons monthly and 
Mexico 15,000 tons monthly to the smelters. 
The greatest activity in this district is in the 
Miami field in Oklahoma. Joplin, the center 
of this mining district, has been undergoing a 
great building boom, indicating that the tem- 
porary mining slump has had little effect on 
commercial activity. The production in the 
Joplin district for the 36 weeks of 1916, ending 
September 10, had a total value of $23,881,158, 
whereas the value of the total production for 
the entire year 1915 was but $26,038,650. 

The Cripple Creek (Colo.) district shows a 
production for the month of August totaling 
95,268 tons, with a bullion value of $1,294,342. 
The increase over July approximates 10,000 
tons and $100,000 in valuation. Colorado 
mines during the first six months of this year 
gave employment to 15,000 men, an increase of 
50 per cent over the number of men employed 
in the same period in 1915. Sixty-four mining 
companies in this State are said to have paid 
out in excess of $80,000,000, and this does not 
include all the mines in operation. 

The recent increase of 6 cents in the price 
of silver means an average increase of about 
15 per cent in net earnings of the average silver 
producer. Colorado marketed 1,505 tons of 





ore and concentrates of tungsten, valued at 
$3,648,000, the first six months of this year, ac- 
cording to figures very recently made public. 
The mining outlook in the Goldfield (Colo.) 
district is affording the utmost satisfaction to 
those interested in the development work in 
that district. Two flotation plants, with a 
combined capacity of 1,200 tons daily, are now 
in operation. This is a system of recovering 
ores by oil flotation, by which system deep- 
level ore can be treated at low cost and with a 
high extraction of the metallic contents. 

Labor conditions are generally upon a satis- 
factory basis. Unsettled conditions have pre- 
vailed in the ranks of mine laborers, but most 
of the differences have been amicably settled 
through conferences. One such conference in- 
volved the action of 35,000 miners. Railroad 
shopmen are demanding an eight-hour day, 
with an increase of 5 cents an hour in wages. 
Twenty-two western lines and more than 25,000 
employees are affected. Included in this craft 
are car repairers, boiler makers, machinists, 
sheet-metal workers, blacksmiths, and electri- 
cal workers. Colorado reports its biggest 
problem as the present shortage of labor, 
claiming that it is the most serious experienced 
in 20 years. The demand for laborers of all 
kinds has been unprecedented. 

The foreign trade in horses and mules had 
a notable increase for the month of August 
over July. 

In lumber, while some degree of quietness 
prevailed in July, August saw the placing of 
as many orders as wholesalers could readily 
handle and prices have stiffened. Reports in- 
dicate that business is holding up strong and 
collections are unusually good. Realty sales in 
all parts of the district indicate a substantial 
increase over a year ago. The building activi- 
ties are strong, as indicated by permits issued. 
The increase in new buildings started in Kan- 
sas City in August over those started in August 
of a year ago amounted to a gain of 67 per 
cent, while Oklahoma City reports that the 
issuance of permits for August was greater 
than for the same month during the past six 
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years. Denver reports the total in building 
operations for the first eight months of 1916 
as $2,765,360 as against $1,821,340 for the cor- 
responding period of 1915. ‘ 

Food prices are steadily advancing. Sugar 
is the one staple that has dropped in price. A 
peculiar situation is noted in meat prices. 
Fresh pork is selling higher than the cured 
product. This is explained by the record price 
for hogs. The packers are evidently not filling 
their storage houses with pork for curing at 
present prices. 

Reports continue to indicate record-breaking 
clearings in practically all of the reserve cities 
of the district. Seven important clearing 
houses in this district show an average increase 
of 534 per cent for the week ending September 
14 as compared with the same week in 1915. 
The gains in deposits over a year ago are epoch 
making. Figures are already available from 
Kansas City and Omaha, the former city show- 
ing a net increase in deposits in all national 
and State banks on September 12 of $69,000,- 
000 as compared with a year ago, while the lat- 
ter city shows a $30,000,000 increase in the 
same period. 

Loan rates are being firmly maintained, not 
because of any scarcity of money or the likeli- 
hood of scarcity, but because rates are as low 
as would permit a fair return upon loanable 
funds. Banks report a light demand for cat- 
tle money. Merchants are generally enjoying 
an excellent fall-trade and are making prep- 
arations for the greatest winter trade they have 
ever experienced. The midsummer business 
has been surprisingly large. The market values 
of representative securities are steady at mod- 
erately lower levels. Farm loans are a highly 
popular form of investment, the demand for 
them appearing greater than ever before, being 
materially in excess of the available supplies of 
such paper. Postal receipts in important cities 
continue on the increase. Less outside capital 
was required for the crop-moving season than 
anticipated, and probably less than ever before. 








DISTRICT NO. 11—DALLAS. 


Early fall business in all lines is active and 
the outlook for the immediate future is encour- 
aging. An active canvass of the eleventh Fed- 
eral Reserve district indicates a genuine tone 
of optimism in all sections. These conditions 
may be attributed to several causes. The most 
potent, however, is the high price obtaining for 
cotton and cotton seed. The satisfactory prices 
obtaining for these commodities, together with 
ideal weather conditions, have caused a rapid 
movement of the crop to market, and farmers 
are selling as rapidly as the staple is gathered 
and ginned. Receipts at the important cotton 
centers of the district are practically double 
the same period last year. 

In some sections trouble is being experienced 
cn account of shortage of labor to gather the 
cotton crop. In the black lands of north Texas 
and in central Texas the crop is more nearly 
normal and a conservative estimate as to the 
yield would be approximately one-third of a 
bale to the acre. The yield on some of the 
upland and hilly lands, which have suffered 
from lack of rain, will be from one-fifth to one- 
sixth of a bale to the acre. The very satis- 
factory prices obtaining, however, will more 
than offset the decreased yield and will make 
good returns. 

In most sections of the district feed crops, 
such as hay, alfalfa, cane, sorghum, feterita, 
milo maize, etc., are better than usual and re- 
ports indicate that there will be less occa- 
sion for farmers to buy feed to go through the 
winter than in previous years. In southwest 
Texas, however, and in the Panhandle section 
and west Texas, where, on account of extreme 
drouth the feed crops were cut short, farmers 
will find it necessary to buy feed. 

Banks over the district report increased de- 
posits as the result of the liquidation from the 
early crop movement and anticipate further 
heavy increases as the season advances. Many 
of the reserve city banks are having requests 
from borrowers to pay their obligations before 
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maturity, and inquiries are received as to re- 
bate of unearned interest on such paper. Simi- 
lar requests are being received by this bank. 
Rates remain easy. The crop movement has 
taxed the facilities of the member banks, and 
demands on this bank for shipments of cur- 
rency and silver have been unusually heavy. 

While the loans of this bank show an in- 
crease of some $900,000 over a month ago, it is 
noted that as a result of the liquidation from 
the crop movement, and the large amount of 
paper with early fall maturity, the loans have 
decreased some $700,000 within the last two 
weeks, the high-water mark being reached on 
September 6. While the abstracts of condition 
of member banks on the comptroller’s call of 
September 12 have not been completed, ad- 
vance reports show reserve city banks carrying 
largely increased deposits over the call of June 
30, the increase amounting to over 20 per cent. 

Clearings of the eight principal cities of the 
district for August, 1916, show an increase of 
33 per cent over the same period last year. The 
figures are: 1916, $158,364,089; 1915, $118,- 
687,145; increase, $39,676,944, or 33 per cent. 

There were cleared through this bank for the 
period August 16 to September 15, 219,518 
items, aggregating $69,762,212. 

Good rains over the western part of the dis- 
trict, in which the cattle industry is such an 
important one, have made the outlook for that 
business more promising. Range conditions 
are exceptionally good and reports indicate 
that cattle will go into the winter in excellent 
shape. The next 90 days should bring a de- 
mand for grass-fed cattle, and good prices are 
anticipated. Yearling steers are selling around 
$35 per head, which is said to be the highest 
price in the history of the business. Lambs are 


bringing as high as $8.30 per hundred pounds | 


delivered at shipping points. 


lar period last year. The high price prevail- 
ing for hogs has caused heavy shipments. 





Building operations over the district are in 
a healthy condition. This is especially true in 
the larger cities, where new buildings and im- 
provements of a very substantial nature are 
under way. Permits issued during the month 
of August, 1916, show a substantial gain in 
valuation, although decreased in number over 
August, 1915. The figures are: 





1916 





| | 
Number. Amount, | Number. Amount. 





36 | a | 
98 | } 
114 | 


53 
a 


$27, 501 
153, 117 
265, 910 
127, 125 
109, 972 
| 134,207 
191 | 181,260 
22| 20,546 


1, 295 |1, O19, 688 








1,053 2,013, 114 





‘Manufacturers of building materials find the 
volume of business is quite satisfactory and 
much better than last year. Lumber manu- 
facturers report a good demand, and prices, 
while unsatisfactory, considerably better than 
at this time a year ago, with sales averaging 
15 per cent more than up to the same date last 
year. Demands for export lumber have been 
materially curtailed on account of conditions 
in Europe, with lack of shipping facilities for 
supplying such demand as exists. As a result 
of this condition there has been a curtailment 
in production of approximately 10 per cent. 
Collections in the trade are said to be good. 

Manufacturers of lumber advise that normal 
demand and stable prices are not anticipated 
until European matters are adjusted and the 
work of reconstruction is commenced, when it 
is expected an unprecedented demand will be 
made for building materials. Conditions pre- 
vailing in Mexico have also materially affected 


_ lumber shipments. 

The receipts of live stock at the Fort Worth | 
stockyards for the month of August, 1916, show | 
a substantial increase in all classes over simi- | 


The brick and clay products business shows 
an increase of 25 per cent over last year, with 
satisfactory prices and indications for largely 
increased orders during the fall months. One 


of the largest companies manufacturing tile 
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has at the present time on its books some of the 
largest orders for this product ever handled. 

Wholesale drug houses report a very much 
improved business over last year and an in- 
crease in volume of from 25 to 30 per cent, 
with collections good. 

Wholesale grocers advise that business is 
good and that collections are satisfactory. 
One wholesale grocer interviewed stated that 
their fall orders were the largest they had 
ever received. 

The farm-implement business is hardly nor- 
mal, though an increase is shown over last 
year. Collectionsare good. Mail-order houses 
report an 18 per cent increase in all lines of 
merchandise and are receiving heavy fall 
orders. Wholesale leather firms state the vol- 
ume of business is satisfactory and about nor- 
mal for this season, with collections good. 

Passenger traffic with both railroad and 
interurban lines continues heavy, and a 15 per 
cent increase is reported for the month of Au- 
gust over same period last year. Railroad 


officials advise that freight traffic shows an in- 


crease of 30 per.cent for August, 1916, over 
August, 1915. All lines are having difficulty 
in supplying equipment on account of the 
heavy cotton movement, and the shortage of 
cars is being seriously felt. 

Labor is in good demand and well employed 
at satisfactory wages. The heavy movement of 
cotton has caused a scarcity of farm hands, 
and in all the large cities of the district there 
is an active demand for help for picking cotton. 

The towns on the border where Government 
troops are concentrated advise that the trade 
in all lines is unusually good. The large 
amount being expended by the Government for 
supplies such as groceries, feed, etc., is having 
a healthy effect on business conditions. Trade 
with Mexico is showing considerable improve- 
ment on account of more settled condition 
across the border than has for some time here- 
tofore prevailed. 


A large increase in exports from the port of | 


Galveston is shown for the month of August 


over August, 1915. The figures are: 1915, 
$4,918,953; 1916, $13,550,132; increase, $8,631,- 
179. This increase is made up largely of ship- 
ments of cotton to Spain, Italy, England, and 
France, as well as wheat to Switzerland, Bel- 
gium, France, and the Netherlands. It is like- 
wise noted that shipments of spelter of 11,000,- 
000 pounds, aggregating some $800,000, were 
made to France, Italy, and England this year, 
whereas there were no similar shipments in 
1915. 

The rice crop is now being harvested and 
promises to be the largest ever produced in this 
section. An increased acreage of 10 per cent 
is reported. Based on the estimate of the Rice 
Millers’ Association, the increased acreage of 
Texas alone will amount to some 25,000 acres. 
Prices for immediate and future delivery are 
below the average for the past five years, and 
rice dealers and handlers predict that should 
there be no losses during the harvest the range 
of prices will be lower than those received dur- 
ing past years. The present prices are from 
$3 to $3.50 per barrel. 

Reports from the oil fields of Texas are not 
encouraging. On account of the reduced prices 
» good many outfits have discontinued opera- 
tions. 

The lignite mines of south Texas are being 
worked extensively, and a very superior grade 
of lignite is being produced. There is a good 
demand for the output at the prices of $1 to 
$1.25 per ton at the mines. 

Mining companies are operating on full time, 
and a number of new mines are being opened 
in Arizona and New Mexico. Good prices for 
copper have kept that industry active, and the 
mines of New Mexico are unable to get sufli- 
cient labor to keep up with their orders. 

There is a distinct and decided improvement 
in conditions throughout the district. The 
high prices for cotton and cotton seed have 
brought about a condition at once extremely 
favorable and yet full of danger if not met 





| wisely. Weather conditions are ideal. Cotton 
_has opened to an extent unknown at this time 
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of the year in the history of the staple. It is 


being gathered more rapidly than has ever | 


000, compared with 41,000 last year. The 
value of this year’s crop is estimated at 


been known. A bale of cotton, with the seed, | $5,500,000. 


is bringing practically $100. One of the presi- | 
dents of a national bank in central Texas con- | 


Hops will yield about 280,000 bales, some 
25,000 bales more than last year. This is far 


trols a small bank which three weeks ago had | in excess of domestic requirements. The Brit- 


on deposit around $38,000 which now has more | 
than $240,000. The deposits of many small | 
country banks are swelled beyond all precedent. | 

It is estimated that the cotton crop of Ellis | 
County will yield in money more than $12,500,- | 


000, and that with good weather and prevail- 
ing prices it will be gathered and sold by early 


in November. These figures should carry with | 
them their lesson of caution and conservatism, | 
as well as of prosperity. It is of the utmost | 


importance that the bankers of the cotton- 


every occasion to impress on their customers 


the wisdom and importance of wisely using 
and husbanding their money. 


DISTRICT NO. 12—SAN FRANCISCO. 

Generally prosperous conditions prevail 
throughout the twelfth Federal Reserve dis- 
trict, with an outstanding exception here and 
there such as in lumbering. 


volume, are commanding such prices that the 
money returns are above normal. Although 


rail from the Pacific Northwest to the East, 
many farmers have not yet sold in the expecta- 


considerably short of the earlier estimates, but 
with the carry-over there were approximately 


export. Prices are $8 to $10 per ton higher 
than last year. 

Cotton in the Imperial Valley in southeast- 
ern California is now being harvested, the 
yield being estimated at 400 pounds per acre, 
with unusually long staple and correspond- 
ingly high value. Acreage is reported as 98,- 


_at a corresponding date in 1915. 
growing section not only practice the utmost | 
conservatism themselves, but that they seek on | 


_which will be voted upon in November. 
| State viticultural commission recently addressed 
there have been large shipments of wheat by | 





ish embargo on exports has affected prices 
most unfavorably, bids of 10 to 12 cents com- 
paring, for example, with 43} cents in 1911. 

The apple crop of California, Oregon, and 
Washington is estimated at 5,800,000 barrels, 
which is a little above normal. The quality is 
exceptional and high prices are ruling. 

From California 11,202 cars of peaches, 
plums, pears, and grapes have been shipped up 
to September 13, 1916, as against 8,951 cars 
Unusually 
high prices are being received. 

The emergency-revenue act of 1914 imposed 


_ taxes on wines which in some cases were prac- 


tically prohibitory. The new revenue law just 


' enacted by Congress modifies these provisions, 
_so that wine production may again be profita- 
bly carried on. Both wine makers and growers 
_of wine grapes are benefiting, the latter now 
receiving $18 to $25 per ton. 
| however, may be only temporary, as drastic 
provisions are proposed in two prohibition 
Grain crops, though of less than the usual 


This benefit, 
amendments to the California constitution 
The 


a communication to the California develop- 
ment board, stating that the adoption of either 


| of the two amendments will ruin the wine- 
tion of higher prices. The barley crop fell | 


grape industry. The wine-grape vineyards, 


| the commission states, aggregate 170,000 acres, 
with a value of $100,000,000. It is estimated 
350,000 tons (nearly 15,000,000 bushels) be- 
yond domestic requirement and available for | 


also that there are 1,500 owners of vineyards, 
employing 75,000 persons. 

It is reported that for the year ending 
August 1, 1916, the growers of citrus fruits in 
California received about $40,000,000 for their 
fruit which had a delivered value of $57,000,000. 

The salmon pack of the Pacific coast, in- 
cluding Alaska, is about 20 per cent below nor- 
mal. A leading packer states that from the 
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sellers’ standpoint the salmon markets of the 
world are in better condition than at any time 
since 1900. 

Mining continues its great activity with ex- 
panding output. ; 

August petroleum production in California 
increased about 1,000 barrels per day over 
July, averaging 259,457 barrels daily. Ship- 
ments, however, were approximately 40,000 bar- 
rels per day more than in July, averaging 305,- 
124 barrels daily, the greatest shipments in 
one month. Stored stocks declined 1,415,669 
barrels to a total of 49,718,180 barrels. The 
State oil and gas supervisor estimates that 
about $6,000,000 a year is expended in drilling 
new wells, and that a total of $250,000,000 is 


invested in the California petroleum industry, | 
apportioned as follows: Oil lands, $80,000,000; _ 
pipe lines, $40,000,000; refineries, $15,000,000; | 
tank steamers, $15,000,000; wells, $100,000,000; | 
coast ports and 50 per cent of the ocean-going 


total, $250,000,000. 


There has been no material change in the | 
Works of San Francisco now has contracts 
booked aggregating $30,000,000. 


unsatisfactory condition of the lumber indus- 
try, lack of transportation facilities being the 


greatest handicap. Ships for the lumber trade, | 


with an aggregate carrying capacity of 30,000,- 
000 feet, are now building on this coast. 


Imports and exports through Pacific coast | 


ports during July aggregated $45,800,000. 
Much grain destined for Europe is being 
shipped overland. It is reported that 75 per 
cent of the trans-Pacific transportation is now 
under the Japanese flag and 4 per cent under 
the flag of the United States. The Osaka 
Shosen Kaisha is said to be the second largest 
steamship company of Japan, owning 209,000 
tons of shipping, with an additional 109,000 








tons in Japanese shipyards. This company is 
reported as planning a new fast freight service 
between San Francisco and Australia. Char- 
tering has of late been dull, with important de- 
cline in trans-Pacific rates. Consul General 
Anderson at Hongkong is quoted as attributing 
this in part to the high value of silver ex- 
change, restricting movement of Chinese prod- 
ucts by preventing their advantageous sale 
abroad. 

Seattle commerce with Alaska, in the first 
seven months of 1916, compared with a like 
period in 1915, showed an increase of 43 per 
cent and aggregated $23,600,000. It is esti- 
mated that this year’s copper output in Alaska 
will have a value of $25,000,000, as against 
$5,000,000 in 1915. 

Shipbuilding is exceedingly active, 28 per 
cent of the steel ships now building in the en- 
tire country being under construction at Pacific 


wooden vessels. It is said that the Union Iron 


Building permits in 17 leading cities of this 
district were 32 per cent greater in August, 


1916, than in the same month last year. Bank 


clearings showed a 30 per cent increase. For 
the first eight months of 1916 clearings of 17 
cities, aggregating $4,700,000,000, were 22 per 
cent greater than for that period in 1915. It 
is noteworthy that real estate transfers in San 
Francisco in the first eight months of 1916 
were 45 per cent greater than during a similar 
period of the exposition year 1915. 

Credit conditions continue easy throughout 
the district. 
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DISTRIBUTION OF DISCOUNTED PAPER 
BY CLASSES, SIZES, AND MATURI- 
TIES. 

Commercial paper aggregating $17,351,800 
was discounted by the Federal Reserve Banks 
during August, compared with $20,183,100 in 
July, 1916, and $12,233,700 in August, 1915. 
The largest monthly total of discounts is shown 
for the Boston bank, which handled mostly 
short-termed and large-sized paper offered by 
local banks. The three southern banks are 
credited with slightly over 40 per cent of the 
total discounts as against 70 per cent for the 
corresponding month in 1915. Discounts for 
the eight months of the present year totaled 
$100,078,600 compared with $98,215,500 for the 
corresponding period in 1915. 

Discounts of commodity paper, included in 
the August total, figure to an amount of $507,- 
500, as against $1,525,200 for July and an aver- 
age of $1,412,100 for the seven months of the 
present year. Nearly all of the paper was 
handled by the Richmond and Atlanta banks. 
During the present year the discounts of com- 
modity paper totaled $10,392,100, of which 
about 95 per cent was secured by cotton, while 
the total since September 8, the date of the 
first discount of this class of paper, was $20,- 
707,200, 

Trade acceptances (two-name paper) dis- 
counted during August by seven banks totaled 
$230,400, compared with $199,000 for July, and 
an average of $286,000 for the first seven 
months of the present year and of $489,700 for 
the September—December period in 1915. Dis- 
counts of two-name paper for the eight months 
of the present year amounted to $2,232,600, 
nbout two-thirds of which is credited to the 
Richmond.and Atlanta Reserve Banks. 

The total number of bills discounted during 
August was 8,542, compared with 8,790 for the 
preceding month and 9,240 for August, 1915. 
The average size of the discounted paper, be- 
cause of the preponderance of large-sized paper 
among the Boston discounts, shows the rela- 
tively high average of $2,030 compared with 





$1,324 in August of the past year. Over 30 per 
cent of the number and nearly 40 per cent of 
the amount of paper discounted during the 
month was in denominations of over $1,000 up 
to $5,000. Bills of the largest sizes (over $10,- 
000)—132 in number—constituted nearly one- 
third of the total discounts for the month. 
Small bills (in sizes up to $250) constituted 
about one-quarter of the total number, though 
less than 2 per cent of the total amount of bills 
discounted during the month. About 85 per 
cent of the small bills were handled by the 
three southern banks. 

Of the total bills discounted during the 
month 22.4 per cent was paper maturing within 
10 days from date of discount; 25.7 per cent, 
paper maturing after 10 but within 30 days; 
19.8 per cent, paper maturing after 30 but 
within 60 days; and 26.1 par cent, paper ma- 
turing after 60 but within 90 days. Slightly 
over one million of agricultural and live-stock 
paper maturing after 90 days (6-month paper) 
was discounted during the month, Dallas, Chi- 
cago, Minneapolis, and Kansas City reporting 
the largest amounts under this head. 

On the last Friday of the month the banks 
held a total of $27,032,000 of discounted paper, 
compared with $27,572,700 about a month be- 
fore and $29,275,100 on the corresponding date 
of the past year. Of the total discounts held 
on the last Friday in August the share of the 
three southern banks was 62.5 per cent, com- 
pared with 55.5 on the last Friday of the pre- 
ceding month and about 70 per cent on the last 
Friday in August, 1915. 

The number of member banks accommodated 
during August through the discount of paper, 
483, is but 6.3 per cent of the total of 7,618 
member banks of the system, and shows a con- 
siderable decrease from the totals for the pre- 
vious months. The three southern banks re- 
port a monthly total of 371 discounting mem- 
ber banks compared with 358 the month before 
and 394 for August, 1915. 

A total of eight member banks in Massachu- 
setts secured $4,410,000 of discounts; 135 banks 
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in Texas about $2,228,900; 29 banks in North 
Carolina—$1,275,600; 15 banks in I[llinois— 
$1,165,800; and 44 banks in South Carolina— 
a total of $1,099,600. The aggregate amount of 


discounts secured by 231 banks in these five 
States was $10,179,900, or nearly 60 per cent 
of the total reported to the Board for the 
month. 





Commercial , exclusive of bankers’ acceptances, discounted by each of the Federal Reserve Banks during the month o 
ves August, 1916, distributed by sizes. y 


NUMBER OF PIECES AND AMOUNTS. 
{In thousands of dollars.] 
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mercial , exclusive of open-market purchases, discounted during August. by sane the Federal Reserve Banks, 
Cont vol Y vines buted by States, and maturities as a date of discow ~ y 


{In thousands of dollars.) 





Paper maturing— 





Districts and States. After 10 6 30 After 60 
banks, | ®°comm but t 
within “a within - 


Within 10 
days. 





District No. 1—Boston: 
Connecticut 
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Commercial , exclusive of open-market chases, discounted during August by each of the Federal Reserve Banks, 
atte = dis buted b by States, ond maturities as of date of discount—Continued . 


{In thousands of dollars.] 





| 
. Paper maturing— 
Number of 
b ; 


Districts and States. be anks | After10 | After30 | After 60 
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RECAPITULATION. 
[In thousands of dollars.] 





Paper maturing— 





Districts and cities. 
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30days. | 60days. 90 days. 
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Total for January-August, 1916...|..... 3,040.6 — 6.7 13, 676.9 
Total for January-August, 1915 11,943.7 | 98, 215.5 
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Trade acceptances discounted by each Federal Reserve Bank from Sept. 2, 1915, date of first discount, to Aug. 31, 1916. 

Total | Total 
Total t first Total t 

Federal Reserve Bank. Dee. 31, ret, —— Federal Reserve Bank. ec. 31, | A » | for first 


\ 8 months 
in 1916. in 1916. 











$252, 000 
600 
Philadelphia 120, 400 
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2, 232, 600 
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August, or | a or 
1916. 8 months > 915 : 

in 1916. | . in 1916. 
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Commodity paper discounted by ouch Federal Reserve Bank uring the cight months ending Aug. 31, 1916, distributed by 
classes 
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Amounts of commercial paper, exclusive of bankers’ acceptances, held ly each Federal Reserve Bank on aa 25, 
by maturities. 
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ACCEPTANCES. 


Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file on dates specified, distributed 
by classes of accepting institutions. 


[In thousands of dollars.] 
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Amounts of acceptances held by the several Federal Reserve Banks at close of business on Fridays, Aug. 25 to Sept. 22, 
1916, distributed by maturities. 


{In thousands of dollars.] 
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Amounts of acceptances (in the foreign and domestic trades) bought in the open market by each Federal Reserve Bank during 
the calendar year 1915, and the first 8 months of 1916. 


’ {In thousands of dollars.] 





| Atlanta 


x | (inelud- 
Acceptances maturing— ’ | ing New 


* | Orleans 





Within 30 days: 
Calendar year, 1915 
6 months ending June, 1916.... 
July, 1916 
August, 1916 
Total for 8 months, 1916 
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Total for 8 months, 1916 
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Total for 8 months, 1916 
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Calendar year, 1915 
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1 Corrected figures. 


in the open market by all the Federal Reserve Banks during August, and the 
first 8 months of 1916. 
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To $100,000. | Over $100,000. 





Acceptances bought in 
open market. 


Amount 
Amount 
Amount. | 
Amount 
Amount 

| Per cent. 
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192 $1,545,967, 395 126/$5, 181, 830 $27,075,367, 95.2 
40 | 65} 58,1 80 1) 237,000; (104) 1 








131) 5,340,003 
io Hi 18. 8). 
Totalacceptances 
bas during: 
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February, 1916....| 26 49) 1,830, 851 
January, 1916 | 546,$ 47) 1,857,477 
Totalacceptances | 
bought durings | 
months ending Au- | | 
gust, 1916........... | 2,768) 8,221,971) 2,577 at, 208, 208 3,478, 60,026,321) 914.36, 598,738 414 
| t i 








| 


1 Of the above total, bankers’ acceptances totaling $26,800,296 were based on imports and exports, and $275,071 on domestic trade transactions. 
2 All trade acceptances were drawn abroad on importers in the United States and indorsed by foreign banks. 
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Amount of short-term investments (municipal warrants) held by each of the Federal Reserve Banks at close of business on 
Fridays, Aug. 25, to Sept. 22, 1916, distributed by maturities. 


{In thousands of dollars.] 





City. 
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Total investment operations of each Federal Reserve Bank during the month of August, 1916 and 1915. 


{Ir thousands of dollars.] 
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Sales of United States bonds and 1-year Treasury notes during the month of August, 1916. 
[In thousands of dollars.] 





Rich- | At- | Chi- . |Minne-| Kan- 
mond. | lanta. | cago. is. | apolis. | City 
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FEDERAL RESERVE BANK STATEMENTS. 


Resources and liabilities of the Federal Reserve Banks and of the Federal Reserve system at close of business on Fridays, 
Sept. 1 to Sept. 22, 1916. 


RESOURCES. 


[In thousands of dollars.] 
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Resources and liabilities of the Federal Reserve Banks and of the Federal Reserve system at close of business—Continued. 


RESOURCES—Continued. 
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1 Items in transit, i. e., total amounts due from, less total amounts due to, other Federal Reserve banks. 


LIABILITIES. 
{In thousands of dollars.] 
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47,703 | 24,273 | 16,659 

47,927 | 26, 609 | 18,490 | 86,393 
48, 636 | 27,527 | 17,660 | 86, 628 
48,110 | 27/395 | 18,076 | 84, 672 
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Circulation of Federal Reserve notes at close of business on Fridays, Sept. 1 to Sept. 22, 1916. 


[In thousands of dollars.} 





| 
Phila- Cleve- | Rich- Atlan- “Se St. | Minne- 
land. | mond.| ta. - | Louis. | apolis. 


| 








Federal Reserve notes issued to the 
bank: 


10, 142 | 
10, 871 
11,310 
12, 251 


487 
612 
801 








Sept 
Gold tod Tawiuil money deposited 
with or to the credit of the Fed- 
eral Reserve Agent: 









































Statement of Federal Reserve Agents’ accounts at close of business on Fridays, Sept. 1 to Sept. 22, 1916. 


{In thousands of dollars.) 





| 


|p — Cleve- | | Rich- Ate Chi- St. | Minne- 


| de << - 
- | phis. land. on lanta. | cago. Louis. | apolis. 





Federal Reserve notes: 
—_ — comptroller— 





| 15,480 15, 160 | 
| 15,480 | 15, 160 
15,480 | 15, 160 
| 15,480 | 15,1 


4,397 


tated “BESS 
SES S32 
eee BRRS 
32% S385 
we 60 O09 O9 BEER 


w 
i] 
- 


gees s88 
Es 
a288 


© 


8 
B 
z 


38 
SRS 
32 


St 
£28 
BERS 
guee 
BeBe 
eyes 
GO 


3 
we 








BEER OS 


SESE 228 


—s 


8G 88 


of 
: 
PPPS 
ges 
bo tobe is} 
NsBs 


z 
Be 


auee BEEe 


Sept. 22 | 
Issued to Federal Reserve | 
k, net— 


> 
% 





- 
a 
ns 
s 











B2RE 
5555 
BBE 


10, 447 
10, 392 











Beka 
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Statement of Federal Reserve Agents’ accounts at close of business on Fridays, Sept. 1 to Sept. 22, 1916—Continued. 





ct, | | 
Phila- | Cjeye- | Rich- | At- | Chi- | 


del- | } 
phia. | land. eres lanta. | cago. | 


Kan- 


St. sas 
City. 


Louis. 


Minne- 


New 
apolis. 


York. 


Bos- | 
ton. 


| 


Dallas. 


San 
Fran- 
cisco. 


Total 
for 
system, 





j 





Amounts held by Federal Reserve | 
Agent: | 
n reduction of liability on 
outstanding notes— | 
Gold coin and certificates 





& s88e 


#88 3333 


a 
~1 
oe 


Bese GE: 





sake gees 
33 


— a et te 
wee 


gees He 


ances with Fed- 
— Board— 





EES SI EEREDS : RISER ae AAP RES- 
Ee: RR nee 
As security for outstanding | 
notes— 
Commercial paper— 
Sept. 1 


~~. 


85% SEES 





SAAR www 


all ell al ee 


Sept. 
Memorandum: } 
Total amount of commercial | 
wow delivered to Federal | 
eserve Agent— 














pepe 


~~ 


BR BBzE 


ee 


| 
| 
| 
| 


ZE83 8823 
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GOLD IMPORTS AND EXPORTS. 


Imports of gold, by customs districts, Jan. 1 to Sept. 22, 1916. 


{In thousands of dollars.] 








Maine and New 
Hampshire 


Southern Cali- 
fornia. 


New York. 
San Francisco. 
Washington. 





Week ending Aug. 25. 


Ore and base bullion 
Bullion, refined 
United States coin 


Week ending Sept. 8. 


Ore and base bullion 
United States mint or assay 


Week ending Sept. 15. 


Ore and base bullion 

United States mint or assay 
pS SE EE PK ae 

Bullion, refined 

United States coin 

Foreign coin 


Week ending Sept. 22. 


Ore and base bullion 

United States mint or assay 
office bars 

Bullion, refined 

United States coin 


Jan. 1 to Sept. 22. 


Ore and base bullion 

United States mint or assay 
Office bars 

Bullion, refined 

United States coin 

Foreign coin 


St. Lawrence. 

















































































































Sante [oiteoc] soc.) 61,982 {102,769 





20,002 62, 044 555 116 174 |1,639 14,989 31 3,956 17,224 | 








| 
Excess of gold imports over exports for 38 weeks, Jan. 1 to Sept. 22, 1916 
Excess of gold imports over exports for corresponding period, 1915 


3 231, 628 384,450 


papers mov rem 8 oe ras 
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Exports of gold, by customs districts, Jan. 1 to Sept. 22, 1916. 
[In thousands of dollars.] 





! 
| 
| 
| 
| 
} 
| 
| 


Maine and New 
Hampshire. 
New York. 
New Orleans. 
Duluth and Su- 
perior 


Southern Cali- 
fornia. 














Week ending Aug. 25. 


Bullion, refined, domestic 
United States coin 











Week ending Sept. 1. 


Ore and base bullion 

United States mint or assay | 
office | 

Bullion, refined, domestic 

United States coin 


POR a edisccnesveveses 
Week ending Sept. 8. 


Bullion, eres domestic 
United States coin 





























Week ending Sept. 15. 
United States mint or assay 
office bars 
Bullion, | eee domestic 
tes coin 


United § 
Foreign ~~4 














Week ending Sept. 22. 


United States mint or assay 
office bars 

Bullion, refined, domestic 

United States coin 

Foreign coin 
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Tals, 


EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amounts of earning assets held by each Federal Reserve Bank during A 
a earning assets, and annual rates of earnings on the basis of 


1916, earnings from each class of 
1916, returns. 













Average balances for the month of the several classes of earning assets. 

















rer r rrr rere rere ree eee ee ee Ce ee eee eee ee eee eee eee ee 













































Bills hn f _- bought atees One-year M 
counted, n tates Treasury Total. 
members. market. bonds. notes. —— 
$2, 158,390 | $10,404,069 | $3,006,000 | $250,009 | $2,805,197 | $18, 623, 656 
565,297 | 29,741,715} 2,210,028 | 2,282,000 —7°396,920| 42° 195, 960 
388,923 | 10,661,519 | 2, 935,677 818,000} 2,553,423 | 17,357,542 
282,084 | 7,051,902 | 5,591,387 730,645 | 4,597,142] 18,303,160 
069) 417 669,264 | 1, 167,871 684, 000 335, 775 8,926,327 
313, 384 1, 562, 598 1, 508, 000 526, 000 128, 483 7, 038, 465 
189, 015 5, 409, 316 Sg ee 4, 293, 225 22, 356, 398 q 
908,365 | 5,403,204 | 2,729,387 570,000 | 1,811,469 11,422°515 
896,900 | 3,024,500 | 3, 420, 200 350,000 |  15054,400| —9°746,000 
987, 157 821,014 | 9,643,380 616, 000 411,370 | 13,478,921 
789, 768 188,847 | 2,681,750 529,000 |.............. 10, 189, 365 
509; 466 453,292 | 3,033; 298 500,000 |" "2,323,706 | 13/8197762 
058,166 | 82,391,330 | 47,391,820 | 7,905,645 | 27,711,110 193,458,071 












































































Calculated annual rates of earnings from— 
Billsdis-| Bills Billsdis-| Bills 
United | One-year} Munici- | United | One-year} Munici- 
— yen States pal war-| Total. — age States | Treasury! pal war-; Total. 
San. market, | Donds. | notes. | rants. | bers. | market,| Donds. | notes. | rants. 

Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. 

pO ee $6,471 | $19,460 $5, 208 $625 $6,648 | $38,412 3. 55 2.21 2.04 2. 95 2. 80 2. 43 

New York......... 1,929 125| 4,624| 5,705| 17,461 88,844 4.01 2.35 2.47 3.0 2.79 2.49 

Philadelphia ....... 1,307 20,679 5,414 2,067 6,129 | 35,596 3. 96 2. 28 2.17 2.98 2. 83 2.42 
EERE 1,090 13, 432 12, 067 1,958 11,704 | 40,251 4.56 2. 25 2. 55 2.95 3.06 2.60 kK 
Richmond........-. 21, 403 1,748 2,358 1,729 867 | 28,105 4.16 3.08 2.38 3.00 3.05 3.72 4 
EBs «ensshoancke 11, 957 3, 086 3,000 1,330 413 | 19,786 4.26 2.33 2.35 2. 98 3.79 3.32 4 
ee eee 12, 366 10, 158 TT Bvccavccase 10,213 | 52,204 4.58 2.22 x | Sere 2. 81 2.76 f 

le A coc eencens 3,352 10, 217 5,019 1,441 4,498 | 24,527 4.36 2.23 2.17 2.98 2.93 2. 54 

Minneapolis ........ 603} 5, 6,144 875 | 2,569 | 22,946 4.74 2. 25 2.12 2.95 2. 88 2.78 

Kansas City........ | 7750] 1, 17,281 | 1,557 929 | 29,080 4.60 2. 25 2.12 3.00 2. 68 2.55 

ican sites ans | 95,117 sl <a). Saere........ | 31,837 4.34 3.16 2.00 C | eee 3.68 

San Francisco | 91 15,336 | 5,162| 13250) 5,506 | 29, 432 5.05 2.43 2.01 3.00 2. % 2.51 

Total......... | 102,523} 161,065| 90,621| 19,874 | 66,937 | 441,020 4.31 2.31 2. 26 2.97 2. 85 2.69 





DISCOUNT RATES. 


Discount rates of each Federal Reserve Bank in effect Sept. 28, 1916. 













Maturi- 
ties of 
10 days 
and less. 


to 30 


clusive. 


Maturi- Maturi- 
ties of | ties of 
over 10 | over 15 


.| days, in- days, in- 
| clusive. 












Maturi- 
ties of 
over 30 


Maturi- 
ties of 


to 30 stock 


paper 
over 90 
days. 


Agricul- 
tural 


Trade acceptances. 





and live- 


days, in- 
clusive. 


To 60 
days, in- 
clusive. 


Over 60 
to 90 


days, in- 


? 
clusive. 


Com- 
modity 
paper. 












Pome w eee eeeneeee 
see enweees 

weet ee weeeeee 
eee ew ewowee 








ee ee 


























weet eeee 


we eeeeeee 








ee ee teen el ewe eweeee 
wee eee wwe ew eewneee 


weet ewnee 


ate ewene 











aBe?S 








1 Rate for commodi 
? Rate for bills of 


5 per cent. 


Note.—Rate for bankers’ acceptances, 2 to 4 per cent. 


ty paper maturing within 90 days. 
2 exchange in open-market operations. 
2 Rate for trade acceptances bought in open market without member bank indorsement. 

Rate for commodity paper maturing within 30 days, 3} per cent; over 30 to 60 days, 4 per cent; over 60 to 90 days, 44 per cent; over 90 days, 








